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PREFACE
This publication is part of a series produced by the Institute's staff through use of the 
Institute’s National Automated Accounting Research System (NAARS). The purpose of the series 
is to provide interested readers with examples of the application of technical pronouncements. 
It is believed that those who are confronted with problems in the application of pronouncements 
can benefit from seeing how others apply them in practice.
It is the intention to publish periodically similar compilations of information of current 
interest dealing with aspects of financial reporting.
The examples presented were selected from over twenty thousand annual reports stored in 
the NAARS computer data base.
This compilation presents only a limited number of examples and is not intended to 
encompass all aspects of the application of the pronouncements covered in this survey. 
Individuals with special application problems not illustrated in the survey may arrange for special 
computer searches of the NAARS data banks by contacting the Institute.
The views expressed are solely those of the staff.
Richard D. Walker
Director, Information Technology
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SCOPE AND PURPOSE OF THE SURVEY
This survey is intended primarily to help accountants of business enterprises account for 
income taxes in financial statements in accordance with Financial Accounting Standards Board 
(FASB) Statement of Financial Accounting Standards No. 109, Accounting fo r  Income Taxes, 
issued in February 1992. FASB Statement No. 109 is effective for financial statements for fiscal 
years beginning after December 15, 1992, but the FASB encourages early adoption.
FASB Statement No. 109 supersedes FASB Statement No. 96, Accounting fo r  Income Taxes, 
which in turn superseded Accounting Principles Board Opinion No. 11, Accounting fo r  Income 
Taxes. FASB Statement No. 96 never became effective before it was superseded. However, the 
FASB encouraged adoption of FASB Statement No. 96 before its effective date, and many 
companies adopted the Statement early. As a result, some of the enterprises that have adopted 
FASB Statement No. 109 were previously accounting for income taxes in accordance with FASB 
Statement No. 96 and others were previously accounting for income taxes in accordance with APB 
Opinion 11.
FASB Statement No. 109 is primarily concerned with what it calls "temporary differences," 
which are differences between (1) the amount of taxable income and pretax financial income for 
a year or (2) the tax bases of assets or liabilities and their reported amounts in financial 
statements. FASB Statement No. 109 requires a deferred tax liability or asset, or both, to be 
recognized for temporary differences and carryforwards. Measurement of a deferred tax liability 
or asset is required to be based on provisions of the enacted tax law. The measurement of a 
deferred tax asset is required to be reduced, if necessary, by the amount of any tax benefits that, 
based on available evidence, are not expected to be realized.
Accounting for income taxes in accordance with FASB Statement No. 109 requires 
considerable judgment. An accountant confronted with problems in applying FASB Statement No. 
109 can benefit from learning how other accountants have applied it in practice. Accordingly, this 
publication presents excerpts from the recently published financial statements of forty-eight 
enterprises that illustrate its application in the initial year the Statement was adopted.
The AICPA National Automated Accounting Research System (NAARS) was used to compile 
the information. The examples presented herein were selected from companies in the 1991-1992 
annual report file. See the Appendix on how to use NAARS to obtain additional examples.
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II
ENTERPRISES THAT REPORTED DEFERRED TAX LIABILITIES 
WITHOUT REPORTING DEFERRED TAX ASSETS 
AFTER ADOPTING STATEMENT NO. 109
Under FASB Statement No. 109, deferred tax liabilities are calculated for all taxable temporary 
differences and deferred tax assets are calculated for all deductible temporary differences and 
operating loss and tax credit carryforwards. An enterprise that has both taxable and deductible 
temporary tax differences, or both taxable temporary differences and operating loss or tax credit 
carryforwards, may have both deferred tax liabilities and deferred tax assets under the Statement.
For a balance sheet classified into current and noncurrent assets and liabilities, FASB Statement 
No. 109 requires deferred tax assets and deferred tax liabilities to be split into current and 
noncurrent categories. In each category, and for a particular tax-paying component of an 
enterprise and within a particular tax jurisdiction, deferred tax assets are required to be offset 
against deferred tax liabilities and the net deferred tax asset or net deferred tax liability reported. 
For an unclassified balance sheet, deferred tax assets are similarly offset against deferred tax 
liabilities for a particular tax-paying component of the enterprise and within a particular tax 
jurisdiction and the net deferred tax asset or net deferred tax liability reported.
An enterprise is not permitted to offset deferred tax liabilities and assets attributable to different 
tax-paying components of the enterprise or to different tax jurisdictions. As a result, in either 
section of a classified balance sheet or in an unclassified balance sheet, enterprises are required 
under FASB Statement No. 109, depending on the circumstances, to (1) report a net deferred tax 
liability without reporting a net deferred tax asset, (2) report a net deferred tax asset without 
reporting a net deferred tax liability, (3) report both a net deferred tax asset and a net deferred 
tax liability, or (4) report neither a net deferred tax liability nor a net deferred tax asset.
This chapter is concerned with companies that reported net deferred tax liabilities without 
reporting net deferred tax assets in the year of adopting the Statement. Examples of the application 
of FASB Statement No. 109 by sixteen such companies are presented below. The examples are 
classified according to whether financial statements for years before the year of adoption were or 
were not restated to conform with FASB Statement No. 109.
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PRIOR YEARS RESTATED
CERNER CORPORATION, DECEMBER 31, 1991
Center Corporation 
Consolidated Balance Sheets
December 31, 1991 and 1990
(Dollars in thousands)
Liabilities and Stockholders’ Equity 
Current Liabilities:
1991 1990
Accrued income taxes 1,218 305
Total current liabilities 17,143 10,951
Deferred income taxes 3,513 2,767
Center Corporation 
Consolidated Statement o f Earnings
For the years ended December 31, 1991, 1990, and 1989
1991
(In thousands, except per share data)
1990 1989
Earnings before income taxes 
Income taxes 
Net earnings
7,552
2.864
$4,688
4,185
1.549
$2,636
3,850
1.368
$2,482
4
Cerner Corporation
Notes to Consolidated Financial Statements
10. Income Taxes
The Company adopted the provisions of Statement of Financial Accounting Standards No. 109 
(FASB 109), "Accounting for Income Taxes," in February 1992, and has elected to apply the 
provisions of FASB 109 retroactively each of the years in the three-year period ended December 
31, 1991. The retroactive application of FASB 109 did not have a material effect on net earnings 
or net earnings per share for any year during the three-year period ended December 3 1 , 1991. The 
cumulative effect of retroactive application of FASB 109 did not have a material effect on retained 
earnings at December 31, 1988.
Provision for income taxes in 1991, 1990 and 1989 consists of:
1991 1990 1989
(in thousands)
Current:
Federal $ 845 $ 274 $1,317
State 91 29 137
Total current 936 303 1,454
Deferred:
Federal 1,732 1,167 (89)
State 196 79 3
Total deferred 1,928 1,246 ( 86)
Total income tax expense $2,864 $1,549 $1,368
Temporary differences between the financial statement carrying amounts and tax bases of assets 
and liabilities that give rise to significant portions of deferred income taxes at December 31, 1991 
and 1990 relate to the following:
1991 1990
(in thousands)
Software development costs $3,224 $2,395
Depreciation and amortization 297 241
Other (8) 131
Noncurrent deferred income tax liability 3.513 2.767
Contract and service revenues and costs 317 (749)
Other
Current deferred income tax
(17) (104)
liability (asset) 300 (853)
Net deferred income taxes $3,813 $1,914
Net deferred income taxes at December 31, 1991 are comprised of deferred tax liabilities of 
$4,562 and deferred tax assets of $749. At December 31, 1990, deferred tax liabilities were 
$2,795 and deferred tax assets were $881.
The effective income tax rates for 1991, 1990 and 1989 are 38%, 37%, and 36%, respectively. 
These effective rates differ from the federal statutory rate of 34% as follows:
5
1991 1990
(in thousands)
1989
Tax expense at statutory rates 
State income tax, net of federal
$2,568 $1,423 $1,309
benefit 185 72 92
Other, net 111 54 (33)
Total income tax expense $2,864 $1,549 $1,368
Deferred income taxes at December 31, 1991, 1990 and 1989 are reduced (increased) by the tax 
benefit (expense) resulting from disqualifying dispositions of stock acquired under the Company’s 
stock option plans. The 1991, 1990 and 1989 benefits (expense) of $29,000, ($1,000) and 
$171,000, respectively, are treated as increases (decreases) to additional paid-in capital.
CITADEL HOLDING CORPORATION, DECEMBER 31, 1991
Citadel Holding Corporation and Subsidiaries 
Consolidated Statements o f Financial Condition
(dollars in thousands)
December 31_____
1991 1990
Liabilities:
Income taxes, principally deferred (Note 11) 31,274 47,110
•  •  •  •
Citadel Holding Corporation and Subsidiaries 
Consolidated Statements o f Operations
(dollars in thousands, except per share amounts)
_______ Year Ended December 31_______
1991 1990 1989
•  •  •  •
Earnings Before Income Taxes $18,314
Income tax expense (Note 11) 15,651
Net Earnings $ 2,663
$41,053
17,734
$23,319
$13,071 
 4,931 
$ 8,140
•  • •  •
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Citadel Holding Corporation and Subsidiaries
Notes to Consolidated Financial Statements
Three years ended December 31, 1991
1—Summary of Significant Accounting Policies
Income Taxes
Beginning in 1991, income taxes have been determined pursuant to Statement of Financial 
Accounting Standards ("SFAS") No. 109, Accounting for Income Taxes. The financial statements 
have been retroactively restated beginning in 1991 to conform to the standard. Prior to 1991, 
income taxes were determined pursuant to SFAS No. 96. The impact of adopting SFAS No. 109 
was not material in relation to SFAS No. 96.
• • • •
11—Income Taxes
Income tax expense (benefit) was comprised of the following:
Year Ended December 31
1991 1990 1989
(dollars in thousands)
Current:
Federal $21,562 $14,496 $ 9,415
State 7,365 5,429 2,677
28,927 19,925 12,092
Deferred:
Federal (8,383) (1,511) (5,680)
State (4,893) (680) (1,481)
(13,276) (2,191) (7,161)
$15,651 $17,734 $ 4,931
Deferred income taxes result from differences in the recognition of income and expense for 
tax and financial reporting purposes. The sources of these differences and their tax effects are as 
follows:
Year Ended December 31
1991 1990 1989
(dollars in thousands)
Deferred loan fees and interest $(3,961) $ 684 $ 1,663
FHLB stock dividends 643 1,730 302
California franchise tax 1,370 (789) 174
Accrual to cash basis adjustments (1,786) 1,656 (5,273)
Bad debt and loan loss deduction (11,196) (4,598) (2,807)
Deferred loan sale gains 254 (815) (614)
Other, net 1,400 (59) (606)
$(13,276) $(2,191) $(7,161)
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A reconciliation from the statutory income tax rate to the consolidated effective income tax rate 
follows:
_______ Year Ended December 31_______
1991 1990 1989
(dollars in thousands)
Expected federal income tax 
expense (benefit) $ 6,227 $13,958 $4,444
Expected franchise tax 
expense (benefit), net of 
federal income tax benefit 1,631 2,911 802
Statutory income tax expense 
(benefit) 7,858 16,869 5,246
Increases (reductions) in 
taxes resulting from:
Bad debt and loan loss reduction 3,300
Other, net, principally 
redetermination of tax liability 4.493 865 (315)
$15,651 $17,734 $4,931
The Company’s tax returns have been audited by the Internal Revenue Service through 
December31, 1987 and by the California Franchise Tax Board through December 31, 1985. The 
Internal Revenue Service is currently auditing the tax returns filed for 1988 and 1989. While the 
Company’s management believes its federal income tax returns properly reflect the Company’s tax 
liability, the Internal Revenue Service might assess additional taxes related to, among other things, 
certain disputed industry issues affecting the industry as a whole. If additional taxes are assessed, 
the Company intends to utilize all statutorily allowable remedies to achieve a favorable outcome 
for years under examination.
Savings institutions are allowed a bad debt deduction for federal income tax purposes based 
on their 8% of taxable income or the savings institution’s loss experience. Fidelity’s bad debt 
deduction for 1988 and thereafter was based on actual loss experience.
Retained earnings at December 31, 1991, included reserves of $50.9 million, which represent 
cumulative bad debt and loan loss deductions for which $17.3 million of federal income taxes have 
not been provided. If these reserves are used for any purpose other than to absorb bad debt losses, 
a tax liability will be imposed at the then current federal income tax rate. It is not contemplated 
that the accumulated reserves will be used in a manner that will create such liabilities.
COMPUTER ASSOCIATES INTERNATIONAL INC, MARCH 31, 1992
Consolidated Statements o f Income 
(in thousands, except per share amounts)
________ Year Ended March 31_________
1992 1991 1990
$267,066
104,157
$162,909
$213,559
83,304
$130,255
$184,108
60,883
Income before income taxes 
Income taxes 
NET INCOME $123,225
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Consolidated Balance Sheets
(dollars in thousands)
______ March 31_____
1992 1991
• • • •
LIABILITIES AND STOCKHOLDERS’ EQUITY 
CURRENT LIABILITIES
• • • •
Federal, state and foreign income taxes
payable $41,994 $36,053
Deferred income taxes 56,160 74,965
• • • •
TOTAL CURRENT LIABILITIES $592,997 $302,086
• • • •
DEFERRED INCOME TAXES $226,198 $24,167
• • • •
Notes to Consolidated Financial Statements 
Note 1—Significant Accounting Policies
• • • •
Federal Income Taxes: Deferred federal income taxes have been provided to reflect differences 
in the recognition of revenues and expenses between financial statements and tax returns. These 
differences arise principally from application of the modified accrual basis of accounting and the 
treatment of capitalized development costs and receivables reserves.
• • • •
Accounting Change: . . . .  In addition, in 1992 the Company retroactively adopted Financial 
Accounting Standards Board Statement 109, Accounting for Income Taxes. Implementation of this 
standard did not have a material effect on earnings, nor on the Company’s net deferred tax 
liabilities.
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Note 8—Income Taxes
The amounts of income before income taxes attributable to domestic and foreign operations are 
as follows:
Year Ended March 31
(dollars in thousands) 1992 1991 1990
Domestic $156,146 $184,942 $128,682
Foreign 110,920 28,617 55,426
$267,066 $213,559 $184,108
The provision for income taxes consists of the following:
Year Ended March 31
(dollars in thousands) 1992 1991 1990
Current:
Federal $21,518 $24,061 $24,526
State 5,007 2,193 5,157
Foreign 24,314 13,663 5,732
50,839 39,917 35,415
Deferred:
Federal 20,212 29,200 2,613
State 5,821 5,555 934
Foreign 27,285 8,632 21,921
53,318 43,387 25,468
Total:
Federal 41,730 53,261 27,139
State 10,828 7,748 6,091
Foreign 51,599 22,295 27,653
$104,157 $83,304 $60,883
The Company adopted Financial Accounting Standards Board Statement No. 109 regarding the
treatment of deferred taxes. Implementation of this standard did not have a material effect on
earnings for fiscal years presented, nor on the Company’s deferred income tax liabilities. The
cumulative impact of temporary differences, primarily due to the modified accrual basis, is shown
on the Consolidated Balance Sheets by the caption "Deferred Income Taxes."
Deferred tax expense results from temporary differences in the recognition of revenue and
expenses between tax returns and financial statements as follows:
Year Ended March 31
(dollars in thousands) 1992 1991 1990
Modified accrual basis $42,717 $50,880 $27,633
Capitalized software development
costs (net) 3,477 5,201 4,272
Depreciation and amortization 1,336 104 1,302Receivable reserve (7,700) (9,389) (6,303)Changes to deferred taxes due to
carryforwards 10,257 — (7,200)Other 3,231 (3,409) 5,764
$53,318 $43,387 $25,468
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The provision for income taxes is reconciled to the tax provision computed at the federal 
statutory rate as follows:
Year Ended March 31
(dollars in thousands) 1992 1991 1990
Statutory rate $90,803 $72,610 $62,597
State taxes, net of federal tax effect 7,146 5,114 4,020
Difference between foreign and 
federal tax rates 8,845 12,581 9,225
Tax benefit attributable to 
carryforwards __ __ (16,500)
Research and experimentation credit (1,580) (4,786) (5,327)
Other, net (1,057) (2,215) 6,868
$104,157 $83,304 $60,883
CULBRO CORPORATION, NOVEMBER 30, 1991
Consolidated Statement o f Operations and Retained Earnings
(dollars in thousands except 1990
per share data) 1991 48 Weeks 1989
•  •  •  •
Income before income taxes $5,910 $5,182 $1,615
Income taxes $2,734 $2,073 $ 511
Consolidated Balance Sheet
(dollars in thousands except 
per share data)
Nov. 30, 1991 Dec. 1, 1990
• • • •
LIABILITIES AND SHAREHOLDERS’ EQUITY
•  •  •  •
Total current liabilities $61,148 $81,382
•  •  •  •
Deferred income taxes $11,439 $12,094
•  •  •  •
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Summary o f Significant Accounting Policies 
(dollars in thousands except per share data)
• • • •
Income Taxes
On February 1 0 , 1992, the Financial Accounting Standards Board issued Statement of Financial 
Accounting Standards (SFAS) No. 109, "Accounting for Income Taxes," which superseded SFAS 
No. 96. The Corporation retroactively adopted SFAS No. 109 in 1991. Both statements require 
the liability method of accounting for income taxes. Under this method, deferred taxes are 
determined based on the difference between the financial statement and tax basis of assets and 
liabilities using tax rates expected to be in effect in the years in which the differences are expected 
to reverse. Net income in the 1991, 1990 and 1989 fiscal periods was not affected by the adoption 
of SFAS No. 109. The adoption of SFAS No. 96 would have had substantially the same effect on 
the Corporation’s results of operations and financial position as SFAS No. 109. See Note 4 for 
the effect of adoption of SFAS No. 109.
• • • •
Notes to Consolidated Financial Statements 
(dollars in thousands except per share data)
Note 4—Income Taxes
The provision for income taxes was prepared in accordance with the method prescribed by 
SFAS No. 109, which the Corporation retroactively adopted in 1991. Retained earnings at the 
beginning of 1987 were reduced by $4,684 ($3,618 as of the beginning of 1989). Net income in 
the 1991, 1990 and 1989 fiscal periods was not affected by the change in the Corporation’s 
accounting for income taxes. The income tax provision is summarized as follows:
1991 1990 1989
Current:
Federal $1,540 $1,406 $ 14
State and local 1,445 1,141 883
Deferred, principally federal (251) (474) ( 386)
$2,734 $2,073 $511
The principal components of the deferred income tax benefits were as follows:
1991 1990 1989
LIFO inventory $(1,282) $ (157) $ (327)
Pension (394) (433) 4
Depreciation 517 481 1,458
Plant shutdown and other reserves 539 1,083 (1,302)
Inventory capitalization 103 (472) (120)
Alternative minimum tax — (692) —
Other 266 (284) (99)
$ (251) $ (474) $ (386)
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Income before income taxes in 1991, 1990 and 1989 was substantially from domestic U.S. 
operations.
The reasons for the differences between the United States statutory income tax rate and the 
effective rates are shown in the following table:
1991 1990 1989
Tax expense at statutory rate $2,009 $1,762 $549
State and local income taxes 954 753 583
Adjustment of prior years’ liabilities (850) — —
Foreign subsidiaries 727 (88) (470)
Tax credits — (326) (50)
Other (106) (28) (101)
$2,734 $2,073 $ 511
Preacquisition operating loss carryforwards totaling $700, which expire in 1997, are available 
to offset future taxable income of the related subsidiary.
The net deferred tax liabilities at November 30, 1991 relate principally to differences between 
the financial reporting and tax basis of fixed assets ($9,821) and LIFO inventories ($4,347), 
partially offset by pension liabilities ($2,775). The corresponding amounts at December 1, 1990 
were ($10,001), ($5,629) and ($2,381), respectively.
FOREMOST CORPORATION OF AMERICA, DECEMBER 31, 1991
Consolidated Statements o f Income
_________ Year Ended December 31_______
(in thousands except per share data) 1991 1990 1989
Income (loss) from continuing 
operations before taxes 
Income tax credit
$5,802 $16,473 $(15,410)
$3,891 $ 479 $ 11,775
Consolidated Balance Sheets
______ December 31
1991 1990
($ in thousands)
Liabilities:
Income taxes $4,242 $12,842
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Notes to Consolidated Financial Statements
Note 1—Significant Accounting Policies
Income Taxes
The Company accounts for certain income and expenses in different periods for financial 
reporting and income tax purposes. Deferred income taxes are provided in the accompanying 
financial statements for the differences between taxes currently payable and taxes based on financial 
income. In 1991 the Company adopted SFAS No. 109, "Accounting for Income Taxes," replacing 
SFAS No. 96, which it adopted in 1988. Generally, the Statement provides for the liability method 
of computing deferred income taxes and that changes in the corporate tax rate on deferred income 
taxes be recognized as an adjustment to income tax expense.
• • • •
Note 6—Income Taxes
The Company files a consolidated tax return with its subsidiaries, including its life insurance 
subsidiary. For tax purposes, certain amounts have been accumulated by the life insurance 
subsidiary in a memorandum policyholders’ surplus account and will be taxed only when 
distributed to shareholders, or when they exceed prescribed limits. Policyholders’ surplus on a tax 
basis amounted to $11.2 million at December 31, 1991. In the event written premium is less than 
$22.4 million in 1992, a portion of the policyholders’ surplus could become taxable.
The Company adopted SFAS No. 109, "Accounting for Income Taxes," as of January 1 ,  1989. 
Retroactive application of this Statement to the financial statements for 1990 and 1989 did not 
affect amounts previously reported.
The credit for income taxes in the Consolidated Statements of Income is made up of the 
following components:
Year ended December 31, 1991 1990 1989
Current federal income tax
expense (credit) $ 2,559 $ 5,080 $ (891)
Deferred federal income tax
credit (6,450) (6,616) (10,884)
Income tax credit $(3,891) $(1,536) $(11,775)
Deferred tax expense results from temporary differences in the recognition of income and expense
for tax and financial reporting purposes. The sources of these differences and their tax effects are
as follows:
Year ended December 31, 1991 1990 1989
Policy acquisition costs related
to unearned premium $(5,618) $(2,348) $ (1,082)
Difference between book and tax
reserves 3,089 3,345 (8,137)
Life policy actuarial reserves 732 867 1,740
Realized gains (1,574) (405) (4)
Bond discount amortization (384) (502) (68)
Excess of tax over book
depreciation 323 (192) (513)
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Year ended December 31, 1991 1990 1989
Taxable gain on disposition of
finance receivables 637 678 620
Unearned premium adjustment (2,257) (2,503) (3,002)
Life ceding commissions 1,250 (1,727) (236)
High yield bond write down 996 (2,380) —
Deferred compensation (322) (369) (250)
Addition (reduction) of deferred
taxes due to loss carryforwards
and credits (2,705) (426) 164
Other—net (617) (654) (116)
Deferred tax credit $(6,450) $(6,616) $(10,884)
A reconciliation of the federal statutory tax rate to the Company’s effective tax rate for 1991, 1990
and 1989 are as follows:
% of Pretax Income
1991 1990 1989
Federal income tax at statutory rate
on income (loss) before taxes 34.0% 34.0% (34.0)%
Reduction in income taxes resulting
from:
Tax-exempt municipal bond interest (61.5) (35.3) (30.0)
Dividends received deduction (19.9) (11.2) (12.3)
Salvage and subrogation of fresh
start benefits (13.8) — —
Tax credits and other (5.9) 1.0 (0.1)
Income tax credit at effective
rate (67.1)% (11.5)% (76.4)%
The Company has credits for tax purposes, primarily alternative minimum tax credits, 
amounting to $7 million, which are available to reduce future income taxes. The Company also 
has $4.2 million of net operating losses, expiring in 2006, which are available to reduce future 
income taxes.
The Company’s income tax liability of $4,242,000 at December 31, 1991 consisted of 
recoverable income taxes of $536,000 and a net deferred tax liability of $4,778,999, consisting of 
deferred tax liabilities of $9,872,000 and deferred tax assets of $5,094,000. No valuation 
allowance was necessary for deferred tax assets since it is more likely than not that deferred tax 
assets will be fully realized in the future.
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MAGMA COPPER COMPANY, DECEMBER 31, 1991
Magma Copper Company 
Consolidated Statements o f Operations
For each of the years ended December 31, 1991, 1990, and 1989
1991 1990
(in thousands, except per share amounts)
Income (loss) before income
taxes and accounting change (168,528) 108,673
Income tax (provision)
benefit 62,000 (25,961)
Magma Copper Company 
Consolidated Balance Sheets
As of December 31, 1991 and 1990 1991 1990
(in thousands except per share information)
Liabilities and Stockholders’ Equity
Total current liabilities
Deferred Income Taxes
113,825 62,214
92,466 116,261
Magma Copper Company
Notes to Consolidated Financial Statements
Note B—Restructuring and Quasi-Reorganization
. . . .  the Company implemented, as of December 31, 1991, the following adjustments:
(1) Adoption of Statement of Financial Accounting Standards No. 109 (previously No. 96), 
"Accounting for Income Taxes" (SFAS 109) . . . .  See Notes E . . . .
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Note C—Summary of Significant Accounting Policies
• • • •
4. Income Taxes
SFAS 109 (previously SFAS 96), Accounting for Income Taxes, requires the adoption of the 
"liability" method for providing deferred taxes. The Company elected to adopt SFAS 109, which 
was issued on February 10, 1992, by reflecting its provisions in the 1991 financial statements and 
retroactively restating the prior year financial statements from January 1, 1987 through December 
31, 1990.
Deferred income taxes result from temporary differences in the recognition of accounting 
transactions for tax and financial reporting purposes. The principal temporary differences relate 
to depreciation and amortization of mine development costs and certain financial reserves not 
deductible for tax purposes until paid.
Note E—Income Taxes
During the fourth quarter of 1991, Magna adopted SFAS 109 (previously SFAS 96) and 
retroactively restated its financial statements from January 1, 1987. SFAS 109 requires an asset 
and liability approach for financial accounting and reporting for income tax purposes. This 
statement recognizes (a) the amount of taxes payable or refundable for the current year and (b) 
deferred tax liabilities and assets for the future tax consequences of events that have been 
recognized in the financial statements or tax returns.
The components of the income tax (provision) benefit consist of the following (in thousands):
______________ December 31______________
1991 1990 1989
$(7,000) $(12,962) $ (1,399)
69.000 (12,999) (13,291)
$62,000 $(25,961) $(14,690)
The adoption of SFAS 109 in 1991 and related restatement of prior years’ financial statements 
had the effect of decreasing net income in prior years by the following amounts:
______December 31_______
1990 1989
Current tax (provision) 
Deferred tax (provision) 
benefit
Decrease in net income (in thousands) 
Decrease in earnings per share
$1,712 
$ .05
$3,000
$ .10
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The (provision) benefit for income taxes differs from amounts computed by applying the 
federal statutory rate as follows (in thousands):
December 31
1991 1990
Tax Tax Rate Tax Tax Rate
Income tax (provision) benefit 
at federal statutory rate $57,299 34% $(36,949) (34)%
Percentage depletion 8,160 5 13,721 13
State tax, net 3,458 2 (2,733) (3)
SFAS 109 valuation allowance (6,917) ( 4 ) — ______—$62,000 37% $(25,961) (24)%
Income tax (provision) benefit 
at federal statutory rate 
Percentage depletion 
State tax, net
SFAS 109 valuation allowance
December 31. 1989 
Tax Tax Rate
$(23,862) (34)% 
10,821 15 
(1,649) (2)
$(14,690) (21)%
The components of the net deferred tax liability are as follows (in thousands):
December 31
1991 1990
Deferred tax liability relating to property,
plant and mine development 
Deferred tax assets:
$196,864 $180,824
Financial reserves not yet deductible 48,226 13,932
Tax effect of regular net operating losses 34,801 29,343
Alternative minimum tax credits 28,288 21,288
Valuation allowance (6,917) —
Deferred tax assets, net 104,398 64,563
Net deferred tax liability $ 92,466 $116,261
At December 31, 1991, Magma has for federal income tax purposes approximately $102 
million of regular tax operating loss carryforwards which expire, if unused, in the years 2002 
through 2006. Under the federal alternative minimum tax system, Magma has no net operating 
loss carryforwards. As a result of shorter carryforward periods and other statutory differences, 
Magma has minimal net operating loss carryforwards for state income tax purposes.
Magma also has alternative minimum tax credits aggregating approximately $28 million which 
carryforward indefinitely for federal income tax purposes. These credits can be used in the future 
to the extent that Magma’s regular tax liability exceeds its liability calculated under the alternative 
minimum tax system.
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TW HOLDINGS INC., DECEMBER 31, 1991
Statements o f Consolidated Income (Loss)
(in thousands except per share amounts)
_________ Successor_________
Year Ended Year Ended 
December 31, December 31,
1991 1990
_________ Predecessor______
July 21 to January 1
December 31, to July 20,
1989 1989
• • • •
Income (loss) from 
continuing operations 
before income taxes 
and discontinued
operations (85,674) (77,808) (85,333) 38,421
Provision (benefit) for
income taxes (Note 2) (18,099) (9,995) (8,183) 17,644
• • • •
Consolidated Balance Sheets 
(in thousands)
December 31, 1991 December 31, 1990
• • • •
Long-Term Liabilities:
• • • •
Deferred income taxes (Note 2) $227,551 $254,587
• • • •
Notes to Consolidated Financial Statements 
Note 1—Summary of Significant Accounting Policies
(d) Income Taxes.
Income taxes are accounted for under the provisions of Statement of Financial Accounting 
Standards No. 109, "Accounting for Income Taxes," which was issued in February 1992, and 
superseded SFAS 96. Income taxes are calculated on a consolidated basis and allocated to each 
company based on the separate return attributes of each company. The current income tax liability 
is allocated to the Company’s subsidiaries based on the ratio of each subsidiary’s current federal 
income tax liability, as if each subsidiary were filing separately, to the sum of all such 
separate-retums-basedsubsidiary federal income tax liabilities. See Note 2 for a further description 
of the accounting for income taxes.
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Note 2—Income Taxes
The Company adopted SFAS 96 for its initial reporting period beginning July 2 1 , 1989. SFAS 
109, which was issued in February 1992, amended and superseded SFAS 96. The Company 
adopted SFAS 109 upon its issuance and has retroactively applied its provisions to all periods 
since the acquisition. Adoption of SFAS 109 did not have a material effect on the Company’s 
Successor consolidated financial statements. SFAS 109 requires an asset and liability approach 
to account for income taxes, which can result in recording tax provisions or benefits in periods 
different than the periods in which such taxes were paid or benefits realized. Predecessor 
accounted for taxes under the deferred method whereby income taxes were provided for timing 
differences in reporting certain income and expense items for income tax and financial accounting 
purposes.
A summary of the provision (benefit) for income taxes is as follows:
Successor______________________Predecessor
Year Ended 
December 31, 
1991
Year Ended 
December 31, 
1990
July 21 to 
December 31, 
1989
January 1 
to July 20, 
1989
(in thousands)
Current:
Federal
State, Foreign and
$ 4,374 $ 6,777 $(10,961) $ 6,296
Other 4,563 6,757 4,898 3,836
Deferred:
8,937 13,534 (6,063) 10,132
Federal
State, Foreign and
(24,183) (20,274) (1,834) 6,942
Other (2,853) (3,255) (286) 570
Provision (benefit) for
(27,036) (23,529) (2,120) 7,512
income taxes
Provision (benefit) 
related to income 
(loss) from:
$(18,099) $ (9,995) $ (8,183) $17,644
Continuing operations $(18,099) $ (9,995) $ (8,183) $17,644
Discontinued operations 
Provision (benefit) for
— — — (780)
income taxes $(18,099) $ (9,995) $ (8,183) $16,864
The deferred federal tax provision for the year ended December 31, 1991 includes recognition 
of the effect of alternative minimum tax credit carryforwards and regular tax net operating loss 
carryforwards created in 1991 of approximately $4.4 million and $4.2 million, respectively.
The following represents the approximate tax effect of each significant type of temporary 
difference and carryforward giving rise to the deferred income tax liability:
2 0
December 31
1991 1990
(in thousands)
Depreciation of fixed assets $298,396 $318,853
Amortization of intangible assets 93,423 98,294
Self-insurance reserves (45,304) (43,661)
Capitalized leases (14,967) (14,312)
Other accruals and reserves (73,850) (82,986)
Gross deferred income tax liability 257,698 276,188
Less reduction of gross deferred income tax
liability for the effect of:
Alternative minimum tax credit
carryforwards (21,171) (16,850)
General business credit carryforwards (4,751) (4,751)
Net operating loss carryforwards (4,225) —
Total deferred income tax liability $227,551 $254,587
The difference between the statutory federal income tax rate and the effective tax rate is as follows:
Successor Predecessor
Year Ended Year Ended July 21 to January 1
December 31, December 31, December 31, to July 20,
1991 1990 1989 1989
Statutory rate 34% 34% 34% 34%
Differences:
State, foreign, and
other taxes, net of
federal income tax
benefit (1) (2) (3) 6
Amortization of
goodwill (14) (16) (7) 10
Alternative minimum tax
rate differential — (8) (10) —
General business credit
and investment tax
credit recapture — — — (4)
Other net permanent
differences between
the tax return and
the statement of
consolidated income __2 5 ( 4) ______—
Effective tax rate 21 % 13% 10% 46%
At December 31, 1991, the Company has available to reduce taxes that become payable in the 
future general business credit carryforwards of approximately $4.7 million, which expire in 
approximately 2000, and alternative minimum tax (AMT) credits of $21.2 million. The AMT 
credits may be carried forward indefinitely. In addition, the Company has available regular tax 
net operating loss carryforwards of $12.4 million expiring in 2006.
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UNIVERSAL HEALTH SERVICES, INC., DECEMBER 31, 1991
Consolidated Statements o f Income
Year ended December 31 1991 1990 1989
•  •  •  •
Income before 
income taxes 
and equity in
affiliate $29,884,000 $18,097,000 $13,819,000
Provision for
income taxes $ 9,988,000 $ 6,847,000 $ 5,103,000
•  •  •  •
Universal Health Services, Inc. and 
Subsidiaries Consolidated Balance Sheets
_____ December 31_______
1991 1990
Liabilities and Common Stockholders’ Equity
•  •  •  •
Total current liabilities 
Deferred Income Taxes
$126,774,000 $80,496,000
$ 14,801,000 $47,896,000
•  •  •  •
Notes to Consolidated Financial Statements 
1) Summary of Significant Accounting Policies
•  •  •  •
Income Taxes: The Company and its subsidiaries file consolidated Federal tax returns. 
Deferred taxes are recognized for the amount of taxes payable in future years as a result of 
differences between the tax bases of assets and liabilities and their reported amounts in the financial 
statements.
•  •  •  •
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5) Income Taxes
Components of income tax expense are as follows:
Year ended December 31 1991 1990 1989
Currently payable
Federal $20,447,000 $13,231,000 $ 8,933,000
State 2,834,000 1,815,000 1,383,000
Deferred (Noncurrent)
23,281,000 15,046,000 10,316,000
Federal (13,059,000) (11,835,000) (6,104,000)
State (1,810,000) (1,725,000) (967,000)
(14,869,000) (13,560,000) (7,071,000)
Deferred (Current) 1,576,000 5,361,000 1,858,000
$ 9,988,000 $ 6,847,000 $ 5,103,000
The Company has early-adopted the provisions of Statement of Financial Accounting Standards 
No. 109, "Accounting for Income Taxes" (FAS 109). Under the provisions of FAS 109, deferred 
taxes are required to be classified based on the financial statement classification of the related 
assets and liabilities which give rise to temporary differences. Accordingly, the 1990 deferred 
income tax balances have been reclassified to conform to the required presentation. Management 
also has reviewed the deferred tax balances and, as a result, such balances were reduced by $18 
million in 1991. The effect of adopting FAS 109 was not material to the Company’s 1991 results 
of operations. The Company had previously accounted for income taxes under the provisions of 
Statement of Financial Accounting Standards No. 96.
Deferred taxes result from temporary differences between the financial statement carrying 
amounts and the tax bases of assets and liabilities.
The components of noncurrent deferred taxes are as follows:
Year ended December 31
Self-insurance reserves 
Other deferred tax assets 
Depreciable and amortizable 
assets
Conversion from cash basis 
to accrual basis of 
accounting 
Other deferred tax 
liabilities
Net noncurrent deferred 
tax liabilities
Self-insurance reserves 
Other deferred tax assets 
Depreciable and amortizable 
assets
1991 1990
$ 17,721,000 
6,533,000
$ 14,394,000 
4,438,000
(27,864,000) (50,551,000)
(9,979,000) (12,567,000)
(1,212,000) (3,610,000)
$(14,801,000) $(47,896,000)
1989
$ 10,608,000 
3,931,000
(56,347,000)
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Income Taxes (continued)
1989
Conversion from cash basis 
to accrual basis of
accounting (15,506,000)
Other deferred tax
liabilities (4,142,000)
Net noncurrent deferred __________
tax liabilities $(61,456,000)
A reconciliation of the Federal statutory income tax rate to the effective income tax rate 
follows:
Year ended December 31 1991 1990 1989
Federal statutory rate 
Utilization of capital loss
34.0% 34.0% 34.0%
carryforward 
Nondeductible interest,
(6.4) — (7.1)
depreciation, amortization 
and other 2.8 .7 4.8
Foreign losses 
State taxes, net of
— .2 2.1
Federal income tax 
benefit 3.0 2.9 3.1
Effective income tax rate 33.4% 37.8% 36.9%
At December 31, 1990, the Company had capital loss carryforwards of $7,800,000, which 
were available to offset future capital gains for financial reporting purposes. These capital loss 
carryforwards were fully utilized in 1991 as a result of the U.K. divestiture transaction.
PRIOR YEARS NOT RESTATED
BUILDERS TRANSPORT INC., DECEMBER 31, 1991
Builders Transport, Incorporated and Subsidiaries 
Consolidated Statements o f Operations
_______ Year Ended December 31_______
1991 1990 1989
LOSS BEFORE INCOME TAXES 
AND EXTRAORDINARY ITEM 
Income tax benefit
(5,305,710)
(1,228,400)
(14,998,831)
(4,300,000)
(7,807,462)
(2,300,000)
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•  •  •  •
Builders Transport, Incorporated and Subsidiaries 
Consolidated Balance Sheets
______ December 31
1991 1990
CURRENT ASSETS
Recoverable income taxes 
Deferred income taxes 
TOTAL CURRENT ASSETS $40,032,817
$ 3,105,952 
$ 1,427,000 
$49,683,109
LIABILITIES AND STOCKHOLDERS’ EQUITY 
CURRENT LIABILITIES
Deferred income taxes $620,267
TOTAL CURRENT LIABILITIES $28,617,686 $43,809,243
• • • •
Deferred income taxes $2,563,170 $5,776,585
• • • •
Builders Transport, Incorporated and Subsidiaries 
Notes to Consolidated Financial Statements
NOTE A—Summary of Significant Accounting Policies
Income Taxes: Investment tax credits are accounted for by the flow-through method. See Note 
F.
NOTE F—Income Taxes
Effective January 1, 1991, the Company adopted Statement of Financial Accounting Standards 
No. 109, "Accounting for Income Taxes" (SFAS 109). This Statement replaced SFAS 96, which 
the Company had previously adopted. As permitted under the new rules, prior years’ financial 
statements have not been restated. The cumulative effect of adopting SFAS 109 was not material. 
For the year ended December 31, 1991, application of SFAS 109 increased the income tax benefit 
by $1,104,000, or $0.22 per share, as additional net operating loss carryforwards and general
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business credits were allowed to be recognized for financial reporting purposes. The provision 
(benefits) for income taxes consists of the following:
SFAS 109 __________SFAS 96
1991 1990 1989
Current
Deferred
$ (62,252)
(1,166,148) 
$(1,228,400)
$(1,382,716)
(2,917,284)
$(4,300,000)
$(2,512,466)
212,466
$(2,300,000)
Deferred income taxes reflect the net effects of temporary differences between the amounts of 
assets and liabilities for financial reporting purposes and the amounts used for income tax purposes. 
Principal items comprising net deferred income tax liabilities as of December 31, 1991, are:
Deferred tax liabilities:
Tax over book depreciation
Capital leases
Other
Total deferred tax liabilities
$ 15,755,656 
1,116,405 
288,136 
$ 17,160,197
Deferred tax assets:
Reserves for accounts receivable and claims (3,699,221)
Net operating loss carryforwards (3,973,344)
General business, minimum tax and other credit 
carryforwards (6,304,195)
Total deferred tax assets (13,976,760)
Net deferred tax liabilities $ 3,183,437
The components of the provision (benefit) for deferred income taxes are as follows:
SFAS 109 SFAS 96
1991 1990 1989
Depreciation, amortization 
and equipment
dispositions $ 1,097,605 $ 14,620 $ 1,653,360
Reserves 1,282,465 (575,658) (1,426,190)
Prepaid tires 356,150 (328,267) 274,166
Employee benefits 13,530 (17,211) 101,400
Sale-and-leaseback
transactions (158,258) 240,486 599,988
General business credits (217,721) (1,292,061) (1,363,981)
Minimum tax credit (97,614) (496,666) —
Net operating loss
carryforward (3,440,477) (532,867) —
Other (1,828) 70,340 373,723
$(1,166,148) $(2,917,284) $ 212,466
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The reasons for the difference between total income tax expense (benefit) and the amount 
computed by applying the statutory federal income tax rate to income before income taxes are as 
follows:
SFAS 109 
1991
SFAS 96
1990 1989
Computed tax expense 
(benefit) using the 
statutory federal 
income tax rate $(1,803,941) $(5,099,603) $(2,654,537)
Increase (decrease) in 
taxes arising from: 
Tax rate differential on 
loss carryback (159,662)
Capital loss — 591,820 —
Excludable dividends (445) (7,745) (11,329)
Prior year (over) under 
accrual 430,317 (16,619) 33,728
Nondeductible expenses 546,037 395,289 150,484
State income taxes, net 
of federal tax benefits _ (39,600) 224,128
Utilization of tax 
credits (315,335)
Other items (85,033) 36,120 (42,474)
$(1,228,400) $(4,300,000) $(2,300,000)
At December 31, 1991, the Company has, for income tax purposes, general credit 
carryforwards of $5,687,000 expiring in years 1997 through 2004, net operating loss carryforwards 
of $11,700,000 expiring in years 2005 and 2006, capital loss carryforwards of $1,740,000 expiring 
in 1995, and minimum tax credits of $594,000.
CRYSTAL BRANDS INC., DECEMBER 28, 1991
Crystal Brands, Inc.
Consolidated Statements o f Operations
(in thousands o f dollars _________________ Year Ended________________
except share data) December 28, December 29, December 30,
1991 1990 1989
• • • •
Income (loss) from continuing 
operations before income 
taxes and cumulative effect 
of change in accounting 
principle
Income tax provision (benefit) 
Income (loss) from continuing 
operations before cumulative 
effect of change in accounting 
principle
(52,535) 46,564 43,932
(20,360) 17,671 16,539
(32,175) 28,893 27,393
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Consolidated Statements o f Operations (continued)
_________________Year Ended________________
December 28, December 29, December 30,
1991 1990 1989
Discontinued operations, net 
of income tax
Cumulative effect on prior years 
of change in accounting for 
income taxes 
Net income (loss)
(8,864)
(39,219) _____— _____—
$(71,394) $28,893 $18,529
• • • •
Crystal Brands, Inc.
Consolidated Balance Sheets
(in thousands o f dollars except share data) December 28, December 29,
1991 1990
• • • •
LIABILITIES
Total current liabilities 199,761 172,179
• • • •
Deferred income taxes and other noncurrent
liabilities 42,401 11,185
• • • •
Crystal Brands, Inc.
Notes to Consolidated Financial Statements 
(in thousands o f dollars except share data)
NOTE 1—Summary of Significant Accounting Policies
• • • •
G. Income Taxes
In 1991, deferred income taxes are provided for the temporary differences between the 
financial reporting basis and the tax basis of the Company’s assets and liabilities. In 1990 and 
1989, the provision for deferred income taxes represents the tax effect of differences in the timing 
of income and expense recognition for tax and financial reporting purposes.
The Company does not provide for federal income taxes on the accumulated earnings 
considered permanently reinvested in its foreign subsidiaries.
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H. Cumulative Effect on Prior Years of Change in Accounting Principle
The Financial Accounting Standards Board ("FASB") issued Statement of Financial Accounting 
Standards ("SFAS") No. 109, "Accounting for Income Taxes," which requires a change from the 
deferred method to the asset and liability method of accounting for income taxes. Under the asset 
and liability method, deferred income taxes are recognized for the tax consequences of "temporary 
differences” by applying enacted statutory tax rates applicable to future years to differences 
between the financial statement carrying amounts and the tax bases of existing assets and liabilities. 
Under SFAS No. 109, the effect on deferred taxes of a change in tax rates is recognized in income 
in the period that includes the enactment date. Under the deferred method, deferred taxes were 
recognized using the tax rate applicable to the year of the calculation and were not adjusted for 
subsequent changes in tax rates.
The Company elected to adopt SFAS No. 109 in 1991 and has reported the cumulative effect 
of the change in the method of accounting for income taxes as of the beginning of the 1991 fiscal 
year in the consolidated statement of operations.
• • • •
NOTE 8—Supplementary Financial Statements Detail
Information regarding other current assets, current liabilities and noncurrent liabilities is as 
follows:
December 28, December 29,
1991 1990
• • • •
Noncurrent liabilities
• • • •
Deferred income taxes 31,568 3,947
• • • •
Total noncurrent liabilities $42,401 $11,185
NOTE 10—Income Taxes
Income (loss) from continuing operations before income taxes and the cumulative effect of the 
change in accounting principle consist of:
1991
Domestic $(58,004)
Foreign 5,469
$(52,535)
The income tax provision (benefit) consists of: 
Current income taxes:
Federal taxes $ (6,740)
State and local taxes (1,087)
Foreign taxes 1,181
(6,646)
1990 1989
$36,772 $31,192
9,792 12,740
$46,564 $43,932
$12,441 $ 7,409
3,840 2,920
490 3,420
16,771 13,749
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Income Taxes (continued)
1991 1990 1989
Deferred income taxes (13,714) 900 2,790
$(20,360) $17,671 $16,539
As discussed in Note 1, Summary of Significant Accounting Policies, the Company adopted 
SFAS No. 109 as of the beginning of fiscal year 1991. The cumulative effect on prior years of 
this change in accounting principle increased 1991 net loss by $39,219, or $4.31 per share, and 
is reported separately in the consolidated statement of operations for the year ended December 28, 
1991. In addition to the impact of the cumulative effect on prior years, the effect of adoption of 
SFAS No. 109 increased the net loss in 1991 by $672, or $0.07 per share. Prior years’ financial 
statements have not been restated to apply the provisions of SFAS No. 109.
In 1991, the change in the deferred income tax liability represents the effect of changes in the 
amounts of temporary differences from December 29, 1990 to December 28, 1991. The types of 
temporary differences that give rise to significant portions of the deferred tax liability at December 
28, 1991 are $28,782 attributed to purchase price allocations, $7,498 to property, plant and 
equipment, $2,008 to inventory offset by $10,891 attributed to restructure charges.
For 1990 and 1989, the deferred income tax liability results from timing differences in the 
recognition of income and expense for tax and financial reporting purposes.
The deferred tax provision for 1990 is primarily comprised of tax benefits of $1,174 
attributable to inventory offset by $747 attributable to accelerated depreciation and amortization 
of intangibles, $847 to receivables, $240 to prepaid advertising and $198 to foreign taxes.
The deferred tax provision for 1989 is primarily comprised of tax benefits of $776 attributable 
to receivables offset by $1,684 attributable to inventory, $898 to accelerated depreciation and 
amortization of intangibles and $807 to foreign taxes.
In non-cash operating transactions in 1989, the Company reduced goodwill by $11,500 
representing the tax benefit of the utilization of an acquired tax loss carryforward. The 
carryforward is primarily due to previously unrecorded differences in the book and tax basis of 
inventories obtained in the Palm Beach Company acquisition.
A reconciliation setting forth the differences between the effective tax rate of the Company and 
the U.S. Federal statutory tax rate is as follows:
1991 1990 1989
Federal statutory rate 34.0% 34.0% 34.0%
State and local income taxes,
net of Federal tax benefits 5.0 5.4 4.4
Effect of foreign tax rates (2.5) (3.8) (3.0)
Other items, net, none of which 
individually exceeds 5% of Federal
taxes at statutory rates 2.3 2.3 2.2
Effective income tax rate 38.8% 37.9% 37.6%
Net income includes income of two domestic subsidiaries operating in Puerto Rico under 
industrial development grants whose partially tax-exempt status in Puerto Rico will expire in 1996 
and 1999. Net income tax relief resulting from the exemptions for 1991, 1990 and 1989 totaled 
$990, $1,591 and $2,545, respectively. On a per share basis, the relief was $0.11, $0.17 and $0.28 
for 1991, 1990 and 1989, respectively.
No Federal income taxes have been provided on approximately $17,000 of undistributed 
earnings of the Company’s foreign subsidiary. These earnings are expected to be reinvested 
indefinitely. Such earnings would become taxable upon the sale or liquidation of the foreign 
subsidiary or upon the remittance of dividends. It is not practicable to estimate the amount of the 
deferred tax liability on such earnings.
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HEEKIN CAN INC., DECEMBER 31, 1991
Balance Sheet
(dollars in thousands, except per share amounts) 
Current Assets:
December 31_____
1991 1990
• • • •
Deferred income taxes (Note 10)
•  •  •  •
2,125
Total current assets
•  •  •  •
149,780 169,745
Non-current liabilities:
•  •  •  •
Deferred income taxes (Note 10)
•  •  •  •
1,630 14,263
Statement o f Income
(dollars in thousands, except per 
share amounts)
Year Ended December 31
1991 1990 1989
•  •  •  •
Income (loss) before income taxes (4,960) 19,230 20,793
Income tax expense (benefit) (Note 10) 
Income (loss) before effect of
(1,787) 7,307 7,901
changes in accounting principles (3,173) 11,923 12,892
•  •  •  •
Effect of change in accounting
principle (SFAS 109) (**) (Note 10) 
Net income (loss)
(3 ,405) — —
$(18,593) $11,923 $12,892
• • • •
(**) SFAS 109, "Accounting For Income Taxes."
The accompanying notes are an integral part of the financial statements.
Notes to Financial Statements
(dollars in thousands, except per share amounts)
Note 1—Summary of Significant Accounting Policies
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• • • •
Income taxes
Effective January 1 ,  1991, the Company implemented the provisions of Statement of Financial 
Accounting Standards (SFAS) No. 109, "Accounting for Income Taxes." SFAS No. 109 utilizes 
the liability method and deferred taxes are determined based on the estimated future tax effects of 
differences between the financial statement and tax bases of assets and liabilities given the 
provisions of the enacted tax laws. Prior to the implementation of SFAS No. 109, the Company 
accounted for income taxes using Accounting Principles Board Opinion No. 11.
Note 10—Income Taxes
The Company adopted the provisions of SFAS No. 109 effective January 1 ,  1991 and recorded 
a charge of $3,405 and decreased earnings per share by $1.04 for the effect of this change in 
accounting principle.
The provision (benefit) for income taxes includes the following:
Year Ended December 31
1991 1990 1989
Currently payable 
Federal $3,402 $2,487 $3,083
State and local 914 611 977
Total currently payable 
Deferred
4.316 3.098 4.060
Federal (5,052) 3,550 3,379
State and local (1,051) 659 462
Total deferred (6,103) 4,209 3,841
Total $(1,787) $7,307 $7,901
Income taxes paid $ 3,160 $3,377 $4,841
The Company’s effective income tax rate was different than the statutory federal income tax
rate for the following reasons:
Year Ended December 31
1991 1990 1989
Statutory federal income 
tax rate
State and local income
(34.0%) 34.0% 34.0%
taxes, net of federal 
income tax benefit (1.8) 4.4 4.6
Other ( 0 . 2) (0.4) ( 0.6)
Effective tax rate (36.0%) 38.0% 38.0%
There was no significant current year effect on 1991 pretax income resulting from the 
adoption of SFAS No. 109.
Deferred taxes are determined based on the estimated future tax effects of differences between 
the financial statement and tax bases of assets and liabilities given the provisions of the enacted tax 
laws. The net deferred tax liability is comprised of the following:
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December 31, January 1,
Current deferred taxes
1991 1991
Gross assets $ 2,332 $ 1,923
Gross liabilities 
Total current
(2,460) (3,911)
deferred taxes 
Noncurrent deferred taxes
(128)  (1,988)
Gross assets 18,828 19,939
Gross liabilities 
Total noncurrent
(20,458) (25,934)
deferred taxes (1,630) (5,995)
Total deferred taxes $(1,758) $(7,983)
The Company did not record any valuation allowances against deferred tax assets at December 
31, 1991.
The tax effect of significant temporary differences representing deferred tax 
liabilities are as follows:
assets and
December 31, January 1,
1991 1991
Capitalized leases 
Depreciation and
$ 3,320 $ 3,046
amortization (10,354) (16,321)
Vacation 765 575
Inventory (1,519) (1,604)
Pension (3,102) (2,252)
OPEB 8,480 7,560
Other 652 1.013
Net deferred tax liabilities $ (1,758) $ (7,983)
HMO AMERICA INC., DECEMBER 31, 1991
HMO America, Inc. and Subsidiaries 
Consolidated Balance Sheets
December 31, 1991 and 1990
1991 1990
Assets
Current Assets:
• • • •
Refundable Income Taxes $85,000 $953,192
• • • •
Total Current Assets $65,257,704 $25,426,289
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Liabilities and Stockholders’ Equity 
Current Liabilities:
1991 1990
• • • •
Accrued Income Taxes $3,188,332
• • • •
Deferred Income Taxes, Current Portion $ 8,008 $ 448,320
Total Current Liabilities $25,954,719 $21,763,030
Deferred Income Taxes,
Non-current Portion $123,205 $197,652
HMO America, Inc. and Subsidiaries 
Consolidated Statements o f Income
Year ended December 31, 1991, 1990, and 1989
1991 1990 1989
• • • •
Income Before Income Tax 
Provision
Income Tax Provision 
Net Income
• • • •
$12,516,900 
4,340,103 
$ 8,176,797
$7,989,587
2,748,596
$5,240,991
$7,258,728
185,012
$7,073,716
Notes to Consolidated Financial Statements 
Years ended December 31, 1991, 1990, and 1989 
NOTE 9—Income Taxes:
In February 1992, the Financial Accounting Standards Board issued Statement of Financial 
Accounting Standards No. 109, "Accounting for Income Taxes" ("Statement 109"). Statement 109 
supercedes Statement of Financial Accounting Standards No. 96, which the Company had 
previously adopted effective January 1, 1989. The Company adopted Statement 109 effective for 
fiscal year 1991. Statement 109 requires an asset and liability method of accounting for income 
taxes similar to Statement 96. Under Statement 109, deferred tax assets are recognized and 
measured based on the likelihood of realization of the related tax benefits in the future. The effects 
of adopting Statement 109 are not significant to the Company.
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Income taxes for the years ended December 31, 1991, 1990 and 1989 consisted of the 
following:
1991 1990 1989
Current:
Federal $3,962,252 $1,804,509 $160,000
State 892,611 298,115 25,012
Deferred:
Federal (342,534) 538,617 —
State (172,226) 107,355 —
$4,340,103 $2,748,596 $185,012
The tax effects of temporary differences that give rise to significant portions of the deferred
tax liabilities and deferred tax assets at December 31, 1991 and 1990 are:
1991 1990
Depreciation and amortization $ (54,224) $ 284,401
Discounting of unpaid losses and loss
expense (180,897) (176,793)
Difference between book reserves and
those deductible for tax purposes 189,699 952,545
Expenses not deductible for tax purposes
until paid (286,026) (157,950)
Provision for doubtful accounts 8,460 (241,806)
Other (191,772) (14,425)
$(514,760) $ 645,972
Differences between effective income tax rates and the federal statutory rates for the years
ended December 31, 1991, 1990 and 1989 are as follows:
1991 1990
Percentage
of Pretax
Amount Income Amount
Federal income taxes at the
statutory rate $4,255,746 34% $2,716,460
State income taxes, net of
federal tax effect 537,117 4 196,756
Net operating loss
carryforward — — —
Tax credits (106,972) (1) —
Alternative minimum tax
(recoveries) — — (238,959)
Other (345,788) (2) 74,339$4,340,103 35% $2,748,596
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1990 1989
Percentage 
of Pretax 
Income Amount
Percentage 
of Pretax 
Income
Federal income taxes at the 
statutory rate 34% $2,467,968 34%
State income taxes, net of 
federal tax effect 3 25,012
Net operating loss 
carryforward (2,467,968) (34)
Tax credits — — —
Alternative minimum tax 
(recoveries) (4) 160,000 2
Other 1 — —
34% $ 185,012 2%
Net deferred tax liabilities as of December 31, 1991 and 1990 are comprised of deferred tax 
liabilities of $1,372,421 and $1,236,946, respectively, and deferred tax assets of $1,241,208 and 
$590,974, respectively.
NATIONAL TECHNICAL SYSTEMS INC., JANUARY 31, 1992
National Technical Systems, Inc. and Subsidiaries 
Consolidated Statements o f Income
Years ended January 31, 1992, 1991, and 1990
1992 1991 1990
Income from continuing 
operations before income 
taxes
Income taxes
$156,000 $1,203,000 $1,677,000
$116,000 $ 481,000 $ 639,000
•  •  •  •
National Technical Systems, Inc. and Subsidiaries 
Consolidated Balance Sheets
January 31, 1992 and 1991
1992 1991
• • • •
Liabilities and Stockholders’ 
Equity •
•  •  •  •
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1992 1991
Total current liabilities $4,767,000 $6,064,000
•  •  •  •
Deferred income taxes $ 448,000 $1,001,000
•  •  •  •
National Technical Systems, Inc. and Subsidiaries 
Notes to Consolidated Financial Statements
January 31, 1992, 1991, and 1990
NOTE-1: [PRACT]
(1) Summary of Significant Accounting Policies
•  •  •  •
Income Taxes
Income taxes are determined based on the liability method. Deferred income taxes generally 
result from accelerated depreciation methods.
•  •  •  •
(4) Income Taxes
Income tax expense consists of:
1992 1991 1990
Current:
Federal $(12,000) $ 50,000 $ 14,000
State 44,000 119,000 108,000
Deferred:
32,000 169,000 122,000
Federal 84,000 252,000 517,000
State — 60.000 —
$116,000 $481,000 $639,000
Reconciliation of the expected income tax expense is shown below:
1992 1991 1990
Income from continuing operations
before income taxes: $156,000 $1,203,000 $1,677,000
Tax computed at statutory rate 
Tax benefit of operating loss
$ 53,000 $ 409,000 $ 570,000
carryforwards — — (77,000)
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Income Taxes (continued)
1992 1991 1990
State taxes net of federal benefits 29,000 56,000 7,000
Other 34,000 16,000 139,000
Income tax expense $116,000 $ 481,000 $ 639,000
During 1992, the Company adopted Statement of Financial Accounting Standards No. 109. 
There was no impact on the financial statements of the Company due to this change.
As of January 3 1 , 1992, the Company had a net operating loss carryforward for federal income 
tax purposes of approximately $2,181,000. If not offset against taxable income, the net operating 
loss will expire in 2002.
Investment tax credit carryforwards of approximately $486,000 are available to reduce future 
federal income taxes. If not used, the credits will expire through 2002.
PENN VIRGINIA CORPORATION, DECEMBER 31, 1991
Penn Virginia Corporation and Subsidiaries 
Consolidated Statements o f Income
Years ended December 31 1991 1990 1989
(m thousands except per share data)
Income before income taxes $1,082 $14,907 $11,976
Income tax expense (benefit) (163) 4,315 3,960
• • • •
Penn Virginia Corporation and Subsidiaries 
Consolidated Balance Sheets
December 31 1991 1990
(in thousands)
Liabilities and Shareholders’ 
Equity
Current liabilities
Current deferred income taxes 798 256
Total current liabilities 19,311 14,340
• • • •
Deferred income taxes 16,310 20,357
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Penn Virginia Corporation and Subsidiaries 
Summary o f Significant Accounting Policies
• • • •
Income Taxes
The Company adopted the provisions of Statement of Financial Accounting Standards No. 109, 
"Accounting for Income Taxes" (SFAS 109), retroactive to January 1, 1991. Prior to 1991, the 
Company accounted for income taxes under SFAS 96. SFAS 109 requires a company to recognize 
deferred tax liabilities and assets for the expected future tax consequences of events that have been 
recognized in a company’s financial statements or tax returns. Under this method, deferred tax 
liabilities and assets are determined based on the difference between the financial statement 
carrying amounts and tax bases of assets and liabilities using enacted tax rates. Adoption of SFAS 
109 had no impact on the Company’s financial statements.
• • • •
Penn Virginia Corporation and Subsidiaries 
Notes to Consolidated Financial Statements
6. Income Taxes
The provision (benefit) for income taxes is comprised of the following:
________Year Ended December 31__________
1991 1990 1989
(in thousands)
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Current
Federal $3,044 $2,176 $1,791
State 298 564 418
Total current 3,342 2,740 2,209
Deferred
Federal (3,505) 1,479 1,469
State — 96 282
Total deferred (3,505) 1,575 1,751
Total income tax expense 
(benefit) $ (163) $4,315 $3,960
The reconciliation between tax expense (benefit) computed by multiplying pretax income by 
the U.S. federal statutory tax rate and the reported amount of income tax expense is as follows:
________Year Ended December 31__________
1991 1990 1989
(in thousands)
Computed at U.S. statutory
tax rate $ 368 $5,068 $4,072
State income taxes, net of
federal income tax benefit 197 436 462
Dividends received deduction (997) (948) (443)
Income Taxes (continued)
______Year Ended December 31________
1991 1990 1989
(in thousands)
Non-conventional fuel source 
credit (321) (416) (547)
Other 590 175 416
Total income tax expense
(benefit) $(163) $4,315 $3,960
Temporary differences between the financial statement carrying amounts and tax bases of assets 
and liabilities that give rise to significant portions of the deferred tax liability at December 31,
1991 and 1990 relate to the following:
1991 1990
(in thousands)
Investments due to the equity method 
of accounting
Drilling costs capitalized for
$ 8,416 $10,497
financial reporting purposes 
Notes receivable for financial
5,543 9,047
reporting purposes 
Other property, plant and equipment,
2,677 4,572
principally due to differences in 
depreciation and depletion 615 (989)
Other (143) (2,514)
Net deferred income tax liability $17,108 $20,613
The Company’s federal income tax returns have been examined by the Internal Revenue 
Service and settled through 1983. Returns for the years 1984 through 1986 are currently being 
examined. Although some issues have been raised, management believes that the outcome will not 
have a material adverse effect upon the financial position of the Company.
TOOTSIE ROLL INDUSTRIES INC., DECEMBER 31, 1991
Consolidated Statements o f Earnings and Retained Earnings 
Tootsie Roll Industries, Inc. and Subsidiaries
(in thousands except per share data)
For the Year Ended December 31 
1991 1990
• • • •
Provision for income taxes (Notes 1 and 3) 
Earnings before cumulative effect of 
accounting changes 
Cumulative effects of accounting 
changes—income (expense):
$17,641 $14,563
26,533 22,556
40
Incom e taxes (N ote 1) 869
• • • •
For the Year Ended December 31 
1991 1990
Net earnings 25,495 22,556
• • • •
Consolidated Statements o f Financial Position 
Tootsie Roll Industries, Inc. and Subsidiaries
(in thousands) ______ December 31_____
1991 1990
• • • •
Liabilities and Shareholders’ Equity 
CURRENT LIABILITIES:
Income taxes payable 5,183 4,471
Total current liabilities 21,160 22,551
NONCURRENT LIABILITIES: 
Deferred income taxes (Notes 1 and 3) 5,466 5,723
• • • •
Notes to Consolidated Financial Statements 
(in thousands o f dollars except per share data) 
Tootsie Roll Industries, Inc. and Subsidiaries 
NOTE 1—Significant Accounting Policies:
• • • •
Income taxes:
In the fourth quarter of 1991, the Company changed its method of accounting for income taxes, 
effective January 1 ,  1991, as a result of adopting SFAS No. 109, "Accounting for Income Taxes." 
This statement requires, among other things, a change from the deferred to the liability method of 
computing deferred income taxes. The cumulative effect, through December 31, 1990, of this 
change in accounting was an increase in net earnings of $869 or $.09 per share. The effect of this 
change on 1991 net earnings, excluding the cumulative effect upon adoption, was not material. 
The company elected not to restate prior years.
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•  •  •  •
NOTE 3—Income Taxes:
The domestic and foreign components of pretax income are as follows:
1991 1990 1989
Domestic $40,423 $33,020 $30,894
Foreign 3,751 4,099 2,312
$44,174 $37,119 $33,206
The provision for income taxes comprises the following:
1991 1990 1989
Current:
Federal $14,230 $10,366 $10,409
Foreign 1,343 758 357
State 2,312 2,000 1,569
17,885 13,124 12,335
Deferred:
Federal (586) 759 277
Foreign 411 543 341
State (69) 137 41
(244) 1,439 659
$17,641 $14,563 $12,994
The most significant components of deferred income tax liabilities are related to accelerated
deductions for items such as depreciation and deferred deductions for items such as postretirement
health care and life insurance benefits.
The effective income tax rate differs from the statutory rate as follows:
1991 1990 1989
U.S. statutory rate 34.0% 34.0% 34.0%
State income taxes, net 3.4 3.8 3.2
Amortization of excess of cost over
acquired net tangible assets 1.0 1.1 1.3
Other, net 1.5 .3 .6
Effective income tax rate 39.9% 39.2% 39.1%
The company has not provided for U.S. federal or foreign withholding taxes on $6,482 of 
foreign subsidiaries’ undistributed earnings as of December 31, 1991 because such earnings are 
considered to be permanently reinvested. When excess cash has accumulated in the company’s 
foreign subsidiaries and it is advantageous for tax or foreign exchange reasons, subsidiary earnings 
may be remitted, and income taxes are provided on such amounts. It is not practicable to 
determine the amount of income taxes that would be payable upon remittance of the undistributed 
earnings.
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WILAND SERVICES INC., DECEMBER 31, 1991
Statement o f Income
Year Ended December 31, 1991 1990 1989
•  •  •  •
Income before income
taxes 1,896,416 2,007,561 1,878,708
Provision for income
taxes—Notes 1 and 8 548,000 803,000 408,000
•  •  •  •
Balance Sheets
December 31, 1991 1990
• • • •
LIABILITIES AND STOCKHOLDERS’ EQUITY
• • • •
Income taxes payable — Notes 1 and 8 
Deferred income taxes — Notes 1 and 8 
Total current liabilities
12,164 519,239
168,258 197,278
4,826,200 4,781,187
• • • •
Noncurrent deferred income
taxes — Notes 1 and 8 726,732 624,712
• • • •
Notes to Financial Statements 
December 31, 1991
NOTE 1. Significant Accounting Policies
• • • •
Income Taxes: In the fourth quarter of 1991, the Company changed its method of accounting 
for income taxes, effective as of January 1, 1991, to comply with the provisions of Statement of 
Financial Accounting Standards No. 109 (SFAS No. 109), "Accounting for Income Taxes." The 
cumulative effect of adopting SFAS No. 109 at January 1, 1991 is not material to 1991 or prior 
years. Accordingly, the quarterly results of operations for 1991 and prior years’ financial 
statements have not been restated.
Deferred income taxes are based on the liability method as prescribed by SFAS No. 109, 
which requires an adjustment to the deferred tax liability to reflect income tax rates currently in
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effect rather than historical rates. When income tax rates increase or decrease, a corresponding 
adjustment to income tax expense is recorded by applying the rate change to the cumulative 
temporary differences. Tax credits are recorded as a reduction in the provision for federal income 
taxes using the flow-through method.
Prior to 1991, deferred taxes are provided on timing differences between the income or loss 
determined for financial reporting and income tax purposes less the effect of tax credits and net 
operating loss carryovers not yet utilized for income tax purposes, subject to offset limitations.
• • • •
NOTE 8. Income Taxes
The differences between federal statutory income tax rates and the Company’s effective tax 
rates are as follows:
1991 1990 1989
Federal tax expense at 
statutory rate 
Effect of permanent
$645,000 $683,000 $639,000
differences 
State income tax less
6,000 6,000 5,000
federal tax benefit 37,000 83,000 64,000
Adoption of SFAS No. 109 
Change in effective state
(74,000) — —
income tax rate, net of 
federal income tax benefit (66,000) _ _
Tax credits, net of statutory 
basis adjustment _ (300,000)
Other — 31,000 —
$548,000 $803,000 $408,000
The provision for income taxes consists of the following:
1991 1990
Current Deferred Current Deferred
Federal $469,000 $205,000 $453,000 $228,000
State 6.000 (132,000) 190,000 (68,000)
$475,000 $ 73,000 $643,000 $160,000
1989
Current Deferred
Federal $19,000 $261,000
State 35.000 93.000
$54,000 $354,000
A deferred tax liability or asset is recognized for the tax consequences of temporary differences 
in the timing of recognition of revenues and expenses for financial and tax reporting purposes. A 
deferred tax credit or expense is recognized for the net change during the year in the deferred tax 
liability or asset. The components of the net deferred income tax asset (liability) consist of the 
following at December 31:
44
1991 1990
Deferred advertising costs $(577,000) $(605,000)
Internally developed software expensed
for tax purposes (424,000) (554,000)
Property and equipment basis and
depreciation differences (331,000) (581,000)
Allowance for doubtful accounts 68,000 62,000
Inventory differences 113,000 54,000
Other nondeductible accruals 135,010 181,010
Federal tax credit carryovers 121,000 621,000
$(894,990) $(821,990)
Unused federal tax credit carryovers at December 31, 1991 expire between 1996 and 2000.
Deferred income taxes arise from temporary differences between the tax bases of assets and
liabilities and their reported amounts in the financial statements. The sources of these differences
and the tax effect of each are as follows:
1991 1990 1989
Deferred income taxes restored
resulting from utilization of
net operating losses and
credits for tax purposes $489,000 $592,000 $300,000
Tax credits utilized against
deferred taxes — _ (300,000)
Cash basis of accounting by
subsidiaries for tax purposes — (266,000) (262,000)
Deferred advertising costs 32,000 131,000 338,000
Internally developed software
expensed for tax purposes (75,000) (59,000) 150,000
Property and equipment basis
and depreciation differences (192,000) (277,000) 152,000
Allowance for doubtful
accounts (12,000) 46,000 (41,000)
Inventory differences (65,000) (34,000) (11,000)
Adoption of SFAS No. 109 (74,000) — —
Change in effective state
income tax rate, net of
federal income tax benefit (66,000) — —
Other 36,000 27,000 28,000
$73,000 $160,000 $354,000
45
III
ENTERPRISES THAT REPORTED DEFERRED TAX ASSETS 
WITHOUT REPORTING DEFERRED TAX LIABILITIES 
AFTER ADOPTING STATEMENT NO. 109
As discussed in chapter 2, in either section of a classified balance sheet or in an unclassified 
balance sheet, enterprises are required under FASB Statement No. 109, depending on the 
circumstances, to (1) report a net deferred tax liability without reporting a net deferred tax asset, 
(2) report a net deferred tax asset without reporting a net deferred tax liability, (3) report both a 
net deferred tax asset and a net deferred tax liability, or (4) report neither a net deferred tax 
liability nor a net deferred tax asset.
This chapter is concerned with companies that reported net deferred tax assets without 
reporting net deferred tax liabilities in the year of adopting the Statement. Examples of the 
application of FASB Statement No. 109 by eleven such companies are presented below. The 
examples are classified according to whether financial statements for years before the year of 
adoption were or were not restated to conform with FASB Statement No. 109.
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PRIOR YEARS RESTATED
EXECUTONE INFORMATION SYSTEMS INC, DECEMBER 31, 1991
EXECUTONE Information Systems, Inc. and Subsidiaries 
Consolidated Statements o f Operations
(in thousands, except fo r per share amounts)
Year Ended December 31
1991 1990 1989
• •  •  •
INCOME BEFORE INCOME TAXES 
FROM CONTINUING OPERATIONS 2,112 4,632 1,675
PROVISION FOR INCOME TAXES: 
Cash
Noncash (utilization of
130 154 95
pre-acquisition tax 
benefits - Note F) 965 2,590 1,572
EXECUTONE Information Systems, Inc. and Subsidiaries 
Consolidated Balance Sheets
(in thousands, except December 31. 1991 December 31, 1990
fo r per share amounts) (Restated)
• • • •
Total Current Assets 84,001 94,173
• • • •
DEFERRED TAXES 26,200 27,400
EXECUTONE Information Systems, Inc. and Subsidiaries 
Notes to Consolidated Financial Statements
NOTE C—Summary of Significant Accounting Policies
• • • •
Income Taxes
The Company utilizes the liability method of accounting for income taxes as set forth in FAS 
109, Accounting for Income Taxes. Under the liability method, deferred taxes are determined 
based on the difference between the financial statement and tax bases of assets and liabilities using 
enacted tax rates in effect in the years in which the differences are expected to reverse. Deferred 
tax assets are recorded when it is more likely than not that such tax benefits will be realized.
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•  •  •  •
NOTE F—Income Taxes
In February 1992, the Financial Accounting Standards Board issued FAS 109, Accounting for 
Income Taxes. This statement may be adopted in 1991 and restatement of prior year financial 
statements is permitted. The Company has adopted this statement in 1991 by restating its financial 
statements from July 8, 1988, the date of formation of the Company. As of July 8, 1988, a 
deferred tax asset of $30 million has been recorded with a corresponding decrease in goodwill of 
$25 million and an increase in additional paid-in capital of $5 million. The deferred tax asset 
represents the benefits expected to be realized from the utilization of pre-acquisition tax benefit 
carryforwards, which include net operating losses, tax credits and the excess of tax bases over fair 
value of net assets of the Company as of the date of the merger. As a result of the restatement, 
goodwill amortization has been reduced by $625,000 per year subsequent to July 8, 1988. 
Accordingly, income from continuing operations and net income increased by $625,000 and 
earnings per share increased by $0.02 for both 1990 and 1989.
The components of the provision for income taxes applicable to continuing operations for the 
three years ended December 31, 1991 are as follows:
(amounts in thousands) 1991 1990 1989
Current — State $ 130 $ 154 $ 95
Deferred — Federal 805 2,062 1,277
— State 160 528 295
$1,095 $2,744 $1,667
For the year ended December 31, 1989, the Company recorded an income tax benefit of $1.6 
million applicable to discontinued operations.
The Company has substantial tax benefit carryforwards which relate to periods prior to the 
formation of the Company. The utilization of these tax benefits for financial reporting purposes will 
not be reflected in the statement of operations, but will be reflected as a reduction of the deferred 
tax asset established at the date of the formation of the Company. In 1991 and 1990, the deferred 
tax asset was reduced by approximately $1.2 million and $2.6 million, respectively, to reflect the 
utilization of pre-acquisition tax benefit carryforwards. As a result of the utilization of these 
carryforwards, the Company has no federal income tax liability and minimal state taxes currently 
payable.
A reconciliation of the statutory federal income tax provision to the reported income tax 
provision on income from continuing operations for the three years ended December 31, 1991 is 
as follows:
(amounts in thousands) 1991 1990 1989
Statutory Income 
Tax Provision $ 718 $1,575 $ 570
State Income Taxes 
net of Federal 
Income Tax Benefit 191 450 257
Amortization of 
Intangible Assets 287 670 777
Other Nondeductible 
Expenses (101) 49 63
Reported Income 
Tax Provision $1,095 $2,744 $1,667
49
The components of the net deferred tax asset recognized in the consolidated balance sheet are 
as follows:
(amounts in thousands) 1991 1990
Net operating loss and tax
credit carryforwards $25,048 $22,210
Inventory reserves 3,540 3,616
Accrued liabilities and
restructuring costs 940 3,102
Debenture revaluation (3,776) (3,935)
Other, net 448 2.407
Net deferred tax asset $26,200 $27,400
The amounts recorded as net deferred tax assets as of December 31, 1991 and 1990 represent 
the amount of tax benefits of existing deductible temporary differences or carryforwards that are 
more likely than not to be realized through the generation of sufficient future taxable income within 
the carryforward period. Through December 31, 1991, $3.8 million of the deferred tax asset has 
been realized and an additional $0.9 million will be realized as a result of the Exchange (refer to 
Note B). The Company believes that the remaining deferred tax asset of $26.2 million at 
December 31, 1991 will more likely than not be realized in the carryforward period. Using 
historical results from continuing operations (pre-tax income plus non-deductible amortization of 
intangibles) adjusted to reflect the effect of the Contel Note renegotiation and the Exchange, the 
Company would also realize such tax assets.
As of December 31, 1991, the Company has net operating loss and certain tax credit 
carryforwards (subject to review by the Internal Revenue Service) available to offset future income 
for tax return purposes of approximately $69.4 million and $1.4 million, respectively. These 
carryforwards expire in the years 1998-2006. A portion of the net operating loss and all tax credit 
carryforwards were generated prior to the formation of the Company and their utilization is subject 
to certain limitations imposed by the Internal Revenue Code. The Company does not anticipate 
that such limitations will prohibit the utilization of the carryforwards prior to their expiration.
For the years ended December 31, 1991, 1990 and 1989, the Company made cash payments 
of approximately $90,000, $183,000 and $417,000, respectively, for income taxes.
GROSSMAN’S INC., DECEMBER 31, 1991
Grossman's Inc. and Subsidiaries 
Consolidated Statements o f Operations
(in thousands, except per 
share data)
Year Ended December 31
1991 1990
(Restated)
1989
(Restated)
Income (Loss) Before Income Taxes 
Provision (Credit) for Income Taxes
6,913
2,622
(3,449)
(1,050)
19,389
7,396
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Grossman’s Inc. and Subsidiaries 
Consolidated Balance Sheets
______December 31_______
1990
(in thousands, except per share data) 1991 (Restated)
• • • •
Assets
Current Assets
• • • •
Deferred income taxes
Total current assets
4,110 6,227
193,787 202,263
Deferred Income Taxes 31,924 32,012
• • • •
Grossman’s Inc. and Subsidiaries 
Notes to Consolidated Financial Statements
Note 1—Significant Accounting Policies
• • • •
Income Taxes
The Company accounts for income taxes in accordance with Statement of Financial Accounting 
Standards No. 109—Accounting for Income Taxes issued in February 1992. Tax provisions and 
credits are recorded at statutory rates for taxable items included in the consolidated statements of 
operations regardless of the period in which such items are reported for income tax purposes. 
Deferred income taxes are recognized for temporary differences between financial statement and 
income tax bases of assets and liabilities and net operating loss carryforwards for which income 
tax benefits will be realized in future years.
• • • •
Note 11—Income Taxes
The Company has changed its method of accounting for income taxes to comply with the 
provisions of Statement of Financial Accounting Standards No. 109 — Accounting for Income 
Taxes—issued in February 1992. This standard requires, among other things, recognition of future 
tax benefits, measured by enacted tax rates, attributable to deductible temporary differences 
between financial statement and income tax bases of assets and liabilities, and net operating loss 
carryforwards to the extent that realization of such benefits is more likely than not. The change 
in accounting method has been applied retroactively by restating prior years’ financial statements, 
resulting in an increase in stockholders’ investment at January 1, 1989 of $42.1 million.
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The effect of this accounting change on results of operations for the years ended December 31,
1991, 1990 and 1989 is as follows (in thousands, except per share data):
1991
As
As
Originally
Restated Reported
Income (loss) before income taxes $6,913 $6,913
Provision (credit) for income taxes 2,622 417
Income (loss) before extraordinary item 4,291 6,496
Extraordinary item, net of income taxes 
Net income (loss)
— —
$4,291 $6,496
Per common share:
Income (loss) before extraordinary item $ 0.17 $ 0.25
Extraordinary item, net of income taxes — —
Net income (loss) $ 0.17 $ 0.25
1990
As
As
Originally
Restated Reported
Income (loss) before income taxes $(3,449) $(3,449)
Provision (credit) for income taxes (1,050) 424
Income (loss) before extraordinary item (2,399) (3,873)
Extraordinary item, net of income taxes — —
Net income (loss) $(2,399) $(3,873)
Per common share:
Income (loss) before extraordinary item $ (0.09) $ (0.15)
Extraordinary item, net of income taxes — —
Net income (loss) $ (0.09) $ (0.15)
1989
As
As
Originally
Restated Reported
Income (loss) before income taxes $19,389 $19,389
Provision (credit) for income taxes 7.396 1.745
Income (loss) before extraordinary item 11,993 17,644
Extraordinary item, net of income taxes (1,262) (1,867)
Net income (loss) $10,731 $15,777
Per common share:
Income (loss) before extraordinary item $ 0.45 $ 0.67
Extraordinary item, net of income taxes (0.04) (0.07)
Net income (loss) $ 0.41 $ 0.60
52
The provision for income taxes consists of the following (in thousands):
Year Ended December 31
1991 1990 1989
Federal
Current $ 80 $ 20 $ 266
Deferred 1,935 (1,228) 5,905
State
 2,015 (1,208) 6,171
Current 337 404 1,318
Deferred  270 (246) (93)607 158 1.225
$2,622 $(1,050) $7,396
The difference between income taxes provided at the Company’s effective tax rate and the U.S. 
federal statutory rate is as follows (in thousands):
________ Year Ended December 31__________
U.S. federal income tax (benefit)
1991 1990 1989
at statutory rate $2,350 $(1,173) $6,592
Other items (335) (35) (421)
Total federal 2,015 (1,208) 6,171
State and other local income taxes 607 158 1.225
$2,622 $(1,050) $7,396
Deferred income taxes consist of future tax benefits attributable to (in thousands):
December 31
1991 1990
Net operating loss carryforwards $31,006 $31,578
Allowance for doubtful accounts 1,510 843
Accrued store closing costs 507 2,698
Depreciation (1,816) (2,082)
Other 4,827 5.202
36,034 38,239
Less current portion 4,110 6,227
Non-current deferred income taxes $31,924 $32,012
The Company has estimated net operating loss carryforwards which expire between 1998 and 
2001. The Company anticipates that these carryforwards will more likely than not be available to 
reduce future federal income tax liability and has recorded such amount as a deferred tax asset. 
The Company’s tax returns for years subsequent to 1982 have not yet been reviewed by the 
Internal Revenue Service. The Company believes that adequate accruals have been provided and 
that adverse adjustments of tax liability, if any, for the years through 1991 will not have a material 
adverse effect on the Company’s financial condition.
Income and franchise taxes paid in 1991, 1990, and 1989 amounted to (in thousands) $848, 
$1,259, and $1,070, respectively.
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ST. PAUL BANCORP INC., DECEMBER 31, 1991
St. Paul Bancorp, Inc.
Consolidated Statements o f Income
Year Ended December 31
__________As restated (Note A)___________
(dollars in thousands) 1991 1990 1989
• • • •
Income before income taxes and
extraordinary item 43,699 10,182 16,085
Income taxes—NoteP 16,507 3,252 5,450
• • • •
St. Paul Bancorp, Inc.
Notes to Consolidated Financial Statements 
St. Paul Bancorp, Inc. and Subsidiaries
Note A—Summary of significant accounting policies
• • • •
Change in method of accounting for income taxes: The Company adopted Statement of Finan­
cial Accounting Standards ("SFAS") #109, "Accounting for Income Taxes,” effective as of Decem­
ber 31, 1991, and has elected to apply the provisions retroactively beginning January 1, 1987. 
Prior to adopting SFAS #109, the Company accounted for income taxes in accordance with SFAS 
# 96, "Accounting for Income Taxes." The new standard of accounting for income taxes reaffirms 
the liability method of accounting for income taxes provided in SFAS #96. Also, the new standard 
allows savings institutions to record a tax benefit on their general valuation allowance which had 
not been tax benefit previously. The adoption of SFAS #109 increased 1991 ’s net income by $2.1 
million or $0.17 per share over that which would have been reported under SFAS #96. The effects 
of the retroactive application of SFAS #109 on periods prior to 1989 have been reflected as an 
adjustment to retained earnings as of January 1 , 1989 in the accompanying Consolidated Statements 
of Stockholders’ Equity. The effect of SFAS #109 on net income and earnings per share previous­
ly reported for 1990 and 1989 is as follows:
(dollars in thousands, except per share amounts) 1990 1989
Net income (loss) as previously reported 
Adjustment for the retroactive adoption of
$(4,000) $10,645
SFAS #109 12,400 (10)
Net income as restated 
Earnings per common share:
$ 8,400 $10,635
Income (loss) before extraordinary item 
Adjustment for the retroactive adoption of
$ (0.45) $ 0.87
SFAS #109 1.03 (0.01)
Extraordinary item 0.12 —
Earnings per share as restated $ 0.70 $ 0.86
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The effect of the adoption of SFAS #109 on net income and earnings per share for each of the 
quarters in 1991 and 1990 is presented in "Note Z—Quarterly Information (Unaudited and restated 
for the adoption of SFAS #109).”
Income Taxes
The Company files a consolidated tax return with its wholly-owned subsidiaries. The Company 
provides for income taxes based upon the provisions of SFAS #109, "Accounting for Income Tax­
es." Deferred tax expense is provided based upon enacted tax rates which would apply during the 
period the taxes become payable and the adjustment to deferred tax assets and liabilities resulting 
from changes in future rates. Deferred taxes arise because certain transactions affect the determi­
nation of taxable income for financial purposes in periods different from the periods in which the 
transactions affect taxable income for tax return purposes. Current tax expense is provided based 
upon the actual tax liability incurred for tax return purposes.
• • • •
Note P—Income taxes
The following schedule summarizes the components of income tax expense for 1991, 1990, and
1989. The amounts reported as current and deferred income tax expense for 1990 have been 
restated to conform to the 1990 tax return, which was filed several months after the end of the 
fiscal year. Total income tax expense is not affected by the reclassification of current and deferred 
taxes.
Year Ended December 31
(dollars in thousands) 1991 1990 1989
Federal income tax expense:
Current provision $17,107 $16,001 $6,628
Deferred benefit (4,533) (12,620) (1,476)
Applicable to extraordinary item — 710 —
State income tax expense:
12,574 4,091 5,152
Current provision 3,214 3,036 640
Deferred (benefit) provision 719 (3,165) (342)
Applicable to extraordinary item — 153 —
Total income tax expense:
3.933 24 298
Current provision 20,321 20,030 7,385
Deferred benefit (3,814) (16,778) (1,935)
Applicable to extraordinary item — 863 —
Income taxes $16,507 $4,115 $5,450
The following schedule summarizes current income tax liabilities and assets and deferred 
income tax assets as of December 31, 1991 and 1990, as adjusted to conform with tax returns filed 
for the respective years.
(dollars in thousands) 1991 1990
INCOME TAX LIABILITIES AND (ASSETS):
Income taxes currently payable (receivable) 
included in "Other Assets" or
"Other Liabilities" $ 1,745 $ (202)
Deferred income tax assets (21,078) (15,126)
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Income taxes (continued) 
(dollars in thousands) 1991 1990
Deferred income tax liabilities 6,069 3,931
Net deferred income tax assets _______  _______
included in "Other Assets" $(15,009) $(11,195)
A reconciliation from expected federal income tax expense to consolidated effective income 
tax expense for the periods indicated is as follows:
December 31
(dollars in thousands) 1991 1990 1989
Statutory federal income tax rate 34% 34% 34%
Federal income tax expense at 
the statutory rate 
Increases (reductions) in income 
taxes resulting from:
State tax expense net of
$14,858 $4,255 $5,469
federal tax benefit 1,478 16 197
Other (171) (116) (216)
Income taxes $16,507 $4,115 $5,450
Deferred income taxes result from temporary differences in the recognition of income and
expense for tax and financial statement purposes. The sources of these temporary differences and
their resulting effect on income tax expense are as follows:
December 31
(dollars in thousands) 1991 1990 1989
General valuation allowance 
Excess of tax accumulated provision
$(5,047) $(14,752) $(1,741)
for losses over base year amount 
Loan fees deferred for income tax
1,203 1,297 1,225
purposes (1,140) 306 (722)
Prepaid employee stock ownership 
plan expense
Pension expense in excess of
— (365) —
contributions — (204) —
Accrued compensation 247 (525) —
Imputed gain on sale of loans (47) (734) (413)
Stock dividends on FHLB stock 575 — —
Depreciation on real estate owned — (203) —
Income on CMO residual — 458 —
Other, net (395) (2,056) (284)
Total $(3,814) $(16,778) $(1,935)
Savings banks that meet certain definitions and other conditions prescribed by the Internal 
Revenue Code are allowed to deduct, within limitations, earnings appropriated to tax bad debt 
reserves in arriving at federal taxable income. Approximately $38.8 million of the Bank’s retained 
earnings at December 31, 1991 represent appropriations of earnings to tax bad debt reserves for 
which no provision for federal income taxes has been made. If, in the future, these amounts are 
used for any purpose other than to absorb losses from bad debts, federal income taxes will be
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imposed at the then-applicable rates. If federal income taxes had been provided, the deferred tax 
liability would have been approximately $13.2 million.
The Company and its subsidiaries file a consolidated Federal income tax return. The 
intercompany settlements of taxes paid are based on a tax sharing agreement using a ratio of each 
entity’s taxable income to the aggregate taxable income of all the entities. Entities with current 
period tax losses, after providing for net operating loss carryforwards, are excluded from the 
settlement.
PRIOR YEARS NOT RESTATED
EQUITABLE OF IOWA COMPANIES, DECEMBER 31, 1991
Equitable o f Iowa Companies and Subsidiaries 
Consolidated Balance Sheets
(dollars in thousands, except per share data)
December 31 1991 1990
ASSETS
• • • •
Deferred income tax benefit 9,693
LIABILITIES AND STOCKHOLDERS’ 
EQUITY
• • • •
Income taxes:
Current 1,896 3,323
Deferred — 9,416
• • • •
Equitable o f Iowa Companies and Subsidiaries 
Consolidated Statements o f Income
(dollars in thousands, except per share data)
Year ended December 31 1991 1990 1989
• • • •
Income taxes 23,397 18,314 14,893
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•  • • •
1991 1990 1989
Income before cumulative 
effect of change in
accounting principle 31,086 23,204 20,609
Cumulative effect on prior years 
(to December 31, 1990) of 
change in method of accounting
for income taxes 9,444  —  —
Net income $40,530 $23,204 $20,609
•  •  •  •
Equitable o f Iowa Companies and Subsidiaries 
Notes to Financial Statements
December 31, 1991
1. Significant Accounting Policies
•  •  •  •
Deferred Income Taxes:
As discussed in Note 4, effective January 1 ,  1991, the company adopted Statement of Financial 
Accounting Standards (SFAS) No. 109, "Accounting for Income Taxes." Under SFAS No. 109, 
deferred tax assets or liabilities are computed based on the difference between the financial state­
ment and income tax bases of assets and liabilities using the enacted marginal tax rate. Deferred 
income tax expenses or credits are based on the changes in the asset or liability from period to 
period. Prior to January 1, 1991, deferred income tax expenses or credits were recorded to reflect 
the tax consequences of timing differences between the recording of income and expenses for finan­
cial reporting purposes and for purposes of filing federal income tax returns at income tax rates 
in effect when the differences arose.
•  •  •  •
4. Income Taxes
During the fourth quarter of 1991, the company adopted SFAS No. 109, "Accounting for In­
come Taxes," which requires the use of the liability method in accounting for income taxes. The 
cumulative effect of adopting this change as of January 1, 1991, net of non-tax retail expenses of 
$239,000 directly related to the increase in net income caused by this change, has been reflected 
in the statements of income included herein. Prior year financial statements have not been restated 
to reflect the new accounting method. The effect of this new standard on income tax expense (ex­
clusive of the cumulative effect adjustment) for the year ended December 31, 1991, and for each 
of the quarters in the period then ended, is not material.
The company and all of its subsidiaries file a consolidated federal income tax return. The 
parent company and its subsidiaries each report current income tax expense as allocated under a 
consolidated tax allocation agreement. Generally, this allocation results in profitable companies 
recognizing a tax provision as if the individual company filed a separate return and loss companies 
recognizing benefits to the extent their losses contribute to reduce consolidated taxes. Deferred 
income taxes have been established by each member of the consolidated group based upon the
58
temporary differences, the reversal of which will result in taxable or deductible amounts in future 
years when the related asset or liability is recovered or settled, within each entity.
Income tax expense (credits) are included in the financial statements as follows:
Year ended December 31
(dollars in thousands) 1991 1990 1989
Taxes provided in statements 
of income on:
Income from continuing 
operations before equity 
loss, minority interest, 
and cumulative effect of 
change in accounting 
method:
Current $32,633 $20,658 $11,626
Deferred (9,236) (2,344) 3.267
Equity loss:
23,397 18,314 14,893
Curre nt (28) (86) (11)
Deferred (190) (179) (2,225)
Discontinued operations:
(218) (265) (2,236)
Current — (6,106) —
Deferred — 6,106 (6,106)
— — (6,106)
Extraordinary loss — current 
Cumulative effect of change 
in accounting method —
(353)
deferred
Taxes provided in statement 
of changes in 
stockholders’ equity on 
expenses for employee 
stock option plan —
(9,683)
current (96) — —
$13,400 $17,696 $6,551
Income tax expenses (credits) attributed to realized gains and losses on investments amounted 
to $(98,000), $(5,223,000) and $678,000 for the years ended December3 1 , 1991, 1990, and 1989, 
respectively. The effective tax rate on income from continuing operations before income taxes, 
equity loss, minority interest, extraordinary loss, and cumulative effect of change in accounting 
method is different from the prevailing federal income tax rate as follows:
Year ended December 31
(dollars in thousands) 1991 1990 1989
Income from continuing 
operations before income 
taxes, equity loss, minority 
interest, extraordinary loss, 
and cumulative effect of
change in accounting method $55,046 $42,570 $47,899
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Income Taxes (continued)
Income tax at federal
1991 1990 1989
statutory rate 
Tax effect (decrease) of: 
Taxes provided for IRS
18,716 14,474 16,286
examinations 2,800 2,150 225
Change in tax reserves 
State income taxes, net of 
federal effect 
(principally retail
(935)
operations)
Capital losses not deductible
210 315 (194)
for tax purposes 
Changes in valuation 
allowance on deferred 
income tax assets, 
excluding impact on 
unrealized depreciation
1,530
on equity securities 1,692 — —
Other items ____(21) (155) (489)
Income tax expense $23,397 $18,314 $14,893
The Internal Revenue Service (IRS) is currently examining, or has examined, the company’s 
consolidated income tax returns through 1989. The consolidated income tax returns of the 
company remain open to examination for 1990 and 1991. During the years ended December 31, 
1991, 1990 and 1989, the company provided $2,800,000 (including $1,000,000 allocated to life 
insurance operations and $400,000 allocated to retail operations), $2,150,000 (including $450,000 
allocated to life insurance operations and $1,600,000 allocated to retail operations), and $225,000, 
respectively, for issues raised by the IRS. Management believes these amounts are adequate to 
settle adjustments raised by the IRS.
The Deficit Reduction Act of 1984 required life insurance companies to recompute future 
policy benefits for tax purposes as of January 1, 1984. Prior to adoption of SFAS No. 109, the 
portion of the fresh-start adjustment not recognized in 1984 was treated as a permanent difference 
in the tax computation over the life of the applicable business in force or upon utilization of net 
operating losses. During the year ended December 31, 1989, the benefit was $935,000. At 
December 31, 1990, the company had $734,000 of the original fresh-start adjustment which had 
yet to be recognized for financial reporting purposes. This amount was included in the cumulative 
effect adjustment recorded as a result of the adoption of SFAS No. 109.
The tax effect of temporary differences giving rise to the company’s consolidated deferred 
income tax asset (liability) at December 3 1 , 1991, and January 1, 1991 (prior to recognition of the 
cumulative effect adjustment), are as follows:
Year ended December 31 
(dollars in thousands)
End 
of Year
Deferred tax assets:
Writedowns of investments 
not currently deductible
for tax $ 7,599
Beginning 
of Year
$ 8,181
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End 
of Year
Beginning 
of Year
Unrealized depreciation on
equity securities 305 2,080
Receivables
Uniform capitalization on
708 739
merchandise inventories 662 605
Future policy benefits 89,535 75,222
Accrued dividends 
Guaranty fund assessment
4,616 4,837
accruals 5,226 —
Other 9, 28 11, 64
Deferred tax liabilities:
LIFO reserve on merchandise
118, 79 103,328
inventory
Deferred policy acquisition
(1,122) (998)
costs
Depreciation on property and
(87,903) (78,812)
equipment (3,157) (6,679)
Prepaid pension costs (7,214) (6,044)
Other (6,341) (7,596)
Valuation allowance, 
including amounts 
attributable to 
unrealized depreciation 
on equity securities of 
$305 at end of year and 
$2,080 at beginning of
(105,737) (100,129)
year
Accumulated effect of change
(2,849) (2,932)
in accounting method 
Deferred income tax asset
— (9,683)
(liability) $9,693 $(9,416)
The company has reported, for financial statement purposes, realized and unrealized losses on 
certain investments which have not been recognized for tax purposes. These financial statement 
losses exceed realized gain recognized on tax returns filed for the last three preceding years (the 
carryback period). A valuation allowance has been established for the tax gains during the 
carryback period.
The calculation of deferred income taxes results in a net asset recorded on the consolidated 
balance sheet at December 3 1 , 1991. The company has paid federal and state income taxes during 
the last three preceding years in amounts which greatly exceed the recorded deferred income tax 
assets.
Prior to 1984, a portion of Equitable Life’s current income was not subject to current income 
taxation, but was accumulated, for tax purposes, in a memorandum account designated as "policy- 
holders’ surplus account." The aggregate accumulation in this account at December 3 1 , 1991, was 
$14,388,000. Should the policyholders’ surplus account of Equitable Life exceed the limitation 
prescribed by federal income tax law, or should distributions be made by Equitable Life in excess 
of $164,579,000, such excess would be subject to federal income taxes at rates then effective. 
Deferred taxes of $4,892,000 have not been provided on amounts included in this memorandum
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account since the company contemplates no action and can foresee no events that would create such 
a tax.
Disclosure requirements pursuant to accounting standards for income taxes prior to SFAS No. 
109, require a detail of deferred income tax expense (credit) by component. For periods presented 
prior to the adoption of SFAS No. 109, deferred income tax expense (credit) on income from 
continuing operations before equity loss, minority interest, extraordinary loss, and cumulative 
effect of change in accounting method resulted from timing differences in the recognition of 
operating revenues and expenses by the company for income tax and financial statement purposes 
as follows:
Year ended December 31 
(dollars in thousands)
Installment retail sales and 
additional depreciation 
Change in deferred policy 
acquisition costs, net of 
amounts established for 
tax purposes
Adjustment to decrease in 
future policy benefits 
Pension expense 
Reclassification of prior 
year current provision to 
deferred due to changes 
in estimates when filing 
returns
Writedown of investments 
(including real estate), 
other properties and 
notes receivable not 
deducted for tax 
Disposal of joint ventures 
Deferred gain on 
sale/lease-back of 
buildings
Taxes provided for IRS 
examination, including 
amounts transferred from 
current 
Other items
Deferred income tax expense 
(credit)
1990 1989
$ (751) $ (908)
8,074 20,971
(7,287) (12,170)
695 1,456
(951) (1,900)
(5,813) (899)
(945)
109 (2,144)
3,038 —
542 (194)
$(2,344) $ 3,267
Deferred income taxes (credits) were also reported on equity income and on the loss from 
discontinued operations during these periods. These taxes arise from the recognition of income 
and losses differently for purpose of filing federal income tax returns than for financial reporting 
purposes.
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HOVNANIAN ENTERPRISES INC., FEBRUARY 29, 1992 
Consolidated Statements o f Income
(in thousands except per share 
data)
February 
28, 1990
Year Ended
February 
28, 1991
February 
29, 1992
Income (Loss) Before Income 
Taxes and Cumulative Effect of 
Change in Accounting for Taxes 
State and Federal Income Taxes: 
State 
Federal:
Current
Deferred (Note 8)
Total taxes
Cumulative Effect of Change in 
Accounting for Income Taxes 
(Note 1)
Net Income (Loss)
39,216
5,244
16,874
(4,690)
17,428
21,788
$21,788
(21,182)
1,018
(3,031)
(3,924)
(5,937)
(15,245)
$(15,245)
1,894
578
(1,553)
1,274
299
1,595
883
$2,478
Consolidated Balance Sheets 
(in thousands)
February 
28, 1991
February 
29, 1992
• • • •
LIABILITIES AND STOCKHOLDERS’ EQUITY
Accrued Liabilities:
State income taxes
Federal income taxes (Note 8):
Current
Deferred
(25)
(3,356)
(5,718)
(278)
(807)
(5,327)
Notes to Consolidated Financial Statements
for Years Ended February 29 (28), 1992, 1991 and 1990
1. Summary of Accounting Policies
• • • •
The Company adopted the accounting for income taxes prescribed by Statement of Financial 
Accounting No. 109 ("FAS 109"), "Accounting For Income Taxes." Among other things, FAS
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109 changes the method of recognizing deferred tax assets. Deferred tax assets are recognized for 
temporary differences that will result in deductible amounts in future years and for carryforwards. 
A valuation allowance is recognized if it is more likely than not that some portion of the deferred 
asset will not be recognized. The effect of initially applying FAS 109 in fiscal 1992 resulted in 
recording additional deferred tax assets and increasing net income by $883,000 or $.04 per 
common share.
• • • •
Deferred Income Tax — Deferred income taxes are provided for temporary differences 
between book and tax.
• • • •
8. Income Taxes
Deferred income taxes have been provided (reduced) due to temporary differences as follows:
_______________ Year Ended_______________
February February February
28, 1990 28, 1991 29, 1992
Capitalized interest $ (384) $ (119) $ (96)
Maintenance guarantee reserves 28 5 (117)
Installment sales (799) (750) (592)
Provision to reduce inventory to
net realizable value (3,400) (4,568) 2,563
Deferred expenses (30) 625 (484)
Bond discount (105) —
Unutilized deferred tax benefits — 883 —
Benefit—total $(4,690) $(3,924) $1,274
The deferred tax liabilities or assets have been recognized in the consolidated balance sheets
due to temporary differences and loss carryforwards as follows:
February 28, February 29,
(dollars in thousands) 1991 1992
Deferred Tax Liabilities:
Deferred interest $ 368 $ 272
Installment sales 2,446 1,856
Accelerated depreciation 640 621
Unutilized tax benefit 883 —
Total 4,337 2,749
Deferred Tax Assets:
Deferred income 124 351
Maintenance guarantee reserves 592 709
Lower of cost or market reserves 8,220 5,855
Uniform capitalization of overhead 899 952
Others 220 209
Total 10,055 8,076
Net Deferred Tax Assets $(5,718) $(5,327)
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The effective tax rates varied from the expected rate. The sources of these differences were 
as follows:
Year Ended
February February February
28. 1990 28, 1991 29, 1992
Computed "expected" tax rate 
State income taxes, net of Federal
34.0% (34.0%) 34.0%
income tax benefit 8.8% 3.1% 20.1%
Loss in unconsolidated subsidiary .9% .4% —
Unutilized deferred tax benefits — 4.2% —
Loss carryforward of New Fortis — (.5%) (26.5%)
Other .7% (1.2%) (11.8%)
Effective tax rate 44.4% (28.0%) 15.8%
The Company has available at February 29, 1992 an operating loss carryforward for financial 
reporting purposes of $2,873,000, which may provide future tax benefits. The carryforward expires 
during the years ended February (29) 28, 2004 and 2005.
I C H CORPORATION, DECEMBER 31, 1991 
Consolidated Balance Sheets 
(in thousands)
December 31, 1991 1990
• • • •
Deferred tax asset 65,352
• • • •
Liabilities and Stockholders’ Equity
Federal income taxes:
Currently payable 52,750 31,631
Deferred — 176
• • • •
Consolidated Statements o f Earnings (Loss) 
(in thousands, except per share data)
For the years ended December 31
1991 1990
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•  •  •  •
1991 1990
Operating earnings (loss) before income
taxes and equity earnings (loss) 33,268 33,162
Income tax expense 7,839 8,641
•  •  •  •
Operating earnings (loss) 25,429 (11,424)
Cumulative effect to January 1, 1991 of 
change in method of accounting for income
taxes 8,783 —
Net earnings (loss) 34,212 (5,619)
• • • •
Notes to Financial Statements
$T1. Summary of Significant Accounting Policies
• • • •
(1) Income Taxes
Deferred income taxes are recorded to reflect the tax consequences on future years of 
differences between the tax bases of assets and liabilities and their financial reporting amounts at 
each year-end. Excess cost of investment in subsidiaries over net assets acquired is reduced for the 
tax benefits obtained from the utilization of an acquired company’s tax deductions.
•  •  •  •
14. Federal Income Taxes
Effective January 1, 1991, the Company adopted SFAS No. 109, "Accounting for Income 
Taxes." The cumulative effect to January 1 ,  1991 of this statement on the Company’s consolidated 
balance sheet was the recognition of a deferred tax asset totaling $43,880,000 and a reduction in 
excess cost resulting from the recognition of utilization of tax deductions of acquired companies 
totaling $35,097,000. The adjustment of these accounts resulted in a net cumulative effect totaling 
$8,783,000, which has been reflected as a separate line item in the consolidated statement of earn­
ings. This statement supersedes SFAS No. 96, which the Company had previously adopted, and 
requires the recognition of deferred tax liabilities and assets for the future consequences of events 
that have been recognized in an enterprise’s financial statements or income tax returns. In the 
event the future consequences of differences between the financial reporting bases and the tax bases 
of an enterprise’s assets and liabilities results in a deferred tax asset, SFAS No. 109 requires an 
evaluation of the probability of being able to realize the future benefits indicated by such asset. A 
valuation allowance is provided for the portion of the deferred tax asset when it is more likely than 
not that some portion or all of the deferred tax asset will not be realized. Under the criteria
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established by SPAS No. 96, the recognition of a deferred tax asset was limited to specific circum­
stances.
Through 1991, the Company will continue to file a consolidated federal income tax return with 
its wholly-owned non-life insurance subsidiaries. The Company’s life insurance subsidiaries will 
also file federal income tax returns as a consolidated group. Beginning in 1992, it is anticipated 
that the Company and its non-life insurance subsidiaries will join with the Company’s life insurance 
subsidiaries in filing a single consolidated tax return.
The Company’s deferred federal income tax asset is comprised of the tax benefit (cost) 
associated with the following items based on the 34% tax rate currently in effect:
December 31, January 1,
(in thousands) 1991 1991
Investment in First Executive $ 76,957 $ 74,610
Other invested assets 17,310 3,420
Deferred policy acquisition costs and
present value of future profits of
acquired business (168,003) (165,548)
Future policy benefits 158,495 84,949
Other assets and liabilities 21,568 45,233
Net operating loss carryforward 19,412 70,975
Capital loss carryforward 32,025 48,434
Alternative minimum tax credit
carryforward 11.711 —
169,475 162,073
Less: Valuation allowance (104,123) (118,193)
Deferred tax asset $ 65,352 $ 43,880
At December 31, 1991, the Company reduced the amount of valuation allowance based upon
changes in the nature of the items giving rise to future tax benefits and the effects of tax planning
strategies in place to realize the benefits of capital loss carryforwards.
The provision for income taxes is included in the statements of earnings as follows:
(in thousands)
Year ended December 31, 1991 1990 1989
Operating earnings (loss) before
equity earnings $7,839 $ 8,641 $ 4,158
Equity in earnings (loss)
of First Executive — — (10,262)
Extraordinary gains — 2,991 1,361
$7,839 $11,632 $ (4,743)
The components of the provision for income taxes on operating earnings (loss) before equity
earnings are as follows:
(in thousands)
Year ended December 31, 1991 1990 1989
Current tax provision (benefit):
Alternative minimum tax — $ 735 $(3,761)
Other $17,776 8,002 (1,967)
17,776 8,737 (5,728)
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Federal Income Taxes (continued)
1991 1990 1989
Deferred tax provisions (9,937) ( 9 6) 9.886
Total income tax provision $ 7,839 $8,641 $ 4,158
A reconciliation of the income tax provisions based on the prevailing corporate tax rate of 34%
to the provision reflected in the consolidated financial statements is as follows:
(in thousands)
Year ended December 31, 1991 1990 1989
Computed expected income tax 
expense (credit) at statutory 
regular tax rate $11,311 $11,275 $(62,476)
Amortization of excess cost 3,864 4,200 6,380
Operating losses with no tax effect: 
Insurance companies __ 4,991 14,599
Non-insurance companies — 787 —
Capital losses with no tax effect — 4,697 47,143
Reversal of (benefit from) 
utilization of operating loss 
carryforwards (14,076) 8,951
Benefit from utilization of 
capital loss carryforwards (15,932) __
Nontaxable investment income (376) (719) (576)
Alternative minimum tax recovery — — (3,761)
Utilization of current losses to 
offset extraordinary gains _ (2,991) (1,361)
Provision for IRS audit 
adjustments 6,000
Other 2,972 477 (4,741)
Income tax expense $ 7,839 $ 8,641 $ 4,158
At December 31, 1991, the Company and its insurance subsidiaries had the following income
tax carryforwards available:
Tax
(in millions) Purposes
U.S. federal regular tax operating loss carryforwards:
Acquired in purchase business combination $41.0
Other 57.1
U.S. federal regular tax capital loss carryforwards 94.2
U.S. federal AMT credit carryforwards against regular tax 13.7
U.S. federal AMT net operating loss carryforwards 
acquired in purchase business combination 6.5
Financial
Reporting
(in millions) Purposes
U.S. federal regular tax operating loss carryforwards:
Acquired in purchase business combination $41.0
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Financial
Reporting
(in millions) Purposes
Other —
U.S. federal regular tax capital loss carryforwards 297.1
U.S. federal AMT credit carryforwards against regular tax 2.0
U.S. federal AMT net operating loss carryforwards 
acquired in purchase business combination 6.5
Tax
Purposes
Expiration
(in millions) Dates
U.S. federal regular tax operating loss carryforwards:
Acquired in purchase business combination 1998—2000
Other 1992—2006
U.S. federal regular tax capital loss carryforwards 1994—1996
U.S. federal AMT credit carryforwards against regular tax Indefinite
U.S. federal AMT net operating loss carryforwards 
acquired in purchase business combination 2000
Financial
Reporting
Purposes
Expiration
(in millions) Dates
U.S. federal regular tax operating loss carryforwards:
Acquired in purchase business combination 1998—2000
Other —
U.S. federal regular tax capital loss carryforwards Indefinite
U.S. federal AMT credit carryforwards against regular tax Indefinite
U.S. federal AMT net operating loss carryforwards 
acquired in purchase business combination 2000
The IRS is examining federal income tax returns of the Company and certain insurance 
subsidiaries through 1989. See Note 12 for a discussion of certain proposed deficiencies.
MARKEL CORPORATION, DECEMBER 31, 1991
Market Corporation and Subsidiaries 
Consolidated Statements o f Income
_______Years Ended December 31________
1991 1990 1989
(dollars in thousands, except per share data)
• • • •
Income before income taxes 
Income taxes
17,733 6,143 7,618
3,338 1,822 2,378
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•  •  •  •
Consolidated Balance Sheets
_____ December 31
1991 1990
(dollars in thousands)
ASSETS
•  •  •  •
Deferred tax benefit 14,765 5,302
•  •  •  •
Notes to Consolidated Financial Statements
1. Summary of Significant Accounting Policies
•  •  •  •
j) Income Taxes
The Company accounts for certain income and expense items differently for financial reporting 
purposes than for purposes of computing income taxes currently payable. Provisions for deferred 
taxes are made in recognition of such temporary differences. Unrealized gains on marketable 
equity securities are recorded net of deferred tax liabilities.
• • • •
2. Accounting Change
Effective January 1, 1991, the Company changed its method of accounting for income taxes 
by adopting the provisions of Statement of Financial Accounting Standards No. 109, Accounting 
for Income Taxes (Statement 109). Statement 109 supersedes Financial Accounting Standards No. 
96 (Statement 96), Accounting for Income Taxes, which the Company adopted in 1990 by restate­
ment of prior years’ consolidated financial statements. Both statements require the use of the 
liability method of accounting for income taxes, but the recognition of certain deferred tax assets 
was limited under Statement 96. The adoption of Statement 109 resulted in the recognition, as of 
January 1, 1991, of $8.7 million of deferred tax assets related to Shand/Evanston prior to its 
acquisition by the Company and a corresponding reduction to goodwill and other intangibles 
included in other assets. Accordingly, no accumulated adjustment resulting from the change in 
accounting is reflected in the consolidated statement of income for 1991. The effect on net income 
for 1991 resulting from the change in accounting was approximately $900,000 or $.18 per share.
7. Income Taxes
Income tax expense (benefit) on income before income taxes, substantially all of which is 
Federal, consists of (dollars in thousands):
Current
$1,717
$1,988
$2,400
Deferred
$1,621 
$ (166)
$ (22)
Total
$3,338
$1,822
$2,378
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1991
1990
1989
The Company made income tax payments of $10.6 million in 1991, $1.6 million in 1990 and 
$2.7 million in 1989.
Reconciliations of the U.S. corporate income tax rate and the effective tax rate on income 
before income taxes are summarized below:
Years Ended December 31
1991 1990 1989
U.S. corporate tax rate 34% 34% 34%
Tax-exempt investment income 
Reduction in contingent notes 
treated as basis adjustment
(10) (9) (5)
for tax purposes (8) — —
Other, net 3 5 2
Effective tax rate 19% 30% 31%
The deferred tax asset and liability have been netted to reflect the tax impact of temporary 
differences. The 1991 balances have been determined under Financial Accounting Standards No. 
109, Accounting for Income Taxes, while the 1990 balances were determined under Financial 
Accounting Standards No. 96, Accounting for Income Taxes. Statement 96 limited the recognition 
of the deferred tax asset for the 1990 balances. The adoption of Statement 109 resulted in the 
recognition, as of January 1 , 1991, of an $8.7 million deferred tax asset related to Shand/Evanston 
prior to its acquisition by the Company and a corresponding reduction to goodwill and other 
intangibles included in other assets.
The components of the net deferred tax asset are as follows (dollars in thousands):
December 31_____
1991 1990
Assets:
Differences between financial 
reporting and tax bases of assets 
acquired
Income reported in different periods 
for financial reporting and tax 
purposes
Nondeductible portion for unpaid 
losses and loss adjustment expenses 
for tax purposes 
Unearned premium adjustment 
Accrual of interest on contingent 
note
Other, net 
Liabilities:
Excess tax over book depreciation 
Policy acquisition costs 
Safe harbor leases 
Unrealized gains in equity securities 
Other, net
$ 4,415 $ 1,133
3,920 3,226
29,390 16,613
3,598 2,229
__ 3,023
2,834 2,655
44,157 28,879
3,070 3,182
5,765 4,293
14,723 15,104
1,981 —
3,853 998
29,392 23,577
$14,765 $ 5,302Net deferred tax asset
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MUNSINGWEARINC., JANUARY 4, 1992
Statements o f Operations
(amounts in thousands, except per share data)
Reorganized 
Company 
Two Months 
Ended 
January 
4, 1992
• • • •
Income (loss) from 
continuing operations 
before reorganization 
items, income taxes, 
discontinued 
operations and
extraordinary item (120)
Provision for income
taxes (20)
• • • •
Predecessor Company
Ten Months 
Ended 
October 
29. 1991
Year Ended 
January 5, 
1991
1,788 (12,631)
(50) (94)
Balance Sheets
(amounts in thousands, except share data)
Reorganized 
Company 
January 4. 1992
Predecessor 
Company 
January 5. 1991
Total current assets 11,197 12,882
Deferred taxes, net of valuation
allowance (1991—$11,260) 3,000
• • • •
Notes to Financial Statements
2. Fresh Start Reporting
72
In accounting for the effects of the reorganization, the Company has implemented Statement 
of Position 90-7 (SOP 90-7), "Financial Reporting by Entities in Reorganization Under the 
Bankruptcy Code," issued by the American Institute of Certified Public Accountants in November 
1990.. .
• • • •
As permitted by SOP 90-7, the Company adopted FASB Statement No. 109, "Accounting for 
Income Taxes,” . . .  as of October 29, 1991, the reorganization date. As a result the Company 
allocated $3,000,000 of the reorganization value to deferred income taxes, representing the 
expected benefit from the future realization of the surviving preconfirmation NOL of approximately 
$36,000,000 (see Note 8). . . .
3. Summary of Significant Accounting Policies
Income Taxes
The tax benefit associated with the future utilization of the preconfirmation net operating loss 
carryforward will first be recorded as a reduction to deferred taxes and trademarks and then 
recorded as a credit to capital in excess of par value.
•  •  •  •
8. Income Taxes
Income taxes provided for all periods presented represent state and local taxes. The amounts 
are included in the statements of operations as follows:
(in thousands)
Two Months 
Ended 
January 4, 
1992
Continuing
operations $20
Discontinued
operations __=
$20
Ten Months
Ended
October 29, Fiscal Year
1991 1990 1989
$50 $ 94 $309
— 33 (186)
$50 $127 $123
Taxes paid during the two months ended January 4 ,  1992, ten months ended October 29, 1991 
and for each of the fiscal years of 1990 and 1989 totaled $19,000, $60,000, $81,000 and $273,000, 
respectively.
As of January 5, 1991, the Company had a net operating loss carryforward of approximately 
$52,000,000 for federal income tax purposes. The 1991 reorganization (see Note 1) is expected 
to qualify for an exception under Section 382(I)(5) of the Internal Revenue Code and, accordingly, 
a significant portion of the pre-confirmation net operating loss carryforward is expected to be 
retained by the reorganized Company.
As of January 4, 1992, the Company had net operating loss carryforwards for federal income 
tax and financial statement purposes of approximately $36,000,000 and $37,000,000, respectively, 
which are available for carryforward to the year 2006.
Effective October 2 9 , 1991, the Company adopted the provisions of FASB Statement No. 109, 
"Accounting for Income Taxes." This method requires the liability method of accounting for
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income taxes rather than the deferred method previously used. As of January 4, 1992, the 
recorded deferred tax asset, net of the valuation allowance, was $3,000,000, which equals the 
cumulative effect of the accounting change on the date of adoption. The effect of the adoption was 
included as a "Fresh Start Reporting" adjustment (see Note 2).
The sources of the deferred tax asset and the tax effect of each is as follows:
January 4,
(in thousands) 1992
Federal net operating loss carryforward $ 13,500
Tax credit carryforwards 450
Temporary differences 310
14,260
Valuation allowance (11,260)
$ 3,000
Temporary differences represent differences in the recognition of assets and liabilities for tax 
and financial reporting purposes, including receivable and inventory reserves, unearned royalty 
income, and employee benefit liabilities.
QUAKER CHEMICAL CORPORATION, DECEMBER 31, 1991 
Consolidated Statement o f Income
Income from operations 
Taxes on income (Note 4)
______Year Ended December 31________
1991 1990 1989
• •••
15,392,000 21,554,000 18,322,000
6,098,000 8,474,000 6,807,000
• • • •
Consolidated Balance Sheet
December 31_____
1991 1990
• • • •
Total current assets 82,725,000 84,833,000
• • • •
Deferred taxes 846,000
• • • •
Liabilities and Shareholders’ 
Equity
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•  •  •  •
December 31
Total current liabilities
1991 1990
36,592,000 40,342,000
•  •  •  •
Deferred taxes on income
(Note 4) -  1,591,000
•  •  •  •
Notes to Consolidated Financial Statements
Note 4—Taxes on Income
Taxes on income included in the consolidated statement of income consist of the following:
Federal
1991
Currently payable 
Tax effect of 
temporary 
differences
$ 59,000
Current 416,000
Noncurrent 180,000
1990
$ 655,000
Currently payable 
Tax effect of timing 
differences
$1,106,000
Current 90,000
Noncurrent (101,000)
1989
$1,095,000
Currently payable 
Tax effect of timing 
differences
$ 602,000
Current 301,000
Noncurrent 63,000
$ 966,000
Foreign State Total
$5,257,000 $238,000 $5,554,000
(59,000)
$5,198,000
(31,000)
38,000
$245,000
385,000
159,000 
$6,098,000
$7,151,000 $154,000 $8,411,000
73,000
$7,224,000
13,000
(12,000)
$155,000
103,000
(40,000)
$8,474,000
$5,588,000 $247,000 $6,437,000
(1,000)
(20,000)
$5,567,000
41,000
(14,000)
$274,000
341,000
29,000
$6,807,000
The provisions for taxes on income in 1991, 1990 and 1989 represent effective tax rates of 
39.6%, 39.3% and 37.2%, respectively. Reconciliations of the difference between the statutory 
Federal income tax rate and the consolidated effective income tax rates are as follows:
1991 1990 1989
Federal statutory tax rate 34.0% 34.0% 34.0%
State income tax provisions,
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Taxes on Income (continued)
1991 1990 1989
net
Foreign earnings at tax rates 
different from the Federal
1.1 .7 1.0
statutory tax rate 3.0 3.2 2.2
Miscellaneous items, net 1.5 1.4 —
Effective income tax rate 39.6% 39.3% 37.2%
Deferred and prepaid tax expenses result from temporary differences in the recognition of 
certain expenses, principally depreciation, pension and other postretirement benefits, for tax and 
financial reporting purposes.
United States income taxes have not been provided on the undistributed earnings of internation­
al subsidiaries since it is fire company’s intention to continue to reinvest these earnings abroad for 
working capital and expansion needs. The amount of such undistributed earnings at December 31, 
1991 was $38,631,000. Any income tax liability which might result from ultimate remittance of 
these earnings is expected to be substantially offset by foreign tax credits.
Effective January 1, 1991, the company adopted the provisions of Statement of Financial 
Accounting Standards No. 109 (SFAS 109) "Accounting for Income Taxes." The cumulative 
effect of adoption of SFAS 109 was immaterial.
SEARS ROEBUCK & COMPANY, DECEMBER 31, 1991
Sears, Roebuck and Co.
Consolidated Statements o f Income
(millions, except per common share data)
Year ended December 31 1991 1990 1989
Income before income 
taxes, minority interest 
and equity income
•  •  •  •
1,458.1 673.1 1,829.7
Income taxes (benefit) 
(note 5)
Current operations 192.5 (82.0) 352.8
Fresh start adjustment — (139.0) —
•  •  •  •
Sears, Roebuck and Co.
Consolidated Statements o f Financial Position
(millions) ________December 31______
1991 1990 •
•  •  •  •
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December 31
19901991
Assets
• • • •
Deferred income taxes (note 5) 909.1 581.6
Notes to Consolidated Financial Statements 
Summary of significant accounting policies
• • • •
Income taxes
Effective Jan. 1, 1991 the Company adopted SFAS No. 109, "Accounting for Income Taxes." 
Adoption of this statement reduced income tax expense by $134.0 million in 1991, primarily due 
to the recognition of deferred tax assets previously not recorded under SFAS No. 96. No 
cumulative effect adjustment was required for the adoption of SFAS No. 109 due to the Company’s 
previous use of the liability method.
The consolidated federal income tax return of Sears, Roebuck and Co. includes results of the 
domestic operations of the business groups. Tax liabilities and benefits are allocated as generated 
by the respective business groups, whether or not such benefits would be currently available on 
a separate return basis. U.S. income and foreign withholding taxes are not provided on unremitted 
earnings of international affiliates which the Company considers to be permanent investments. The 
cumulative amount of unremitted income and the taxes which would be paid upon remittance of 
those earnings totaled $534.9 and $216.8 million, respectively, at Dec. 31, 1991.
• • • •
5. Income Taxes
Income before income taxes, minority interest and equity income follows:
(millions) Year Ended December 31
1991 1990 1989
Domestic $1,369.7 $587.0 $1,631.7
Foreign 88.4 86.1 198.0
Total $1,458.1 $673.1 $1,829.7
Federal, state and foreign taxes follows:
(millions) Year Ended December 31
1991 1990 1989
Federal income tax
Current $596.5 $538.1 $ 464.0
Deferred (494.4) (684.8) (264.8)
State income tax
Current 92.4 108.6 50.5
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Income Taxes (continued)
Year Ended December 31
1991 1990 1989
Deferred (36.3) (82.3) 9.8
Foreign income tax 
Current 2.0 30.1 76.2
Deferred
Financial statement income
32.3 8.3 17.1
tax provision (benefit)—current 
operations 192.5 (82.0) 352.8
Fresh start
Financial statement income tax
— (139.0)
provision (benefit) $192.5 $(221.0) $352.8
A reconciliation of the statutory federal income tax rate to the effective rate is as follows:
Year Ended December 31
1991 1990 1989
Statutory federal income 
tax rate
State income taxes, net of
34.0% 34.0% 34.0%
federal taxes 2.5 2.6 2.2
Tax-exempt income (26.0) (53.4) (18.6)
Dividends received exclusion (1.5) (3.1) (1.3)
Other
Effective tax rate—current
4.2 7.7 3.0
operations 13.2 (12.2) 19.3
Fresh start benefit — (20.6) —
Effective income tax rate
(benefit) 13.2% (32.8)% 19.3%
Deferred taxes are recorded based upon differences between the financial statement and tax 
bases of assets and liabilities and available tax credit carryforwards. The following deferred taxes 
are recorded:
Assets/(Liabilities) (in millions) ______December 31
1991 1990
Insurance loss reserves $ 765.0 $645.4
Unearned maintenance income 321.8 330.4
Loan loss reserves 471.4 356.0
Unearned insurance premiums 337.3 271.2
Alternative minimum tax credit 157.4 54.7
Other deferred tax assets 1,086.0 984.4
Fixed asset depreciation (696.8) (649.6)
Policy acquisition costs (450.1) (413.3)
Prepaid pension (197.8) (155.9)
Unrealized securities (gains/losses) (183.6) 15.8
Other deferred tax liabilities (701.5) (857.5)
Total $ 909.1 $581.6
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Income taxes of $595.8, $752.7 and $471.8 million were paid in 1991, 1990 and 1989, 
respectively. Payments in 1991 and 1990 include $77.0 and $80.4 million attributable to the 
alternative minimum tax. These payments generate tax credits which can be carried forward 
indefinitely. Tax expense of $16.0 million was recognized in 1991 for tax benefits allocated 
directly to capital.
VALUE HEALTH INC., DECEMBER 31, 1991 
Consolidated Balance Sheets
_________ December 31________
(in thousands) 1991 1990
Assets
Current assets:
•  • • •
Deferred taxes 2,234 —
Total current assets 37,305 15,959
•  •  •  •
Value Health, Inc.
Consolidated Statements o f Operations
(in thousands, except per 
share amounts)
Earnings (loss) before income 
taxes and cumulative effect of 
change in accounting principle 
Provision for income taxes
Earnings (loss) before cumulative 
effect of change in accounting 
principle
Cumulative effect of change in 
accounting principle 
Net earnings (loss)
_____ For the Years Ended December 31
1991 1990 1989
8,748
985
1,725
174
(6,202)
40
7,763
194
$7,957
1,551
$1,551
(6,242)
($6,242)
•  •  •
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Value Health, Inc.
Notes to Consolidated Statements
1 Summary of Significant Accounting Policies:
Income Taxes
The Company files a consolidated federal income tax return which includes all of its subsidiar­
ies. The Company’s income tax liability has been determined under the provisions of Statement 
of Financial Accounting Standards No. 109, "Accounting for Income Taxes," requiring an asset 
and liability approach for financial accounting and reporting for income taxes. The liability is 
based on the current and deferred tax consequences of all events recognized in the consolidated 
financial statements as of the date of the consolidated balance sheet. Deferred taxes are provided 
for temporary differences which will result in taxable or deductible amounts in future years, pri­
marily attributable to a different basis in certain assets for financial and tax reporting purposes, 
including recognition of deferred tax assets net of a related valuation allowance.
• • • •
9 Income Taxes:
The Company adopted the provisions of Statement of Financial Accounting Standards No. 109, 
Accounting for Income Taxes, effective as of January 1, 1991. A cumulative effect adjustment of 
$194,000 was recorded, which is the effect of recording a deferred tax asset of $6,468,000 less 
a valuation allowance of $6,218,000 and a goodwill reduction of $56,000.
The provision for income taxes for the years ended December 31, 1991, 1990 and 1989 
consisted of the following:
1991 1990 1989
Currently Payable:
Federal
State
Deferred taxes:
Federal Provision 
Valuation Allowance 
Utilization Of Net Operating 
Loss Carryforwards 
Goodwill Reduction For 
Acquired Net Operating Loss 
Carryforward Utilization
$2,648,000
95,000
126,000
(2,587,000)
703,000 
$ 985,000
$762,000 $ —
34,000 40,000
(722,000) -
100,000  —
$174,000 $40,000
Taxes payable for 1991 were reduced by $2,638,000 for the tax benefit of disqualified 
dispositions of common stock and the exercise of certain nonqualified common stock options.
The tax benefits of carryforwards and temporary differences related to the deferred tax asset 
at December 31, 1991, are as follows:
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Amount
Carryforwards:
Regular Tax Net Operating Loss Carryforwards 
Net Operating Loss Carryforwards Related
$4,055,000
To Purchase Business Combinations 1,120,000
5,175,000
Temporary Differences: 
Estimated Claims Liabilities 750,000
Deferred Revenue 347,000
Depreciation And Amortization 67,000
Other 3,000
1,167,000
Gross Deferred Tax Benefit 6,342,000
Valuation Allowance (3,631,000)
Net Deferred Tax Benefit 2,711,000
Less: Current Portion 2,234,000
Long Term Portion $ 477,000
Future recognition of a tax benefit for the reduction of the valuation allowance will result in 
a reduction of goodwill of approximately $640,000.
The Company’s effective tax rate on earnings (loss) before taxes and cumulative effect of 
change in accounting principle differs from the Federal statutory regular tax rate as follows:
1991 1990 1989
Federal Tax Expense (Benefit) At 
Statutory Rate 34.0% 34.0% (34.0) %
State Income Tax Expense, Net 1.1 1.3 .4
Deferred Taxes: 
Federal Provision 1.5
Valuation Allowance (29.6) — —
Unrecognized (Recognized) Net 
Operating Loss Carryforwards (3.9) (33.3) 34.2
Recognition Of Acquired Net 
Operating Loss Carryforwards 8.1 5.8
Excess Of Federal Alternative 
Minimum Tax (AMT) Over Regular Tax 0.1 2.3 ___
11.3% 10.1% 0.6%
The Company had the following income tax carryforwards available at December 31, 1991:
Tax Reporting
Years of
Amount Expiration
U.S. Federal Regular Tax Operating 
Loss Carryforwards From Other Than 
Purchase Business Combinations 
U.S. Federal Regular Net Operating
$12,306,000 2002-6
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Income Taxes (continued)
Tax Reporting
Amount
Years of 
Expiration
Loss Carryforwards Acquired In 
Purchase Business Combinations 
Available For Offset Against 
Future Taxable Income 8,337,000 2001-6
U.S. Federal AMT Net Operating Loss 
Carryforwards 11,445,000 2002-4
U.S. Federal AMT Net Operating Loss 
Carryforwards Acquired In 
Purchase Business Combinations 7,696,000 2001-6
U.S. Federal AMT Credit Carryforwards 
For Offset Against Regular Tax 21,000
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IV
ENTERPRISES THAT
REPORTED BOTH DEFERRED TAX LIABILITIES AND 
DEFERRED TAX ASSETS AFTER ADOPTING STATEMENT NO. 109
As discussed in chapter 2, in either section of a classified balance sheet or in an unclassified 
balance sheet, enterprises are required under FASB Statement No. 109, depending on the 
circumstances, to (1) report a net deferred tax liability without reporting a net deferred tax asset, 
(2) report a net deferred tax asset without reporting a net deferred tax liability, (3) report both a 
net deferred tax asset and a net deferred tax liability, or (4) report neither a net deferred tax 
liability nor a net deferred tax asset.
This chapter is concerned with companies that reported both net deferred tax liabilities and net 
deferred tax assets in the year of adopting the Statement. Examples of the application o f Statement 
No. 109 by twelve such companies are presented below. The examples are classified according 
to whether financial statements for years before the year of adoption were or were not restated to 
conform with Statement No. 109.
PRIOR YEARS RESTATED
AMERICAN BRANDS INC., DECEMBER 31, 1991
American Brands, Inc. and Subsidiaries
Consolidated Balance Sheet
(in millions, except per share amounts)
December 31 1991 1990
•  •  •  •
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Liabilities and stockholders’ equity
1991 1990
• • • •
Total consumer products and corporate 
current liabilities 3,457.7 3,302.0
• • • •
Deferred income taxes 
Total consumer products and 
corporate liabilities 6,259.8
250.2
6,028.7
292.9
• • • •
Notes to Consolidated Financial Statements
Significant Accounting Policies
• • • •
Income Taxes
Deferred tax liabilities or assets are established for temporary differences between financial 
and tax reporting bases and are subsequently adjusted to reflect changes in tax rates expected to 
be in effect when the temporary differences reverse. A valuation allowance is established for any 
deferred tax asset for which realization is not likely.
Deferred income taxes are not provided on undistributed earnings of foreign subsidiaries, 
aggregating approximately $1.1 billion at December 31, 1991, as such earnings are expected to 
be permanently reinvested in these companies.
Under insurance tax laws in effect for years prior to 1984, a portion of Franklin’s accumulated 
statutory income has not been subject to tax. Should the aggregated untaxed income exceed certain 
prescribed maximums or cash dividends to the Company exceed the accumulated taxed portion, 
the excess would be subject to federal income tax. Taxes of $68 million calculated using the federal 
statutory income tax rate have not been provided on the untaxed income, which aggregated $201 
million at December 31, 1991, since Franklin does not contemplate distributing such income in the 
foreseeable future.
Income Taxes
In the fourth quarter of 1991, the Company changed its method of accounting for income 
taxes, from the deferral to the liability method, by electing early adoption of FAS Statement No. 
96, "Accounting for Income Taxes." The standard was applied retroactively and previously 
reported results from 1981 have been restated. The Company subsequently adopted FAS Statement 
No. 109, which superseded FAS No. 96, and the adoption had no impact on the financial 
statements. This change in accounting decreased retained earnings at January 1, 1989 by $33.6 
million. The (decrease) increase on previously reported net income for the years ended December 
31, 1990 and 1989 was as follows:
• • • •
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(in millions, except per share amounts)
1991 1990
Net income $(7.40) $2.50
Earnings per Common share
Primary $(0.04) $0.01
Fully diluted $(0.04) $0.01
The components of income before income taxes are as follows:
(in millions)
1991 1990 1989
Domestic operations $ 657.2 $ 404.0 $ 594.0
Foreign operations 580.8 638.9 470.3
$1,238.0 $1,042.9 $1,064.3
Income taxes are as follows:
(in millions)
1991 1990 1989
Currently payable
Federal $252.1 $232.4 $293.4
Foreign 190.1 206.4 153.0
Other 45.0 52.8 35.6
Deferred 
Federal and other (38.5) (30.8) (59.8)
Foreign (16.8) 16.5) 8.8
$431.9 $454.3 $431.0
A reconciliation of income taxes at the 34% federal statutory income tax rate to income taxes 
as reported is as follows:
(in millions)
1991 1990 1989
Income taxes computed at federal
statutory income tax rate $420.9 $354.6 $361.9
Other income taxes, net of
federal tax benefit 39.0 34.9 22.0
MAC preferred stock (28.4) 53.7 —
Goodwill not deductible for
income tax purposes 25.8 20.7 15.7
Tax differential relating to
foreign operations (17.4) 13.6 27.5
Miscellaneous (8.0) 123.2) 3.9Income taxes as reported $431.9 $454.3 $431.0
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Deferred income taxes relate to the following:
(in millions)
1991 1990 1989
Depreciation $(23.3) $ 7.6 $ 2.3
Pensions 13.9 19.3 14.4
Compensation and benefits (9.0) (6.3) (1.6)
Policy reserves (8.3) (118) (5.3)
Interest expense 6.7 (14.0) —
Sale of Southland — — (56.9)
Investment (loss) income — (12.2) 7.0
Miscellaneous $(37.3) $(55.3) $(51.0)
$(55.3) $(37.3) $(51.0)
The components of net deferred tax assets (liabilities) at December 31, 1991 and 1990 are as
follows:
(in millions)
1991 1990
Consumer products and corporate
Current assets
Compensation and benefits $ 47.7 $ 19.0
Other reserves 48.7 27.6
Product coupons 29.3 34.0
Capitalized interest-inventory 28.6 29.6
Restructuring charges 16.9 26.6
Interest 13.6 20.8
Accounts receivable 10.9 10.6
Miscellaneous 39.7 41.4
235.4 209.6
Current liabilities
Inventories (23.2) (20.5)
Miscellaneous (10.0) (14.5)(33.2) (35.0)
Deferred income taxes included in
other current assets
202.2 174.6
Noncurrent assets
Capital loss carryforward (a) 23.6 51.0
Foreign exchange 16.3 —
Miscellaneous 7.8 4.9
47.7 55.9
Valuation allowance (a) (23.6) (51.0)
Noncurrent liabilities
Depreciation (145.8) (171.6)
Pensions (88.3) (80.1)
Miscellaneous (40.2) (46.1)
(274.3) (297.8)
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1991 1990
Deferred income taxes (250.2) (292.9)
Life insurance
Policy reserves 89.5 81.2
Participating policyholders’ interest 53.8 49.5
Miscellaneous 7.5 6.4
Assets 150.8 137.1
Deferred policy acquisition costs (130.5) (131.4)
Present value of future profits (61.0) (63.6)
Miscellaneous 141.3)  (23.5)
Liabilities (232.8) (218.5)
Deferred income taxes included in other liabilities (82.0)  (81.4)
Net deferred taxes liability $(130.0) $(199.7)
(a) The valuation allowance principally relates to the unrecognized portion of the tax benefit 
relating to the capital loss on the MAC preferred stock. This unrecognized capital loss benefit for 
tax purposes at December 31, 1991 was $22 million and may reduce federal income taxes on 
capital gains which may arise prior to 1997.
DELAWARE OTSEGO CORPORATION, DECEMBER 31, 1991
Consolidated Statements o f Earnings 
Delaware Otsego Corporation & Subsidiaries
Year Ended December 31
1991 1990 1989
Income before income taxes and 
extraordinary item 
Provision for income tax
2,587,069
(550,629)
694,328
(279,820)
3,084,428
(905,259)
Consolidated Balance Sheets
_____ December 31_____
1991 1990
ASSETS 
Current Assets
•  •  •  •
Deferred income taxes 429,379 394,593
•  •  •  •
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December 31
Total Current Assets
• • • •
Long-Term Liabilities
Deferred income tax — Note 6
• • • •
• • • •
Notes to Consolidated Financial Statements 
Delaware Otsego Corporation & Subsidiaries
December 31, 1991, 1990, and 1989
Note 1. Summary of Significant Accounting Policies
1991 1990
13,980,431 19,702,648
5,529,379 4,394,593
Income Taxes
The Company provides for income taxes in accordance with the liability method as set forth 
in Statement of Financial Accounting Standards No. 109, "Accounting for Income Taxes." Under 
the liability method, deferred taxes are determined based on the difference between the financial 
statement and tax basis of assets and liabilities using enacted tax rates in effect in the years in 
which the differences are expected to reverse. The principal differences relate to property, plant 
and equipment, as well as reserves for bad debt, vacation pay, and litigation reserves. (See Note 
6 .)
• • • •
NOTE 6. Income Taxes
The Company has adopted the provisions of the Statement of Financial Accounting Standards 
No. 109, "Accounting For Income Taxes" for 1991. This change in method has been applied 
retroactively and the 1990 and 1989 prior period financial statements have been restated. The effect 
of the change was to increase stockholders' equity by approximately $400,000 as of January 1, 
1989 while the effect of the change on net income and per share amounts for 1990 and 1989 is as 
follows:
1990 1989
As previously reported
Income before extraordinary item $ 188,947 $1,616,328
Net income 817,559 1,616,328
Income before extraordinary item per share $ .14 $ 1.22
Net income — per share $ .62 $ 1.22
As restated
Income before extraordinary item $ 414,508 $2,179,169
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Net income
Income before extraordinary item per share 
Net income — per share
1990 1989
1,043,120 2,179,169
$ .31 $ 1.64
$ .79 $ 1.64
Adopting the pronouncement early was encouraged by the Financial Accounting Standards 
Board, resulting in effective tax rates that more closely represent statutory income tax rates. Prior 
to adoption of this pronouncement, the Company did not provide for deferred taxes on the 
differences in the book and tax basis of assets acquired with contributed capital. Recognition of 
deferred taxes on these assets, offset by the benefits of lower current statutory rates compared to 
previous periods, tax loss carry-forwards and investment tax credits, represents the principal 
difference between the effective tax rate before and after adoption of the accounting standard.
The components of the provision for federal and state income taxes are as follows:
1991 1990 1989
Current tax $ 46,074 $954,381 $368,100
Deferred tax (504,555) (674,561) 537,159
Total income tax expense $550,629 $279,820 $905,259
A reconciliation of the statutory U.S. federal income tax rate to the effective income tax rate
follows:
1991 1990 1989
Statutory income tax rate 34.00% 34.00% 34.00%
State taxes, net of federal tax
benefit 1.18 6.02 5.74
Benefit of operating loss carry-forward (13.81) -0- (17.69)
Alternative minimum tax -0- -0- 7.57
Other, net (09) .28 —(.27)
Effective income tax rate 21.28% 40.30% 29.35%
State taxes are based on a combination of pre-tax earnings, allocated capital and gross 
transportation receipts. Amounts included in current tax expense were $46,074, $63,319 and 
$268,100 for 1991, 1990 and 1989, respectively.
The Company has investment tax credit carryovers of approximately $1,300,000, which expire 
at various dates through the year 2002, and alternative minimum tax credits of $1,270,000 
available to reduce income taxes otherwise currently payable.
Income taxes paid amounted to $1,316,715, $249,068 and $175,686 in 1991, 1990 and 1989, 
respectively.
KENWIN SHOPS INC, DECEMBER 29, 1991
Statements o f Consolidated Operations and 
Retained Earnings fo r the Years Ended
December 29, December 30,
1991 1990(*)
•  •  •  •
89
December 29,
1991
INCOME (LOSS) BEFORE PROVISION 
(CREDIT) FOR INCOME TAXES (750,743)
Provision (credit) for income taxes 
(Notes A(d) and D) (185,000)
• • • •
(*) Restated (Note A(d))
Consolidated Balance Sheets
December 29, December 30,
1991 1990(*)
ASSETS
CURRENT ASSETS:
December 30, 
1990(*)
11,966
10,000
• • • •
Deferred income taxes (Notes A(d) and D) 
TOTAL CURRENT ASSETS
216,000 284,000
9,534,242 11,128,776
• • • •
LIABILITIES AND STOCKHOLDERS’ EQUITY
• • • •
TOTAL CURRENT LIABILITIES 5,719,094
DEFERRED INCOME TAXES (Notes A(d) and D) 55,000
6,782,421
100,000
• • • •
(*) Restated (Note A(d))
Notes to Consolidated Financial Statements
NOTE A—Summary of Significant Accounting Policies
• • • •
(d) Change in Accounting Method for Income Taxes
The Company adopted Statement of Financial Accounting Standards (SFAS) 109, "Accounting 
for Income Taxes," for the recording of deferred income taxes, in the fourth quarter of the year 
ended December 29, 1991. As a result of the change, the net loss for the year ended December 
29, 1991 has been reduced by $187,000 ($.46 per share). The Company has elected to apply the 
provisions retroactively to its years ended December 3 0 , 1990 and December 3 1 , 1989. It was not 
practical to restate years prior to 1989. Accordingly, retained earnings at January 1, 1989 have 
been reduced by $22,000, the cumulative effect of the change in the method of accounting for 
income taxes.
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The Consolidated financial statements for the years ended December 30, 1990 and December 
31, 1989 have been restated for the effect of adopting the statement, as follows:
December 30, December 31,
1990 1989
Net income as previously reported 
Adjustment for the effect of
$ 6,966 $36,551
adoption of Statement No. 109 (5,000) 1,000
Net income as restated $1,966 $37,551
Earnings per share:
Net income per share as previously reported $ .02 $ .09
Adjustment for effect of adoption of Statement No. 109 (0.1) -
Net income per share $ .01 $ .09
A requirement of SFAS No. 109 is that deferred tax assets and liabilities be adjusted in the 
period of enactment for the effect of an enacted change in tax laws or rates. The statement 
establishes procedures to assess whether a valuation allowance should be established for deferred 
tax assets.
• • • •
NOTE D—Income Taxes
(a) The provision (credit) for income taxes is comprised of the following:
Federal
State
Deferred
TOTAL
For the Years Ended
December 29, 
1991
$(205,000)
(3,000)
23,000
$(185,000)
December 30, 
1990(*)
$ 89,000 
28,000 
(107,000) 
$ 10,000
December 31, 
1989(*)
$116,000 
23,000 
(125,000) 
$ 14,000
(*) Restated (Note A(d))
(b) Deferred income taxes, resulting from timing differences in the recognition of income and 
expense for tax and financial statement purposes, are as follows:
Difference between tax and book 
depreciation and amortization 
Difference between tax and book 
allowance for doubtful accounts 
Difference between the tax and book 
basis of merchandise inventories
For the Years Ended
December 29, 
1991
$ (18,000)
9,000
24,000
December 30, 
1990(*)
$ (21,000)
(56,000)
(30,000)
December 31, 
1989(*)
$ (14,000)
(50,000)
(61,000)
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Income Taxes (continued)
For the Years Ended
December 29, December 30, December 31,
1991 1990(*) 1989(*)
Net operating loss carryforward (58,000)
(43,000) (107,000) (125,000)
Valuation allowance 
Net deferred tax
66,000 — _
expense (income) $23,000 $(107,000) $(125,000)
(*) Restated (Note A(d))
(c) The following is a summary of the components of the net deferred tax asset and liability 
accounts recognized in the accompanying consolidated balance sheets:
1991 1990
Deferred tax assets:
Difference between tax and book amortization 
Difference between tax and book allowance for
$164,000 $134,000
doubtful accounts 154,000 163,000
Difference between tax and book basis of
merchandise inventories 97,000 121,000
Net operating loss carryforward 58,000 —
Total 473,000 418,000
Valuation allowance 66,000 —
407,000 418,000
Deferred tax liability: 
Difference between tax and 
book depreciation 
Net deferred taxes
246.000
$161,000
234.000
$184,000
(d) The accompanying financial statements are subject to final determination of federal and 
state taxes.
(e) As a result of losses incurred in 1991, the Company has a net operating loss carryforward 
of approximately $156,000, which will expire in December 2006.
(f) The effective tax rate for the Company is reconcilable to the federal statutory tax rate as
follows: 1991 1990(*) 1989(*)
Statutory rate
State income taxes—net of federal
(34.0)% 34.0% 34.0%
income tax benefit 
Federal tax benefit of contribution
(.3) 154.4 29.5
carryover
Expenses producing no current tax
— — (14.5)
benefit
Deferred taxes—re valuation
.3 21.5 3.5
allowance—SFAS 109 
Deferred taxes—re changes in tax 
laws and rates and lower tax rates
8.8
applicable to income tax brackets 
Lower tax rates applicable to
.1 (80.3) (26.2)
income tax brackets .4 (46.0) —
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1991 1989(*)
Sundry .1 ____ —
(24.6)% 83.6%
1990(*)
(*) Restated (Note A(d))
MIDWESCO FILTER RESOURCES INC, JANUARY 31, 1992
Statements o f Income
Year ended January 31, 1992 _ 1991
•  •  •  •
Income before income taxes 1,102,000 2,116,000
Income tax expense 407,000 779,000
Net Income $ 695,000 $1,337,000
•  •  •  •
Balance Sheets
January 31,  1992
Assets
Current Assets
•  •  •  •
Income taxes receivable 101,000
Deferred income taxes 120,000
Liabilities and Stockholders’ Equity 
Current Liabilities
•  •  •  •
Income taxes payable
•  •  •  •
Total Current Liabilities 2,265,000
Long-Term Liabilities
•  •  •  •
Deferred income taxes 183,000
__ .9_
212%
1990
1,782,000
713,000
$1,069,000
1991
126,000
98,000
2,452,000
219,000
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Notes to Consolidated Financial Statements
NOTE B: Significant Accounting Policies
• • • •
Income Taxes: Income taxes are accounted for under Financial Accounting Standards Board 
(FASB) Statement of Financial Accounting Standards No. 109, "Accounting for Income Taxes" 
(Note D).
• • • •
NOTE D: Income Taxes and Change in Accounting Principles
During the fiscal year ended January 31, 1992, the Company adopted FASB Statement No. 
109, "Accounting for Income Taxes." As permitted by the Statement, the Company has elected 
to retroactively restate the financial statements for the fiscal years January 31, 1991 and 1990 to 
conform to the provisions of the Statement. The impact of the restatement as of February 1 , 1989, 
was to increase stockholders’ equity by $456,000, due to recognition of a net operating loss 
carryforward benefit of $628,000, offset by an adjustment to the deferred tax liability of $172,000. 
The $456,000 has been reflected in the statement of stockholders’ equity as an adjustment to the 
February 1, 1989 balance. As a result of this restatement, the net income for the year ended 
January 31, 1990 has been reduced by $628,000 ($.31 per share). The effect of the adoption of 
Statement 109 on income for fiscal 1992 and 1991 was not significant.
The adjustment to 1990 income of $628,000 was comprised of the reversal of the previously 
reported $606,000 extraordinary credit attributable to NOL carryforward utilization and the 
recognition of a valuation reserve of $22,000, established in the adoption of Statement No. 109. 
Components of income tax expense consist of the following:
1992 1991 1990
Current:
Federal $387,000 $714,000 $ 92,000
State 50,000 120,000 17,000
Change in valuation reserve — — 22,000
Deferred (30,000) (55,000) 582,000
Total $407,000 $779,000 $713,000
The Company paid $636,000 and $845,000 of income taxes during the years ended January 
31, 1992 and 1991, respectively. No taxes were paid during the year ended January 31, 1990.
The deferred income tax liability balance represents the tax effect of tax depreciation in excess 
of book depreciation as of January 31, 1992 and 1991.
Components of the deferred tax asset balance (tax effected) as of January 31, 1992 and 1991 
are as follows:
1992 1991
Allowance for doubtful accounts $ 6,000 $ 10,000
Inventory valuation allowance 16,000 15,000
Vacation accruals 46,000 42,000
Warranty accruals 23,000 22,000
Insurance accruals 22,000 37,000
Other 7,000 —
Totals $120,000 $126,000
94
WESTERN PUBLISHING GROUP INC, FEBRUARY 1, 1992 
Consolidated Statements o f Income 
Three years ended February 1, 1992
(in thousands except fo r per share data) 1992 1991
•  •  •  •
1992 1991
Income before income taxes 
Provision for income taxes—Note 11 
Net income
22,274
8.580
$13,694
13,667 
5.650 
$ 8,017
•  •  •  •
Consolidated Balance Sheets 
February 1, 1992 and February 2, 1991
(in thousands, except fo r per share data) 1992
ASSETS 
Current Assets:
•  •  •  •
Deferred income taxes—Note 11 10,350
• • • •
Total current assets 282,295
• • • •
LIABILITIES AND STOCKHOLDERS’ EQUITY 
Current liabilities:
• • • •
Income taxes 2,770
• • • •
Total current liabilities 175,739
Noncurrent liabilities and credits:
Deferred income taxes—Note 11 3,900
•  •  •  •
1990
1990
34,993
12.045
$22,948
1991
8,920
224,858
2,333
129,384
3,140
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Notes to Consolidated Financial Statements 
Three years ended February 1, 1992
11. Income Taxes
In the fourth quarter of fiscal 1992, the Company adopted Statement of Financial Accounting 
Standards No. 109, "Accounting for Income Taxes" ("FASB No. 109"). The Company has elected 
to apply the provisions of FASB No. 109 retroactively to its fiscal year ended January 30, 1988. 
Accordingly, retained earnings at January 29, 1989 have been reduced by $2,690,000, the 
cumulative effect through that date of decreased deferred income tax benefits as calculated under 
FASB No. 109, compared with the deferred income tax benefits calculated under Accounting 
Principles Board Opinion No. 11, which the Company had previously applied.
The consolidated financial statements for fiscal years 1991 and 1990 have been restated for the 
effect of adopting FASB No. 109 as follows:
(in thousands) 1991 1990
Net income, as previously reported $8,327 $22,978
Adjustment for effect of adoption
of FASB No. 109 ( 310) (30)
Net income, as restated $8,017 $22,948
Net income per common share, as
previously reported $ .36 $ 1.05
Adjustment for effect of adoption
of FASB No. 109 (.02) —
Net income per common share, as
restated $ .34 $ 1.05
Income tax expense (calculated in accordance with FASB No. 109) consisted of the following:
(in thousands) 1992 1991 1990
Currently payable:
Federal $6,320 $7,020 $7,325
State 2,030 1,950 1,940
Foreign 900 1.050 1.450
Deferred:
9.250 10.020 10.715
Federal (390) (3,570) 980
State (250) (800) 350
Foreign (30) — —
(670) (4,370) 1.330
$8,580 $5,650 $12,045
Income before income tax expense of Western Publishing Company, Inc.’s foreign subsidiaries 
was $1,963,000, $2,147,000 and $2,368,000 for the years ended February 1, 1992, February 2, 
1991 and February 3, 1990, respectively.
A reconciliation of income taxes at the United States statutory rate to the effective tax rate 
follows:
1992 1991 1990
Statutory rate
State income taxes, net of
34.0% 34.0% 340%
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1992 1991 1990
Federal benefit 5.3 5.6 4.3
Effect of foreign taxes — 2.2 —
Other—net ( . 8) ( . 5) (3.9)
38.5% 41.3% 34.4%
Deferred income taxes result from timing differences in the recognition of revenues and 
expenses for financial statement and income tax purposes. Tax effects of those timing differences 
were as follows:
(in thousands) 1992 1991 1990
Inventory related items $(1,314) $(1,964) $ (782)
Excess of tax over book 
depreciation 587 1,315 968
Allowance for doubtful 
accounts not currently 
deductible 384 (1,510) (692)
Allowance for returns not 
currently deductible (340) _
Retirement plan related items — (1,446) 2,208
Accrued expenses not 
currently deductible (579) (574) _
Other—net 252 149 (372)
$ (670) $(4,370) $1,330
The approximate tax effects of temporary differences at February 1, 1992 and February 2,
1991 were as follows: 
(in thousands) Assets
February 1, 1992 
Liabilities Total
Accruals for doubtful 
accounts and returns not 
currently deductible $ 5,358 $5,358
Inventories:
Excess of book basis over 
tax basis due to purchase 
accounting (see Note 3) $(5,969) (5,969)
Other 6,272 — 6,272
Accrued expenses not 
currently deductible 4,727 _ 4,727
Other—net — (38) (38)
Current 16,357 (6,007) 10,350
Property, plant and equipment: 
Excess of tax basis over 
acquisition accounting basis 4,260 4,260
Excess of tax over book 
depreciation _ (6,075) (6,075)
Deferred gain on sale of plant — (791) (791)
Deductible pension contributions 
in excess of pension expense _ (1,536) (1,536)
Other—net 242 — 242
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Income Taxes (continued)
February 1, 1992
(in thousands) Assets Liabilities Total
Noncurrent 4.502 (8,402) (3,900)
Total $20,859 $(14,409) $6,450
(in thousands) Assets
February 2. 1992 
Liabilities Total
Accruals for doubtful 
accounts and returns not 
currently deductible $ 5,822 $5,822
Inventories:
Excess of book basis over 
tax basis due to purchase 
accounting (see Note 3) $ (5,969) (5,969)
Other 4,958 — 4,958
Accrued expenses not 
currently deductible 4,148 4,148
Other—net — (39) (39)
Current 14,928 (6,008) 8,920
Property, plant and equipment: 
Excess of tax basis over 
acquisition accounting basis 4,488 4,488
Excess of tax over book 
depreciation (5,488) (5,488)
Deferred gain on sale of plant — (775) (775)
Deductible pension contributions 
in excess of pension expense _ (1,441) (1,441)
Other—net 76 — 76
Noncurrent 4,564 (7,704) (3,140)
Total $19,492 $(13,712) $5,780
W.W. WILLIAMS COMPANY, DECEMBER 31, 1991
The W.W. Williams Company and Subsidiaries 
Consolidated Balance Sheets
December 31, 1991 and 1990
1991 1990
ASSETS
CURRENT ASSETS:
•  •  •  •
Deferred income taxes 887,000 850,000
Total current assets 24,902,000 25,069,000 •
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•  •  •  •
LIABILITIES AND STOCKHOLDERS’ EQUITY
1991 1990
• • • •
Total current liabilities 20,784,000
• • • •
DEFERRED INCOME TAXES 2,323,000
• • • •
The W. W. Williams Company and Subsidiaries 
Consolidated Statements o f Income
For the years ended December 31, 1991, 1990, and 1989
1991 1990
Income before income taxes 
Income tax provision
Income (loss) before 
cumulative effect of 
change in accounting 
principle
Cumulative effect of change 
in method of accounting 
for income taxes 
Net income
• • • •
2,848,000
1,142,000
• • • •
1,706,000
$1,706,000
• • • •
Notes to Consolidated Financial Statements
6. INCOME TAXES
The income tax provision consists of the following:
(dollars in thousands) 1991
Currently Payable:
Federal $ 946
State and local 364
Subtotal 1,310
Deferred (Federal, state and local) 
income tax provision (benefit), 
(1989 related primarily to 
valuation reserves)
2,635,000
1,023,000
(1,108,000)
1,220,000 
$ 112,000
1990
$ 805 
176 
981
42
22,287,000
2,454,000
1989
2 ,668,000
1,045,000
1,978,000
$1,978,000
1989
$1,136
122
1,258
(213)(168)
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Income Taxes (continued) 
(dollars in thousands) 1991 1990 1989
Income taxes on continuing
operations 1,142 1,023 1,045
Income tax benefit on discontinued 
operations (366) (154)
Income taxes (benefit) on 
disposition of discontinued 
operations (941) 266
Total income tax provision 
(benefit) $1,142 $(54) $1,157
Income tax expense on continuing operations differs from the Federal statutory rate for the
following reasons: 
(dollars in thousands) 1991 1990 1989
Income tax expense at Federal 
statutory rate $ 968 $ 896 $ 907
Adjustments resulting from: 
State and local taxes, net of 
Federal tax benefit 203 119 71
Nondeductible self-insurance — — 70
Other, net (29) 8 ___ (3)
Income tax expense $1,142 $1,023 $1,045
Effective Income Tax Rate 40.1% 38.8% 39.2%
The effective income tax rate on discontinued operations differs from the Federal statutory rate 
due to the effect of state income taxes, investment tax credit and recapture, and, in 1989, timing 
differences reversing at different tax rates than originally established.
During the fourth quarter of 1991, the Company adopted Statement of Financial Accounting 
Standards (SFAS) No. 109, "Accounting for Income Taxes," effective January 1, 1990. The 
Statement modifies the use of the liability method of accounting for income taxes as required by 
SFAS 96.
Its implementation had no effect on the consolidated statements of income for 1991 or 1990 
from amounts previously reported, but did change certain balance sheet presentations for 1991 and
1990.
As reported last year, the Company adopted, effective in 1990, SFAS No. 96. The cumulative 
effect of that change increased net income in 1990 by $1,220,000 ($1.24 per share). The change 
had no effect on the 1990 income tax provision or on income before the cumulative effect of the 
accounting change.
Deferred income taxes recorded in the consolidated balance sheets at December 31, 1991 and
1990 consist of the following:
(dollars in thousands) 1991 1990
Deferred tax assets (liabilities):
Valuation and other reserves $ 1,477 $ 1,481
Deferred compensation 267 368
Total deferred tax assets 1.744 1.849
Property—depreciation and acquisition costs (2,590) (2,822)
Inventory—acquisition costs and other (590) - (631)
Total deferred tax liabilities ( 3,180) (3,453)
Total deferred tax liability—net $(1,436) $(1,604)
The current deferred tax asset includes the valuation and other reserves and the inventory 
acquisition costs.
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PRIOR YEARS NOT RESTATED
AMERICAN VANGUARD CORPORATION, DECEMBER 31, 1991
Consolidated Statements o f Operations
Years ended December 31, 1991, 1990, and 1989
1990 
(Restated 
1991 Note 61
Income (loss) from continuing 
operations before income tax
expense 569,500 (987,600)
Income tax expense (229,600) (62,800)
Consolidated Balance Sheets 
December 31, 1991 and 1990
1991
Current assets:
Income tax receivable
• • • •
• • • •
Deferred income taxes 109,900
Total current assets 9,969,500
• • • •
Total current liabilities 12,565,600
• • • •
1989
2,093,500
(824,100)
1990 
(Restated 
Note 61
766,600
582,600
6,130,900
9,031,200
Deferred income taxes 3,168,200 3,572,900
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Notes to Consolidated Financial Statements
December 31, 1991 and 1990
NOTE 1. Summary of Significant Accounting Policies
•  •  •  •
Income Taxes—The Company elected to adopt Statement of Financial Accounting Standards 
No. 96, "Accounting for Income Taxes" (Statement 96) in 1988 and reported the cumulative effect 
of the change in the method of accounting for income taxes as of January 1, 1988 in the 1988 
consolidated statement of income.
Under the asset and liability method in Statement 96, deferred income taxes are recognized 
for the tax consequences of "temporary differences" by applying enacted statutory tax rates 
applicable to future years to differences between the financial statement carrying amounts and the 
tax bases of existing assets and liabilities. Under Statement 96, the effect on deferred taxes of a 
change in tax rates is recognized in income in the period that includes the enactment date.
As of January 1, 1991, the Company changed its method of accounting for income taxes to 
comply with Statement of Financial Accounting Standards No. 109, "Accounting for Income 
Taxes" (Statement 109). Statement 109 supersedes Statement 96, the method the Company adopted 
on January 1, 1988. The effect of this change did not have a significant impact on the Company’s 
consolidated financial statements.
Under this new standard, a deferred tax liability will be recognized for taxable temporary 
differences and a deferred tax asset will be recognized for deductible temporary differences, tax 
credit carryforwards and operating loss carryforwards. A valuation allowance would be established 
to reduce deferred tax assets if it is more likely than not that all, or some portion, of such deferred 
tax asset will not be realized. The effect on deferred taxes of a change in tax rates is recognized 
in income in the period that includes the enactment date.
•  •  •  •
NOTE 6. Income Taxes
The components of income tax expense are:
1991
1990
(Restated) 1989
Current:
Federal $121,100 $(769,000) $228,300
State 40,500 4,800 84,900
Deferred:
Federal 47,700 477,300 378,500
State 20.300 349.700 132.400
$229,600 $ 62,800 $824,100
Total income tax expense differed from the amounts computed by applying the U.S. Federal 
income tax rate of 34% to income (loss) before income tax expense as a result of the following:
102
1991
1990
(Restated) 1989
Computed tax provision at
statutory Federal rates $193,600 $(335,900) $711,800
Increase (decrease) in taxes 
resulting from:
State taxes, net of Federal 
income tax benefit 36,000 128,500
Effective rate differential 
resulting from application 
of Statement 96 and other 398,700 (16,200)
$229,600 $ 62,800 $824,100
Temporary differences between the financial statement carrying amounts and tax bases of 
assets and liabilities that give rise to significant portions of the deferred tax liability at December 
31, 1991 and 1990 relate to the following:
1990
1991 (Restated)
Plant and equipment, principally due to 
differences in depreciation and
capitalized interest $2,256,700 $1,903,300
Deferred charges capitalized 922,000 1,127,300
Inventories, principally due to additional 
costs inventoried for tax purposes
pursuant to the Tax Reform Act of 1986 (66,100) —
State income taxes (15,300) (2,000)
Vacation pay accrual (39,000) (38,300)
Net deferred income tax liability $3,058,300 $2,990,300
During 1991, the Company determined that the amounts used to calculate depreciation for 
income tax purposes for the year ended December 31, 1990, were overstated. This overstatement 
in depreciation caused an overstatement in the tax benefit recorded in 1990 by $197,000. 
Therefore, the previously issued financial statements have been restated to reflect the recording of 
the additional tax expense and deferred tax liability in the December 3 1 , 1990, financial statements. 
This restatement had the effect of decreasing net income for 1990 by $197,000, $(.09) per share.
CHESHIRE FINANCIAL CORPORATION, DECEMBER 31, 1991
Cheshire Financial Corporation and Subsidiaries 
Consolidated Statements o f Operations
Year ended December 31
1991 1990 1989
•  •  •  •
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1991 1990 1989
Income Before Income Taxes 
and Cumulative Effect of a 
Change in Accounting 
Principle 
Income taxes 
Income (Loss) Before 
Cumulative Effect of a 
Change in Accounting 
Principle
Cumulative effect on years 
prior to 1991 of a change 
in accounting principle 
Net Income (Loss)
837,705
279,819
557,886
1,603,608
2,161,494
1,247,810
1,913,000
(665,190)
(665,190)
6,732,016
2,291,000
4,441,016
4,441,016
Cheshire Financial Corporation and Subsidiaries 
Notes to Consolidated Financial Statements
NOTE A: Significant Accounting Policies
Income Taxes:
The Company and its subsidiaries file a consolidated federal income tax return. The provision 
for income taxes is based upon income for financial reporting purposes, after allowable loan loss 
deduction and other permanent differences. On February 11, 1992, the Financial Accounting 
Standards Board issued Statement of Financial Accounting Standards (SFAS) No. 109, "Accounting 
for Income Taxes." The statement is effective for fiscal years beginning after December 15, 1992, 
although earlier adoption is encouraged. The Company has elected to adopt SFAS No. 109 
effective January 1, 1991 (see Note L).
•  •  •  •
NOTE L: Income Taxes
On February 11, 1992, the Financial Accounting Standards Board issued Statement of 
Financial Accounting Standards (SFAS) No. 109, "Accounting for Income Taxes." The statement 
is effective for fiscal years beginning after December 15, 1992, although earlier adoption is 
encouraged. The Company has elected to adopt SFAS No. 109 effective January 1, 1991. As 
permitted under Statement No. 109, prior years financial statements have not been restated.
SFAS No. 109 establishes financial accounting and reporting standards for the effects of 
income taxes that result from the Company’s activities during the current and preceding years. It 
requires an asset and liability approach for financial accounting and reporting for income taxes. 
This statement supersedes SFAS No. 96, "Accounting for Income Taxes," and amends or 
supersedes several other accounting pronouncements.
The cumulative effect of the change in accounting principle on years prior to 1991 was to 
increase current year net income available to common stock by $1,603,608, or $.47 per share. The 
effect of this accounting change on 1991 was to increase income before the cumulative of the 
change in accounting principle by $507,854, or $.15 per share of common stock. In addition, a 
$144,298 deferred tax benefit was also established for net unrealized losses on marketable equity 
securities (included in the shareholders’ equity section of the balance sheet) as of January 1, 1991.
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The Statement also requires that deferred taxes be recorded for the tax effects of differences 
between assigned values and the tax basis of assets acquired and liabilities assumed in a business 
acquisition. Previously, acquired assets and liabilities were recorded net of such tax effects. The 
new method of accounting increased the values assigned to net tangible assets and intangible assets 
in prior year acquisitions by $539,363 with a corresponding increase in deferred income taxes. 
Income taxes reflected in the consolidated statements of income are as follows:
Year ended December 31
1991 1990 1989
(Liability
Method) (Deferred Method)
Federal:
Current $1,368,238 $1,845,390 $2,438,332
Deferred (989,570) (50,893) (313,332)
State:
Current (98,849) 144,503 189,000
Deferred (26,000) (23,000)
$ 279,819 $1,913,000 $2,291,000
The above amounts reflect a tax provision (benefit) on investment securities transactions of 
$885, $-0-, and $(4,160) for years ended December 31, 1991, 1990, and 1989, respectively. The 
Company made income tax payments of $2,108,071, $2,511,503, and $2,833,759 during 1991, 
1990, and 1989, respectively.
Cheshire County qualifies under provisions of the Internal Revenue Code to deduct from 
taxable income, if any, a provision for loan losses based on a percentage of taxable income before 
such deduction (PTI method). Under the Tax Reform Act of 1986, the loan loss deduction 
allowable is limited to 8% of taxable income.
At December 31, 1991, retained earnings includes approximately $5,159,000 for which no 
provision for income taxes has been made. If, in the future, such amounts are used for any purpose 
other than to absorb loan losses, or if Cheshire County ceases to qualify to utilize the PTI method 
under the provisions of the Internal Revenue Code, Cheshire County will incur a tax liability at 
the current federal income tax rate. The Company anticipates that it will continue to meet the 
qualifying asset test and that the $5,159,000 of retained earnings will not be used for any purpose 
that would result in the payment of federal income taxes. The unrecognized deferred tax liability 
on the $5,159,000 as of December 31, 1991 is $1,754,000.
Deferred income taxes for 1991 reflect the impact of "temporary differences" between the 
amount of assets and liabilities for financial reporting purposes and such amounts as measured by 
tax laws and regulations. These "temporary differences” are determined in accordance with SFAS 
No. 109 and are more inclusive in nature than "timing differences" as determined under previously 
applicable generally accepted accounting principles. Deferred income taxes for 1989 and 1990 
have not been restated. Principal items making up the deferred income tax provision (benefits) are 
as follows:
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Year aided December 31
1991 1990 1989
(Liability
Method) (Deferred Method)
Income Statement: 
Adjustment to cash basis of 
accounting $(161,353) $(313,087)
Provision for loan losses $(686,612) (185,596) —
Marketable equity securities losses (63,287) 372,929 (33,670)
Book reserves (348,819) (95,620) —
Nonaccrual interest 11,065 (17,857) (25,852)
Other 66,456 10,604 36,277
Valuation allowance 31.627 — —
(989,570) (76,893) (336,332)
Balance Sheet:
Net unrealized losses on marketable 
equity securities 135,190
Valuation allowance (67,595) — —
67.595 ___ ___
$(921,975) $ (76,893) $(336,332)
The following is a reconciliation of the statutory federal income tax rate applied to pre-tax 
accounting income, with the income tax provisions in the consolidated statements of income:
Year ended December 31
1991 1990 1989
(Liability
Method) (Deferred Method)
Income tax expense at the 
statutory rate (34%) $284,820 $ 424,255 $2,288,885
Increase (decrease) resulting 
from:
Dividends received deduction (60,487) (105,252) (118,122)
Tax-exempt interest income (154,983) (128,747) (103,147)
Goodwill and deposit base 
intangibles amortization 218,208 189,933 145,237
Bad debt deduction — 627,253 41,583
Marketable equity securities 
losses 854,840
State income taxes, net of 
federal income tax benefit (65,240) 78,212 109,560
Other, net 25,874 (27,494) (72,996)
Change in valuation allowance 31.627 — —
Income tax expense $279,819 $1,913,000 $2,291,000
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Federal and state income taxes receivable (payable) included in the balance sheet are as
follows:
December 31
1991 1990
(Liability (Deferred
Method) Method)
Current tax receivable 
Deferred tax:
$ 501,479 $165,682
Receivable $3,326,768 $532,648
Payable (663,602) —
$2,663,166 $532,648
The components of deferred taxes included in the balance sheet as of December 31, 1991 are as 
follows:
Deferred Tax Receivable:
Provision for loan losses $2,051,499
Marketable equity securities losses 910,873
Book reserves 563,187
Nonaccrual interest 32,644
Net unrealized losses on marketable equity securities 153,406
Other 147,299
Valuation allowance (532,140)
$3,326,768
Deferred Tax Payable:
Purchase accounting adjustments $ (547,310)
Depreciation (59,478)
Other (56,814)
$ (663,602)
SFAS No. 109 requires a valuation allowance against deferred tax assets if, based on the 
weight of available evidence, it is more likely than not that some or all of the deferred tax assets 
will not be realized. The Company believes that some uncertainty exists with respect to future 
realization of capital loss carryforwards. Therefore, the Company established a valuation 
allowance relating to capital loss carryforwards of $568,108 and $532,140 as of January 1, 1991 
and December 31, 1991, respectively.
EQUIFAX INC, DECEMBER 31, 1991 
Equifax Inc.
Consolidated Statements o f Income 
Year ended December 31
1990 1989(in thousands, except per share amounts) 1991
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1991 1990 1989
Income before income taxes and 
cumulative prior years’ effect 
of the change in accounting
principle 93,522 112,862 104,702
Provision for income taxes 39,424 48,932 41,170
•  •  •  •
Equifax Inc.
Consolidated Balance Sheets 
December 31
(in thousands) 1991 1990
Assets
Current Assets:
•  • • •
Current deferred income taxes 13,134 5,563
•  •  •  •
Liabilities and Shareholder’s Equity
Total current liabilities 152,853 153,513
Deferred Income Taxes 19,667 53,634
•  •  •  •
Notes to Consolidated Financial Statements
7. Income Taxes
The Company records deferred income taxes using enacted tax laws and rates for the years in 
which the taxes are expected to be paid. Effective in the fourth quarter of 1991, the Company 
adopted Statement of Financial Accounting Standards No. 109 (FAS 109), "Accounting for Income 
Taxes," retroactive to January 1, 1991. Prior to 1991, the Company accounted for income taxes 
under Statement of Financial Accounting Standards No. 96, "Accounting for Income Taxes." The 
effect of adopting FAS 109 was not material.
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The provision for income taxes consists of the following:
(in thousands) 1991 1990 1989
Current:
Federal $32,201 $39,437 $30,817
State 7,028 7,126 6,452
Foreign 10,887 9,012 6,852
50,116 55,575 44,121
Deferred:
Federal (9,163) (6,455) (2,903)
State (1,035) (859) (136)
Foreign (494) 671 88
(10,692) (6,643) (2,951)
Total $39,424 $48,932 $41,170
The provision for income taxes is 
change as follows:
based upon income before income taxes and accounting
(in thousands) 1991 1990 1989
United States $74,677 $ 92,454 $ 88,320
Foreign 18,845 20,408 16,382
$93,522 $112,862 $104,702
The provision for income taxes is reconciled with the Federal statutory rate as follows:
(dollars in thousands)
Federal statutory rate 
Provision computed at Federal
1991 1990 1989
34.0% 34.0% 34.0%
statutory rate
State and local taxes, net of
$31,797 $38,373 $35,598
Federal tax benefit 3,955 4,136 4,168
Nondeductible merger costs 
Effect of higher rates on Canadian
— 2,905
operations 1,614 1,528 1,216
Other 2,058 1,990 188
$39,424 $48,932 $41,170
The preceding summaries do not include a $31,300,000 deferred income tax benefit, recorded 
in 1991, related to the cumulative prior years’ effect of the change in accounting for postretirement 
benefits other than pensions (see note 9).
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Components of the net deferred income tax liability at December 31, 1991 are as follows: 
(in thousands)
Deferred income tax liabilities:
Data file amortization $20,103
Book capitalization of costs expensed for taxes 14,277
Depreciation 10,581
Safe harbor lease agreements 7,222
Other 8,449
$60,632
Deferred income tax assets:
Postretirement benefits $(33,341)
Restructuring costs (6,797)
Other (13,961)
$(54,009)
Valuation allowance —
Net deferred income tax liability $ 6,533
Accumulated undistributed retained earnings of Canadian subsidiaries amounted to 
approximately $61,506,000 at December 31, 1991. No provision for Canadian withholding taxes 
or United States Federal income taxes is made on foreign earnings because they are considered by 
management to be permanently invested in those subsidiaries and, under the tax laws, are not 
subject to such taxes until distributed as dividends. If the earnings were not considered 
permanently invested, approximately $6,150,000 of deferred income taxes would have been 
provided. Such taxes, if ultimately paid, may be recoverable as foreign tax credits in the United 
States.
GENERAL MOTORS CORPORATION, DECEMBER 31, 1991
Consolidated Financial Statements 
Statement o f Consolidated Income
Years ended December 31,
(dollars in millions, except per share amounts) 1991 1990
Income (Loss) before income taxes 
United States, foreign, and other income taxes
$(5,892.3) $(2,217.1)
(credit) (Note 9)
Income (Loss) before cumulative effect of
(900.3) (231.4)
accounting changes (4,992.0) (1,985.7)
Cumulative effect of accounting changes (Note 1) 539.2 —
Net Income (Loss) $(4,452.8) $(1,985.7)
•  •  •  •
110
Consolidated Balance Sheet
December 31,
(dollars in millions, except per share amounts) 1991 1990
•  •  •  •
ASSETS
•  •  •  •
Prepaid expenses, deferred income taxes,
and other deferred charges $11,212.5 $4,721.6
•  •  •  •
LIABILITIES AND STOCKHOLDERS’ EQUITY 
Liabilities
•  •  •  •
United States, foreign, and other income
taxes—deferred and payable (Note 9) $4,491.2 $3,959.6
•  •  •  •
Notes to Financial Statements
NOTE 1: Significant Accounting Policies
•  •  •  •
Income Taxes
Investment tax credits are generally deferred and are being amortized over the lives of the 
related assets (the "deferral method").
Statement of Financial Accounting Standards (SFAS) No. 109, Accounting for Income Taxes, 
was issued by the Financial Accounting Standards Board (FASB) in February 1992, effective 
January 1 ,  1993 with earlier adoption encouraged. GM elected to adopt the new standard effective 
January 1, 1991. The significant components of deferred tax assets and liabilities are principally 
related to depreciation, sales and product allowances, policy and warranty, benefit plans, lease 
transactions, the alternative minimum tax, capitalized research and experimentation, and the special 
provision for scheduled plant closing and other restructurings. Provisions are made for estimated 
United States and foreign income taxes, less available tax credits and deductions, which may be 
incurred on the remittance of the Corporation’s share of subsidiaries’ undistributed earnings less 
those deemed to be indefinitely reinvested.
Accounting Changes
•  •  •  •
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Also effective January 1, 1991, the Corporation elected to adopt SFAS No. 109, Accounting 
for Income Taxes, as discussed earlier. The favorable (unfavorable) cumulative effect at January 
1 was $232.7 million, or $0.38 per share of $1-2/3 par value, ($0.03) per share (post-split) of 
Class E, and $0.09 per share of Class H common stock. First quarter earnings were restated for 
the effect of this change.
NOTE 9. United States, Foreign, and Other Income Taxes 
(Credit)—Deferred and Payable
(dollars in millions) 1991 1990 1989
Taxes estimated to be payable 
(refundable) currently
United States Federal $ ( 83.8) $ 274.4 $1,017.0
Foreign 1,532.2 1,856.7 1,180.3
State and local 3.9 62.3 93.6
Total 1.452.3 2.193.4 2.290.9
Taxes deferred—net
United States Federal (1,936.3) (1,946.9) (314.3)
Foreign (65.1) (27.6) 472.0
State and local (215.1) (255.4) (28.5)
Total (2,276.5) 12,229.9) 129.2
Investment tax credits 
amortized—net
United States Federal (58.6) (176.1) (225.3)
Foreign (17.5) (18.8) 120.8)
Total 176.1) (194.9) (246.1)
Total taxes (credit) $ (900.3)(*) $ (231.4) $2,174.0
(*) Excluding effect of accounting changes.
As discussed in Note 1, the Corporation adopted SFAS No. 109 as of January 1, 1991, and 
the cumulative effect of this change is reported in the 1991 Statement of Consolidated Income. 
Prior years' financial statements have not been restated to apply the provisions of SFAS No. 109.
Deferred income taxes (credit) for 1991 reflect the impact of "temporary differences” between 
amounts of assets and liabilities for financial reporting purposes and such amounts as measured by 
tax laws. These temporary differences are determined in accordance with SFAS No. 109 and are 
more inclusive in nature than "timing differences" as determined under previously applicable 
accounting principles.
Temporary differences and carryforwards which give rise to a significant portion of deferred 
tax assets and liabilities for 1991 are as follows:
(dollars in millions) 
Depreciation
Sales and product allowances 
Profits on long-term contracts 
Financing losses 
Policy and warranty 
Benefit plans 
Lease transactions
Deferred Tax Deferred Tax
Assets Liabilities
$ 68.7 $4,029.1
1,754.2 1,530.8
30.8 444.8
392.4 2.2
1,637.2 —
876.7 686.4
5.5 1,128.0
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Deferred Tax Deferred. Tax
(dollars in millions) Assets Liabilities
Alternative minimum tax 580.4 __
Tax on unremitted profits — 337.6
Minimum pension liability adjustment 501.9 —
Capitalized research and experimentation 
Special provision for scheduled plant closings
820.7 —
and other restructurings 1,841.4 —
Miscellaneous overseas and Canadian 781.5 796.8
All other 2.580.3 2.523.3
Subtotal 11,871.7 11,479.0
Valuation allowance (48.3) —
Total Deferred Taxes $11,823.4 $11,479.0
During 1990 and 1989, deferred income taxes were provided for significant timing differences 
in the recognition of revenue and expenses for tax and financial statement purposes. Principally, 
these items consisted of the following: 1990—$672.6 million for depreciation, ($1,059.8) million 
for sales and product allowances, ($583.0) million for the Alternative Minimum Tax, ($552.5) 
million for vehicle installment sales, ($124.8) million for profits on long-term contracts, ($116.6) 
million for provision for financing long-term contracts, ($116.6) million for provision for financing 
losses, and $105.1 million for policy and warranty; and 1989—$797.3 million for depreciation, 
($111.8) million for vehicle installment sales, ($547.1) million for benefit plans expense, ($159.9) 
million for profits on long-term contracts, and ($340.0) million for lease transactions.
Income (loss) before income taxes included the following components:
(dollars in millions) 1991 1990 1989
Domestic income (loss) $(9,875.4) $(6,490.8) $2,967.3
Foreign income 3.983.1 4.273.7 3.431.0
Total $(5,892.3) $(2,217.1) $6,398.3
The consolidated income tax (credit) was different than the amount computed using the United
States statutory income tax rate for the reasons set forth in the following table:
(dollars in millions)
Expected tax (credit) at U.S. 
statutory tax rate
1991 1990 1989
$(2,003.4) $(753.8) $2,175.4
State and local income taxes (179.5) (127.9) 45.7
Investment tax credits amortized (160.6) (211.8) (277.0)
Utilization of loss carryforwards 
at certain foreign operations (0.9) (6.6) (220.7)
U.S. tax effect of foreign earnings 
and dividends 296.7 315.1 418.8
Foreign rates other than 34% 13.7 192.2 191.4
Tax rate changes on reversing 
timing differences _ (164.3) (117.9)
Taxes on unremitted earnings of 
subsidiaries 322.6 10.0 17.4
Equity effect in pre-tax income 246.2 143.1 14.4
Other adjustments 564.9 372.6 (73.5)
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United States, Foreign, and Other Income Taxes (continued)
(dollars in millions) 1991 1990 _ 1989_
Consolidated income tax (credit) $(900.3)(*) $(231.4) $2,174.0
(*) Excluding effect of accounting changes.
NORTHROP CORPORATION, DECEMBER 31, 1991
Northrop Corporation and Subsidiaries 
Consolidated Statements o f Financial Position
December 31
(dollars in millions) 1991 1990 1989
•  •  •  •
Liabilities and Shareholders’ Equity 
Current liabilities:
•  •  •  •
Deferred income taxes 353.4 335.5 247.7
•  •  •  •
Total current liabilities 1,196.1 1,214.9 1,656.5
•  •  •  •
Deferred income taxes 32.6 87.6 82.1
•  •  •  •
Northrop Corporation and Subsidiaries 
Consolidated Statements o f Operations
Year ended December 31
(in millions, except per share) 1991 1990 1989
•  •  •  •
Income (loss) before income taxes
and cumulative effect of accounting 
principle changes 277.2 312.5 (111.5)
Federal and foreign income taxes 
(benefit)
Income (loss) before cumulative
9.0 102.1 (31.0)
effect of accounting principle
changes 268.2 210.4 (80.5)
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(in millions, except per share) 1991 1990 1989
Cumulative effect on prior years 
of changes in accounting
principles for income taxes 20.3
• • • •
Net income (loss) $200.8 $210.4 $(80.5)
• • • •
Northrop Corporation and Subsidiaries 
Notes to Consolidated Financial Statements
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
• • • •
Accounting and Reporting Changes
• • • •
Effective January 1, 1991, the company adopted FASB Statements No. 106—Employers’ 
Accounting for Postretirement Benefits Other than Pensions and No. 109—Accounting for Income 
Taxes.
The new standard of accounting for income taxes permitted the company to recognize the 
benefit of certain deferred tax assets that was prohibited under the previous standard, SFAS No. 
96, which the company had adopted as an accounting change in 1988. The cumulative effect of 
restating the net deferred tax credit balance as of January 1, 1991, was to increase first quarter 
earnings by $20.3 million (43 cents per share) as reported on pages 44 and 66. The effect on 
Income (Loss) Before Cumulative Effect of Accounting Principle Changes for 1991 was a reduction 
of $4.2 million (9 cents per share). Prior year financial statements have not been restated.
• • • •
Income Taxes
Provisions (Benefits) for federal, state and local income taxes are calculated on reported 
financial statement pretax income (loss) based on current tax law and also include, in the current 
period, the cumulative effect of any changes in tax rates from those used previously in determining 
deferred tax assets and liabilities. Such provisions (benefits) differ from the amounts currently 
payable because certain items of income and expense, known as temporary differences, are 
recognized in different time periods for financial reporting purposes than for income tax purposes.
The company reports certain contracts using different methods of tax accounting for contracts 
in process and, thus, provides deferred taxes on the difference between the financial and taxable 
income reported during the performance of such contracts.
State and local income and franchise taxes are included in administrative and general expenses.
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INCOME TAXES
Income tax expense (benefit), both federal and foreign (which arises primarily from work 
performed abroad by domestic operations), was composed of the following:
(dollars in millions) 1991 1990 1989 1988 1987
Currently payable: 
Federal income taxes $10.8 $ 9.1 $ 3.0 $ 19.1 $ .1
Foreign income taxes .1 .1 .6 .6 .7
10.9 9.2 3.6 19.7 .8
Change in deferred 
federal income taxes (1.9) 92.9  (34.6) (42.7) 42.4
$ 9.0 $102.1 $(31.0) $(23.0) $43.2
Income tax expense (benefit) differs from the amount computed by multiplying the statutory
federal income tax rate times the income (loss) before income taxes (benefit) due to the following:
(in millions) 1991 1990 1989 1988 1987
Income tax expense (benefit) 
at statutory rate $94.2 $106.3 $(37.9) $(18.3) $54.9
Provision for 
nondeductible 
expenses 7.6 .8 7.3 (1.1) 1.7Benefit from 
ESOP dividends (3.0) (6.0)
Research and 
experimentation 
tax credit (90.0) (11.4)
Targeted jobs tax 
credit (.1) (.1) _ (1.2)Investment tax 
credit, net 1,1 .2 1.1 (.9)
Benefit from sale of 
subsidiaries _ (.5) (5.2) _
Other, net .2 — — .5 .1
$9.0 $102.1 $(31.0) $(23.0) $43.2
The research and experimentation tax credit shown for 1991 was the outgrowth of completing 
the internal company study disclosed in the 1990 annual report to shareholders. This amount was 
determined to have been earned over the years 1981 through 1990 in excess of the amount 
previously recognized for those years pending final government regulations which were not issued 
until 1989.
Deferred income taxes arise because of differences in the treatment of income and expense 
items for financial reporting and income tax purposes. Effective January 1, 1991, the company 
adopted FASB Statement No. 109. Details of this change in accounting are disclosed on page 51. 
The effects of the new tax accounting relate to state and local income taxes which are included in 
administrative and general expenses.
The approximate effect of temporary differences and carryforwards that gave rise to deferred 
tax balances at December 31, 1991, were as follows:
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(dollars in millions)
Temporary Differences Tax Carry-
Deductible Taxable Forwards Total
Recognition of income on 
contracts reported on 
different methods for 
tax purposes than for
financial reporting $ 7.6 $ — $ — $ 7.6
Retiree benefit plans
expense (income) 16.3 (7.1) — 9.2
Administrative and 
general expenses 
period—costed for
tax purposes — (6.3) — (6.3)
Provision for estimated
expenses 26.3 — — 26.3
Other 3.7 ____— __ — 3.7
Net deferred tax assets $53.9 $(13.4) — $40.5
Recognition of income 
on contracts reported 
on different methods 
for tax purposes than 
for financial reporting 
Excess tax over book 
depreciation 
Retiree benefit plans 
(expense) income 
Administrative and 
general expenses 
period—costed for 
tax purposes 
Provision for estimated 
expenses 
Other
Tax operating and capital 
loss carryforwards 
Tax credit carryforwards 
Alternative minimum tax 
(AMT) credit carryforward 
Net deferred tax 
liabilities
Gross deferred tax 
assets (liabilities)
$ -  $771.5
-  93.0
(75.8) 33.1
-  19.4
(116.3)
(17.4)
$(209.5) $917.0
$(263.4) $930.4
$ -  $771.5
— 93.0 
(42.7)
— 19.4
— (116.3)
(17.4)
(151.2) (151.2)
(149.7) (149.7)
(20.6) (20.6)
$(321.5) $386.0
$(321.5) -
The tax carryforward benefits will be used in the periods that net deferred tax liabilities 
mature. The expiration dates for these tax carryforward benefits are: tax operating and capital 
loss carryforwards — $76.6 million in 2002 and $74.6 million in 2004, and tax credit 
carryforwards in various amounts over the years 1992 through 2005. The AMT can be carried 
forward indefinitely.
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PITTSTON COMPANY, DECEMBER 31, 1991
The Pittston Company and Subsidiaries 
Consolidated Statements o f Operations
Years Ended December 31, 1991, 1990, and 1989
(in thousands, except per share amounts) 1991 1990
Income (loss) before income 
taxes, extraordinary credit 
and cumulative effect of
accounting changes (36,759) 73,462
Provision (credit) for income
taxes (Note 4) (7,924) 27,270
•  •  •  •
The Pittston Company and Subsidiaries 
Consolidated Balance Sheets
December 31, 1991 and 1990
(in thousands) 1991
Assets
Current assets:
Deferred income taxes (Note 4) 33,342
Total current assets 398,740
•  •  •  •
Deferred income taxes (Note 4) 69,193
•  •  •  •
Total assets $1,240,085
Liabilities and Shareholders’ Equity
•  •  •  •
Total current liabilities 371,222 •
•  •  •  •
1989
9,619
5,824
1990
351,560
1,120,471
333,600
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Deferred income taxes (Note 4) 18,342 21,038
• • • •
Notes to Consolidated Financial Statements 
1. Summary of Significant Accounting Policies
• • • •
Income Taxes:
In 1991, the Company adopted Statement of Financial Accounting Standards No. 109, 
"Accounting for Income Taxes,” which requires recognition of deferred tax liabilities and assets 
for the expected future tax consequences of events that have been included in the financial 
statements or tax returns. Under this method, deferred tax liabilities and assets are determined 
based on the difference between the financial statement and tax bases of assets and liabilities using 
enacted tax rates in effect for the year in which the differences are expected to reverse (see Note 
4).
Prior to 1991, the provision for income taxes was based on income and expenses included in 
the accompanying consolidated statements of operations. Differences between taxes so computed 
and taxes payable under applicable statutes and regulations were classified as deferred taxes arising 
from timing differences.
• • • •
4. Income Taxes
The provision (credit) for income taxes consists of the following:
(in thousands)
U.S.
Federal Foreign State Total
1991:
Current $ 11,820 3,011 3,403 18,234
Deferred (30,674) 3,257 1,259 (26,158)
Total $(18,854) 6,268 4,662 (7,924)
1990:
Charge in lieu of 
income taxes $ 14,876 14,876
Current 1,800 3,100 4,366 9,266
Deferred ___ 3,128 ___ 3,128
Total $ 16,676 6,228 4,366 27,270
1989:
Current $ 250 4,975 1,500 6,725
Deferred — (901) — (901)
Total $ 250 4,074 1,500 5,824
Effective January 1, 1991, the Company adopted the provisions of Statement of Financial 
Accounting Standards No. 109, "Accounting for Income Taxes" ("SFAS 109"). SFAS 109 
requires recognition of deferred tax liabilities and assets for the expected future tax consequences 
of events that have been included in the financial statements or tax returns. Under this method,
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deferred tax liabilities and assets are determined based on the difference between the financial 
statement and tax bases of assets and liabilities using enacted tax rates in effect for the year in 
which the differences are expected to reverse. As of January 1, 1991, the Company recorded a 
tax credit of approximately $10,061,000 or $.27 per share, which amount represents the net 
decrease to the deferred tax liability as of that date. Such amount has been reflected in the 
consolidated statement of operations as the cumulative effect of an accounting change.
For the year 1991, income (loss) before extraordinary credit and cumulative effect of 
accounting changes includes an additional income tax credit of approximately $27,075,000 or $.73 
per share resulting from the adoption of SFAS 109.
The charge in lieu of income taxes in 1990 is the tax expense incurred but offset by book loss 
carryforwards for financial reporting purposes. The benefit from utilizing such loss carryforwards 
is reported as an extraordinary credit in the statement of operations.
For the years ended December 31, 1991, 1990 and 1989, cash payments for income taxes, net 
of refunds received, were $15,285,000, $6,935,000 and $5,304,000, respectively.
The significant components of the deferred tax benefit in 1991 were as follows:
(in thousands)
Deferred tax benefit, exclusive of the components listed below $(41,786)
Utilization of investment tax credit carryforwards 5,898
Utilization of net operating loss carryforwards 31,420
Recognition of alternative minimum tax credit (21,690)
$(26,158)
The sources of significant timing differences for 1990 and 1989 which gave rise to deferred 
taxes and their effects were as follows:
(in thousands)
1990 1989
Depreciation and amortization $2,115 1,643
Provision for future repatriation of foreign earnings 1,033 (2,949)
Other, net (20) 405
$3,128 (901)
The components of the net deferred tax asset as of December 31, 1991 were as follows:
Deferred tax assets:
(in thousands)
Accounts receivable $ 6,190
Postretirement benefits other than pensions 84,261
Workers’ compensation and other claims 66,699
Other liabilities and reserves 56,319
Miscellaneous 8,949
Net operating loss carryforwards 9,438
Alternative minimum tax credits 24,879
Investment tax credit 10,160
Valuation allowance (8,908)
Total deferred tax assets 257,987
Deferred tax liabilities:
Property, plant and equipment 70,676
Pension assets 39,775
Other assets 10,673
Investment in foreign affiliates 11,958
Miscellaneous 40,712
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Total deferred tax liabilities 
Net deferred tax asset
173,794 
$ 84,193
The following table accounts for the difference between the actual tax provision and the 
amounts obtained by applying the statutory U.S. Federal income tax rate of 34% to the income 
(loss) before income taxes.
Years Ended December 31
1991 1990 1989
(in thousands)
Income (loss) before income taxes: 
United States $(53,472) 51,046 (15,471)
Foreign 16,713 22,416 25,090
$(36,759) 73,462 9,619
Tax provision computed at 
statutory rate $(12,498) 24,977 2,370
Increases (reductions) in taxes 
due to :
U.S. tax attributable to 
repatriation of foreign earnings 4,690 3,522 5,391
Percentage depletion (6,001) (7,121) (2,516)
Equity in earnings of foreign 
affiliates (1,993) (373) (3,041)
State income taxes (net of 
Federal tax benefit) 3,077 2,881 990
Goodwill amortization 2,219 2,104 2,062
Difference between U.S. 
Federal statutory rate and 
foreign effective rates 2,971 669 (324)
Miscellaneous (389) 611 __ (8)
Actual tax provision (credit) $(7,924) 27,270 5,824
It is the policy of the Company to accrue deferred income taxes on temporary differences 
related to the financial statement carrying amounts and tax bases of investments in foreign 
subsidiaries and affiliates which are expected to reverse in the foreseeable future. The 
unrecognized deferred tax liability for temporary differences of approximately $34,185,000, related 
to investments in foreign subsidiaries and affiliates that are essentially permanent in nature and not 
expected to reverse in the foreseeable future, was approximately $11,623,000 as of December 31,
1991.
The Company and its domestic subsidiaries file a consolidated U.S. Federal income tax return. 
Such returns have been audited and settled through the year 1981.
As of December 31, 1991, the Company had approximately $24,879,000 of alternative mini­
mum tax credits available to offset future U.S. Federal income taxes on an indefinite carryforward 
basis. In addition, the Company had approximately $10,160,000 of investment tax credit 
carryforwards that expire between the years 1996-2000.
14. Accounting Changes
During 1991, the Company adopted two changes in accounting principle in connection with 
the issuance of two accounting standards by the Financial Accounting Standards Board. The effect 
of these changes on the statement of operations as of January 1, 1991, the date of adoption, has 
been recognized as the cumulative effect of accounting changes as follows:
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(in thousands)
Accrual method of recognizing postretirement benefits other 
than pensions, net of income taxes (see Note 11) 
Asset/liability method of recognizing income taxes (see Note 4) 
Net expense
$(133,078)
10,061
$(123,017)
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V
ENTERPRISES THAT
REPORTED NEITHER DEFERRED TAX LIABILITIES NOR 
DEFERRED TAX ASSETS AFTER ADOPTING STATEMENT NO. 109
As discussed in chapter 2, in either section of a classified balance sheet or in an unclassified 
balance sheet, enterprises are required under FASB Statement No. 109, depending on the 
circumstances, to (1) report a net deferred tax liability without reporting a net deferred tax asset, 
(2) report a net deferred tax asset without reporting a net deferred tax liability, (3) report both a 
net deferred tax asset and a net deferred tax liability, or (4) report neither a net deferred tax 
liability nor a net deferred tax asset.
This chapter is concerned with companies that reported neither net deferred tax liabilities nor 
net deferred tax assets in the year of adopting the Statement. Examples of the application of 
Statement No. 109 by nine such companies are presented below. In all the examples, financial 
statements for years before the year of adoption were not restated to conform with Statement No. 
109.
ABIOMED INC, MARCH 31, 1992 
Notes to Consolidated Financial Statements 
4. Income Taxes
The Company follows the liability method of accounting for income taxes in accordance with 
the provisions of Statement of Financial Accounting Standards (SFAS) No. 109, "Accounting for 
Income Taxes," whereby a deferred tax liability is measured by the enacted tax rates which will 
be in effect when any differences between the financial statements and tax basis of assets reverse. 
The deferred tax liability can be reduced by net operating losses being carried forward for tax 
purposes.
At March 31, 1992, the Company had available net operating loss carryforwards of 
approximately $10,400,000. In addition, the Company has approximately $5,663,000 of 
deductions to be claimed in future years’ tax returns relating to the purchase of technology ( Note 
7). The Company also had available, at March 31, 1992, approximately $322,000 of tax credits 
to reduce future federal income taxes, if any. The operating loss and tax credit carryforwards 
expire through 2007. These carryforwards are subject to review by the Internal Revenue Service.
123
The net operating loss carryforwards are subject to limitation in any given year in the event of 
certain events, including significant changes in ownership. The Company has not given recognition 
to these tax benefits in the accompanying financial statements.
AMERICAN DENTAL LASER INC, DECEMBER 31, 1991 
Notes to Financial Statements
1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES 
Income Taxes
The Company terminated its S Corporation status immediately prior to the consummation of 
the initial public offering and adopted the provisions of Financial Accounting Standards Board No. 
109, "Accounting for Income Taxes" for the year ended December 31, 1991.
6. INCOME TAXES
The Company terminated its S Corporation status on June 24, 1991, immediately prior to the 
consummation of the initial public offering. No loss carryforwards or tax credits are available 
from periods prior to the termination of the S Corporation status. The benefits from $2,387,000 
of a net operating loss carryforward has been fully reserved at December 31, 1991. The net 
operating loss carryforward was generated during the short C Corporation period ended December 
31, 1991 and expires in 2006.
8. PRO FORMA FINANCIAL INFORMATION (UNAUDITED)
The following pro forma results of operations (unaudited) for the years ended December 31, 
1991 and 1990 account for income taxes as if the Company had terminated its S Corporation status 
at January 1, 1990 and, therefore, had been subject to federal income taxes.
Year Ended December 31 
1991 1990
Pro forma income (loss) before income taxes 
Pro forma income taxes 
Pro forma net income (loss)
Pro forma net income (loss) per share
$ 55,577 $ 1,114,490
66,000 395,000
$(10,423) $ 719,490
$ (.01) $ .12
The difference between the pro forma tax provision and an amount computed based on the 
statutory rate for 1991 is due principally to the amortization, for financial reporting purposes, of 
intangible assets of $92,200 and is summarized as follows:
Year Ended December 31
1991 1990
Current $25,000 $485,000
Deferred (credit) 41,000 (90,000)
$66,000 $395,000
Pro forma deferred taxes result from timing differences between income for income tax and 
financial reporting purposes. The tax effects of these differences are summarized as follows:
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Year Ended December 31
1991 1990
Allowance on foreign asset $(51,000) __
Accrued salaries 69,938 $(69,938)
Allowance for doubtful accounts (37,362) (20,400)
Foreign currency exchange 84,431 —
Depreciation (20,500) —
Inventory (8,235) —
Other 3,728 338
$ 41,000 $(90,000)
BARRISTER INFORMATION SYSTEMS CORPORATION, MARCH 31, 1992 
Notes to Consolidated Financial Statements 
March 31, 1992, 1991, and 1990 
(8) Income Taxes
There were no provisions for income taxes required in the three year period ended March 31, 
1992 due to the operating losses for those years.
During 1992, the Company adopted Statement of Financial Accounting Standards (SFAS) No. 
109, "Accounting for Income Taxes." Previously the Company followed the provisions of SFAS 
No. 96. There was no significant impact on the financial statements due to the change.
The reconciliation of income taxes and the amount computed by applying the U.S. Federal 
statutory income tax rate to loss before income taxes is as follows:
1992 1991 1990
Income tax benefit computed at 
Federal statutory rate $ (741)
(in thousands) 
$(2,772) $(2,207)
Adjustments attributable to:
Net operating loss carryforward not 
recognized 722 2,744 2,165
Other 19 28 42
$ - $ - $ -
There were no tax credits established in the consolidated statements of operations since the 
Company has fully reserved the tax benefit of net deductible temporary differences and operating 
loss carryforwards due to the fact that the likelihood of realization of the tax benefits cannot be 
established.
The Company has $3,231 of deferred tax assets fully reserved at March 31, 1992, the 
components of which follow:
Amount (in thousands)
Net loss carryforwards $2,071
Inventory write downs 657
Inventory costs capitalized 135
Pension expense 108
Software revenue 93
Vacation pay 93
Other 74
$3,231
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The issuance of the 13% debentures in July 1990 resulted in an ownership change as defined 
under section 382 of the Internal Revenue Code. The ownership change limits the future use of 
the net operating loss and credit carryforwards created prior to the ownership change. The pre­
ownership change loss carryforward can be utilized at the rate of $110,000 per year for the 15 year 
carryforward period. Together with the loss carryforwards incurred post ownership change, the 
Company has $6,012,000 of available loss carryforward, of which $4,554,000 is immediately 
useable and expires from 2005 through 2007.
COGNEX CORPORATION, DECEMBER 31, 1991
Year ended December 31, 1991
Cognex Corporation 
Consolidated Statements o f Income
Year ended December 31 
(dollars in thousands, except per share amounts)
1989
$5,184
1,469
$3,715
Income before provision 
for income taxes 
Provision for income taxes 
Net income
1991 1990
$14,012 
4,520 
$ 9,492
$9,987
3,466
$6,521
• • • •
Cognex Corporation 
Consolidated Balance Sheets
______ December 31______
(dollars in thousands) 1991 1990
• • • •
LIABILITIES AND STOCKHOLDERS’ EQUITY 
Current liabilities:
• • • •
Accrued income taxes 389
• • • •
Total current liabilities 5,258 3,983
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Cognex Corporation
Notes to Consolidated Financial Statements 
Summary of Significant Accounting Policies
• • • •
Income Taxes
The Company accounts for income taxes according to Statement of Financial Accounting 
Standards (SFAS) No. 109, "Accounting for Income Taxes." Under the liability method specified 
by SFAS No. 109, a deferred tax asset or liability is determined based on the difference between 
the financial statement and tax basis of assets and liabilities as measured by the enacted tax rates 
which will be in effect when these differences reverse.
• • • •
Income Taxes
The provision for income taxes in the accompanying consolidated statements of income consists 
of the following:
(in thousands)
_________ Year Ended December 31_______
1991 1990 1989
Current:
Federal $4,556 $3,182 $ 850
State 724 615 619
Foreign 110 84 -
5,390 3,881 —
Deferred:
Federal (870) (415) __
$4,520 $3,466 $1,469
A reconciliation of the federal statutory rate to the Company’s effective tax rate is as follows:
__________ Year Ended December 31________
1991 1990 1989
Federal statutory rate 34% 34% 34%
State income taxes, net of
federal benefit 5 5 9
Foreign income taxes 1 — —
Federal tax benefit of foreign
sales corporation (3) (1) —
Federal tax benefit of tax
exempt investment income (3) — —
Temporary differences under
SFAS No. 109 — — 10
Federal tax benefit of net
operating loss carryforwards — — 15
Tax credit utilization (2) (3) (10)
Effective tax rate 32% 35% 28%
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FRANKLIN HOLDING CORPORATION, MARCH 31, 1992
Notes to Consolidated Financial Statements
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Income Taxes
The Company does not qualify as a Regulated Investment Company for income tax purposes. 
Therefore, the Company is taxed as a regular corporation.
•  •  •  •
4. INCOME TAXES
The Company has elected early adoption of Statement of Financial Accounting Standards No. 
109, "Accounting for Income Taxes" ("SFAS 109"), retroactive to April 1, 1991. Implementation 
of SFAS 109 did not have a material cumulative effect on prior periods nor did it result in a 
change to the current year’s provision.
The Company had net operating losses for fiscal 1992 and 1991 and, therefore, no federal 
income taxes have been provided. Minimum state and local taxes of $27,658 and $28,980 for the 
years ended March 31, 1992 and 1991, respectively, have been included in taxes other than income 
taxes.
As of March 31, 1992, the Company had a net deferred tax asset of $68,962, comprised of 
a deferred tax liability totaling $1,112,054 and deferred tax assets totaling $1,181,016. The 
deferred tax liability results from unrealized capital gains. Deferred tax assets result primarily 
from a net operating loss carryforward of $1,138,794. The net deferred tax asset has been adjusted 
by a valuation allowance totaling $68,962.
As of March 31, 1992, the Company had a net operating loss carryforward for income tax 
purposes of $2,442,632 beginning to expire in 2003. Additionally, the Company had a capital loss 
carryforward for income tax purposes of $579,472 beginning to expire in 1996.
INTERNATIONAL MOBILE MACHINES CORPORATION, DECEMBER 31, 1991 
Notes to Consolidated Financial Statements 
13. INCOME TAXES:
At December 31, 1991, the Company had net operating loss carryforwards of approximately 
$93,000,000, which begin to expire in 1992. The Company also has approximately $1,500,000 of 
tax credit carryforwards, which begin to expire in 1998. Pursuant to the Tax Reform Act of 1986, 
annual use of the Company’s net operating loss and credit carryforwards may be limited if a 
cumulative change in ownership of more than 50% has occurred within a three-year period. The 
Company believes, however, that such limitation would not have a material impact on the 
utilization of the carryforwards.
Effective January 1, 1991, the Company adopted the provisions of Statement of Financial 
Accounting Standards No. 109, "Accounting for Income Taxes." The effect of adopting this 
statement had no impact on the Company’s results of operations or financial position.
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LIFETIME PRODUCTS INC, DECEMBER 31, 1991
Consolidated Statements o f Operations
_________ Year Ended December 31_______
1991 1990 1989
• • • •
Earnings (loss) from 
continuing operations 
before income taxes 
Income tax expense 
(benefit)
• • • •
6,660,339 (225,632) (517,984)
329,373 (37,730) 37,722
Lifetime Products, Inc.
Notes to Consolidated Financial Statements
December 31, 1991, 1990, and 1989
NOTE K-INCOME TAXES
Effective January 1, 1991, the Company changed its method of accounting for income taxes 
from the deferred method to the liability method (see Note P). The income tax provision has not 
been restated.
Current 
Deferred 
Total provision
1991 1990 1989
(Liability
Method) (Deferred Method)
$329,373 $(37,730) $37,722
$329,373 $(37,730) $37,722
The income tax provision reconciled to the tax computed at statutory rates was:
Tax at statutory rate 
Amortization of costs of 
businesses acquired in 
excess of net assets 
Nondeductible compensation 
Utilization of capital 
loss carryover 
Utilization of operating 
loss carryover
1991 1990 1989
(Liability
Method) (Deferred Method)
$5,245,629 $ -  $ —
299,061
1,173,669
(3,011,231)
(3,748,065)
129
Income Taxes (continued)
Alternative minimum tax 
State tax 
Other, net
1991
(Liability
Method)
289,373 
40,000 
40,937 
$ 329,373
1990 1989
(Deferred Method)
(37,730)
$(37,730)
37,722
$37,722
The components of the income tax expense for the year ended December 31, 1991 are as 
follows:
Current tax expense
Benefit of operating loss carryover
$ 3,748,065 
(3,418,692) 
$ 329,373
No deferred taxes have been recognized in the accompanying consolidated balance sheet at 
December 31, 1991. The components are as follows:
Total deferred tax liabilities 
Total deferred tax assets 
Total valuation allowance
$ (29,038)
42,379,760 
(42,350,722) 
$ -
The valuation allowance decreased $2,565,503 during the year ended December 31, 1991.
The Company has tax operating loss carryovers of approximately $120,500,000, which expire 
at various years through 2005. The Company also has capital loss carryovers of approximately 
$5,000,000, which expire in 1996.
NOTE P-CHANGE IN ACCOUNTING PRINCIPLE
The Company adopted, effective January 1, 1991, the Statement of Financial Accounting 
Standards (SFAS) No. 109, "Accounting for Income Taxes," issued in February 1992. Under the 
asset and liability approach specified by SFAS 109, the deferred tax liability or asset is determined 
based on the difference between the financial statement and tax bases of assets and liabilities as 
measured by the enacted tax rates which will be in effect when these differences reverse. Deferred 
tax expense is the result of changes in the liability for deferred taxes. The measurement of 
deferred tax assets is reduced, if necessary, by the amount of any tax benefits that, based on 
available evidence, are not expected to be realized. The principal types of differences between 
assets and liabilities for financial statement and tax return purposes are accumulated depreciation 
and accrued management and incentive fees. The deferred tax liability is reduced by any net 
operating losses being carried forward for tax purposes.
The deferred method, used in years prior to 1991, required the Company to provide for 
deferred tax expense based on certain items of income and expense which were reported in 
different years in the financial statements and tax returns as measured by the tax rate in effect for 
the year the difference occurred.
The change from the deferred method to the asset and liability method of accounting had no 
effect on the Company’s 1991 earnings or earnings per share.
PRESIDIO OIL COMPANY, DECEMBER 31, 1991
Presidio Oil Company and Subsidiaries 
Consolidated Statements o f Operations
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Years Ended December 31
(in thousands, except per share amounts) 
Earnings (loss) before income taxes
1991 1990 1989
•  •  •  •
(74,268) 830 (20,542)
Income taxes (benefit) — 762 (3,077)
Net earnings (loss) before 
extraordinary item (74,268) 68 (17,465)
• • • •
Presidio Oil Company and Subsidiaries 
Notes to Consolidated Financial Statements
For the years ended December 31, 1991, 1990, and 1989
1. Summary of Significant Accounting Policies
Income Taxes
The Company files a consolidated income tax return and provides deferred tax liabilities and 
assets for the future tax consequences of events that have been recognized in the Company’s 
financial statements or tax returns (see Note 4).
• • • •
4. Income Taxes
The Company adopted Financial Accounting Standards No. 109, "Accounting for Income 
Taxes" ("SFAS 109"), effective as of January 1, 1991. SFAS 109 represents a new method of 
accounting for income taxes; it generally requires that deferred taxes be calculated using an asset 
and liability approach at currently enacted income tax rates. The adoption of SFAS 109 had no 
cumulative effect on the date of adoption or effect on net income for the year ended December 31, 
1991. The Company recorded no benefit from income taxes during the year ended December 31, 
1991, because a valuation allowance was provided for the deferred assets otherwise recorded. Had 
the Company restated prior periods for adoption of SFAS 109, the effect on the year ended 
December 31, 1990 would have been to eliminate the income tax provision and corresponding 
extraordinary item. The adoption of SFAS 109 would not have had a material effect on net income 
for the year ended December 31, 1989.
The Company recorded tax expense of $762,000 for the year ended December 31, 1990 and 
a tax benefit of $3,077,000 for the year ended December 31, 1989 (under its prior method of 
accounting; APB11). All income taxes and benefits for such periods were deferred.
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Actual tax expense (benefit) differs from the statutory rate as shown below:
Years Ended December 31
(in thousands, except 1991(1) 1990
percent amounts) Amount % Amount %
Income tax based on
Federal statutory 
rate $(25,251) (34.0) $282 34.0
Depletion on the
excess book basis 
over tax basis of 
certain assets 480 57.8
Amount of tax
benefit available 
for book purposes 
limited by 
deferred taxes
provided in prior 
years (2) N/A N/A
Valuation allowance
against deferred 
tax asset(3) 25.251 34,0 N/A N/A
Total $ - — $762 91.8
Year Ended December 31 
_________ 1989________
(in thousands, except percent amounts) Amount %
Income tax based on Federal statutory rate $(6,984) (34.0)
Depletion on the excess book basis over tax 
basis of certain assets 531 2.6
Amount of tax benefit available for book purposes 
limited by deferred taxes provided in prior years 3,376 16.4
Valuation allowance against deferred tax asset(3) N/A N/A
Total $(3,077) (15.0)
(1) As calculated under SFAS 109.
(2) The N/A denotes items which do not apply to SFAS 109.
(3) The N/A denotes items which do not apply to the generally accepted accounting principles 
followed by the Company prior to adoption of SFAS 109.
For the year ended December 31, 1989, the Company’s income tax benefit was less than the 
federal statutory rate due, in part, to the limitation that deferred income tax benefits were 
recognized only to the extent that deferred taxes had been previously provided. The Company had 
earnings before income taxes for the year ended December 31, 1990 and thus provided for income 
taxes. The Company then realized $762,000 of tax benefit from the operating loss carryforward, 
which, under generally accepted accounting principles at the time, was recorded as an 
extraordinary item.
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Deferred income tax expense (benefit) for the years ended December 31, 1990 and 1989 
results from the following:
Years Ended December 31
(in thousands)
Intangible drilling costs and other costs capitalized 
for financial statement purposes and deducted for 
income tax purposes
1990 1989
$11,558 $ 5,233
Excess of financial statement depletion, depreciation 
and amortization over income tax amounts (2,194) (1,565)
Loss on sale of properties for income tax purposes 2,145 117
Tax partnerships 93 167
Tax benefit generated from net operating loss carryforward 
for income tax purposes (11,130) (10,310)
Tax benefit generated (recognized) from net operating 
loss carryforward for book purposes (762) 3,376
Other 290 ___ (95)
Total $ - $(3,077)
The components of the Company’s tax assets and liabilities under SFAS 109 are shown below:
Year Ended December 31
(in thousands) 1991
Assets
Net operating loss carryforwards $54,898
Capital loss carryforwards 1,088
Statutory depletion carryforwards 3,226
Excess of financial statement depletion, depreciation 
and amortization over income tax amounts 35,158
Valuation allowance (31,702)
62,668
Liabilities
Intangible drilling costs and other costs capitalized 
for financial statement purposes and deducted for
income tax purposes 60,839
Other 1,829
62,668 
$ -
At December 31, 1991, the Company had a net operating loss carryforward for income tax 
purposes of approximately $161,465,000 expiring 1994 through 2006, if not previously utilized, 
and a capital loss carryforward of $3,199,000 expiring in 1995, if not previously utilized. The 
Company’s net operating losses are subject to various restrictions that limit their utilization.
The Company has investment tax credit carryforwards of approximately $621,000 expiring 
1992 through 2000, if not previously utilized. The Company also has statutory depletion 
carryforwards of approximately $9,488,000 which may be carried forward until utilized.
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SUPERIOR TELETEC INC, MARCH 29, 1992
Consolidated Statements o f Income
Years ended March 29, 1992, March 31, 1991, and March 25, 1990
1992 1991 1990
•  •  •  •
Net income from continuing operations
before income tax expense 3,822,517 7,101,805 5,169,980
Income tax expense (note 8) 434,560 330,450 247,300
•  •  •  •
Notes to Consolidated Financial Statements
March 29, 1992, March 31, 1991, and March 25, 1990
(8) Income Taxes
The Company adopted Statement of Financial Accounting Standards No. 109, "Accounting for 
Income Taxes" ("SFAS 109"), effective as of April 1, 1991. Adoption of SFAS 109 did not have 
a material impact on the determination of income tax expense for the fiscal year ended March 29, 
1992, nor did it result in a cumulative effect adjustment of the Company’s opening retained 
earnings for the year ended March 29, 1992.
The Company utilized net operating loss carryforwards to offset substantially all of its Federal 
taxable income during the years ended March 29,1992, March 3 1 , 1991, and March 2 5 , 1990 and, 
accordingly, the Company did not incur any current regular Federal income tax expense during 
these periods. Further, the Company was able to utilize remaining tax loss and tax credit 
carryforwards and existing deferred tax assets to offset substantially all of its deferred tax liabilities 
at the end of each year in the aforementioned three-year period. As a result, the Company did not 
incur any deferred income tax expense during the three-year period ended March 29, 1992. The 
Company did incur current Federal alternative minimum income tax expense and current state 
income tax expense during each year in the three-year period ended March 29, 1992, the 
components of which are as follows:
1992 1991 1990
Current Federal income tax expense $230,878
Current state income tax expense 203,682
$434,560
$212,695
117,755
$330,450
$134,300
113,000
$247,300
A reconciliation of the income tax expense reported in the accompanying consolidated income 
statements to the amount of income tax expense that would result from applying Federal statutory 
rates to pretax income from continuing operations is as follows:
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1992 19901991
Expected income tax expense at
Federal statutory tax rate $1,299,656 $2,414,614 $1,757,793
Minority interest distributions 70,811 103,982 120,762
Benefit from utilization of net
operating loss carryforwards (1,224,621) (2,503,909) (1,867,730)
Federal alternative minimum
income tax expense 109,997 204,156 143,587
State income tax expense, net
of Federal tax benefit 134,430 77,732 74,580
Other 44.287 33.875 18.308
$ 434,560 $ 330,450 $ 247,300
As of March 29, 1992, the Company has available net operating loss carryforwards to reduce 
future Federal taxable income of approximately $2.6 million, of which $1.4 million, when and if 
recognized, will be reflected in the financial statements as a credit to additional paid-in capital 
rather than as a reduction in current income tax expense. At March 29, 1992, the Company also 
has available investment tax credit carryforwards of $259,179 and credits for alternative Federal 
minimum income tax previously paid of $460,525, both of which can be utilized to reduce future 
current Federal income tax expense. The net operating loss and investment tax credit carryforwards 
expire on various dates from 1996 through 2002. The credit for Federal alternative minimum 
income tax expense can be carried forward indefinitely.
SFAS 109 requires the recognition of deferred tax assets and liabilities for both the expected 
future tax impact of differences between the financial statement and tax basis of assets and 
liabilities, and for the expected future tax benefit to be derived from tax loss and tax credit 
carryforwards. SFAS 109 additionally requires the establishment of a valuation allowance to 
reflect the likelihood of realization of deferred tax assets. As of March 29, 1992, the Company 
had total deferred tax liabilities of $1,604,638 and total deferred tax assets of $3,046,003. The 
Company has recorded a valuation allowance for the amount by which deferred tax assets exceed 
deferred tax liabilities and, as a result, the Company has not recorded any liability or asset for 
deferred taxes as of March 29, 1992. Approximately $465,000 of the valuation allowance, when 
and if recognized, will be credited directly to additional paid-in capital.
The major deferred tax asset (liability) items at March 29, 1992 are as follows:
Fixed asset depreciation $(1,604,638)
Inventory cost capitalization 330,882
Reserves established against realization of certain assets 698,451
Accruals not deducted for tax purposes 409,129
Federal alternative minimum tax credit carryforwards 460,525
Investment tax credit carryforwards 259,179
Net operating loss carryforwards 887,837
1,441,365
Valuation allowance (1,441,365)
$
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APPENDIX
USING NAARS TO OBTAIN ADDITIONAL EXAM PLES OF 
ACCOUNTING FOR INCOME T A X ES  IN ACCO RD AN CE  
WITH FASB STATEM EN T NO. 109
Readers of this survey who have access to the National Automated Accounting Research 
System (NAARS) can obtain additional examples of accounting for income taxes in accordance 
with FASB Statement No. 109. They can do so by using the search frame that was used to 
obtain the examples presented in this survey. The following search frame was used to obtain 
those examples:
FTNT (TX W/SEG ACCTG) OR FTNT (STATEMENT OR STANDARD 
OR FASB OR SFAS OR 109 W/20 INCOME TAX)
Following those instructions, the computer presented notes to financial statements containing 
the letter strings TX and ACCTG in the same notes. Those letter strings are of a kind called 
"descriptors" in NAARS. TX is assigned to notes containing information about the effects of 
taxes on the reporting enterprise, and ACCTG is assigned to notes containing information about 
changes in methods of accounting. Most of those notes in the 1991 — 1992 annual report file 
described the change in accounting for income taxes required by FASB Statement No. 109.
If a description of the change appears in the statement of accounting policies, the description 
is not retrieved by those two descriptors, which are never assigned to the policies statement. The 
portion of the search frame following the word OR is designed to obtain descriptions of the 
change that appear in the policies statement (or in any other note, for that matter). Following 
those instructions, the computer presented notes containing the words or acronyms statement or 
standard or FASB or SFAS within twenty words of the phrase income tax(es). Most of those 
notes in the 1991 — 1992 annual report file described the change in accounting for income taxes 
required by FASB Statement No. 109.
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31 Illustrations of "Push Down" Accounting (1985)
32 Illustrations of Accounting for In-Substance Defeasance of Debt (1986)
A survey o f the application o f FASB Statement No. 76
33 Illustrations of Accounting for Pensions and for Settlements and Curtailments of Defined Benefit Pension Plans 
(1987)
A survey o f the application o f FASB Statement Nos. 87 and 88
34 Illustrations of Accounting for the Inability to Fully Recover the Carrying Amounts of Long-Lived Assets (1987)
A survey o f the subject o f an issues paper by the AICPA Accounting Standards Division’s Task Force on 
Impairment o f Value
35 Update Illustrations of Reporting Accounting Changes (1987)
A survey o f the application o f APB Opinion No. 20, as amended
36 Illustrations of Accounting Policy Disclosure (1987)
A survey o f the application o f APB Opinion No. 22
38 Illustrations of Cash-Flow Financial Statements (1989)
A survey o f the application o f FASB Statement No. 95
39 Quasi-Reorganizations (1989)
A survey o f quasi-reorganizations disclosed in corporate annual reports to shareholders
40 Illustrations of the Presentation of Financial Information About Consolidated Nonhomogeneous Subsidiaries
A survey o f the application o f FASB Statement No. 94
41 Illustrations of Departures From the New Standard Auditor’s Report on Financial Statements of Business 
Enterprises (1990)
A survey o f the application o f SAS No. 58
42 Illustrations of the Disclosure of Related-Party Transactions (1990)
A survey o f the application o f FASB Statement No. 57
43 Illustrations of Compliance Findings in Single Audit Reports of Local Governmental Units (1991)
A survey o f reporting under the Single Audit Act o f 1984 and OMB Circular No. A-128
44 Illustrations of Pro Forma Financial Statements That Reflect Subsequent Events (1991)
45 Illustrations of Management’s Discussion and Analysis of Financial Condition and Results of Operations (1991)
A survey o f the application o f Item 303 o f Regulation S—K and Section 501 o f the Codification of Financial 
Reporting Policies of the Securities and Exchange Commission, as modified by Financial Reporting Release 
No. 36, issued May 18, 1989
46 Illustrations of the Disclosure of Information About Financial Instruments With Off-Balance-Sheet Risk and 
Financial Instruments With Concentrations of Credit Risk
A survey o f the application o f FASB Statement No. 105
47 Illustrations of Reporting the Results of Operations
A survey o f the recent application o f APB Opinion 30
48 Illustrations of the Disclosure by Financial Institutions of Certain Information About Debt Securities Held as 
Assets
A survey o f the application o f SOP 90-11
49 Illustrations of Accounting for Income Taxes
A survey o f the application o f FASB Statement No. 109
FRS Nos. 1—30 and 37 are no longer in print.
T E C H N IC A L  H O T L IN E
T h e  A IC P A  T e c h n ic a l  In form atio n  S e r v ic e  a n s w e r s  
in q u ir ie s  a b o u t  s p e c i f ic  a u d it  or a c c o u n t in g  p r o b le m s . 
C a ll Toll F r e e  
(8 0 0 )  T o - A IC P A
T h is  s e r v ic e  is  f r e e  to  A IC P A  m e m b e r s .
037995
 
1990 1989
Percentage 
of Pretax 
Income Amount
Percentage 
of Pretax 
Income
Federal income taxes at the 
statutory rate 34% $2,467,968 34%
State income taxes, net of 
federal tax effect 3 25,012
Net operating loss 
carryforward (2,467,968) (34)
Tax credits — — —
Alternative minimum tax 
(recoveries) (4) 160,000 2
Other 1 — —
34% $ 185,012 2%
Net deferred tax liabilities as of December 31, 1991 and 1990 are comprised of deferred tax 
liabilities of $1,372,421 and $1,236,946, respectively, and deferred tax assets of $1,241,208 and 
$590,974, respectively.
NATIONAL TECHNICAL SYSTEMS INC., JANUARY 31, 1992
National Technical Systems, Inc. and Subsidiaries 
Consolidated Statements o f Income
Years ended January 31, 1992, 1991, and 1990
1992 1991 1990
Income from continuing 
operations before income 
taxes
Income taxes
$156,000 $1,203,000 $1,677,000
$116,000 $ 481,000 $ 639,000
• • • •
National Technical Systems, Inc. and Subsidiaries 
Consolidated Balance Sheets
January 31, 1992 and 1991
1992 1991
• • • •
Liabilities and Stockholders’ 
Equity •
• • • •
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